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THREE VITAL ELEMENTS OF PRECISION TRANSPORTATION 


Time — dependability — economy — three of the vital elements of Precision Transportation — are characteristic of the Norfolk and West- 
ern Railway's unexcelled service between the Midwest and the Virginias and Carolinas and between the North and the South @ All shipments 
— large or small, either perishable or merchandise freight — when routed via Precision Transportation, are moved on exacting schedules with 
all possible speed compatible with safety and dependability @ This service is most economical too @ Your nearest Norfolk and Western 


representative will be glad to explain these and other important elements of Precision Transportation to you @ 
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VOLUME LIxX 


Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation of the various agencies of 
transport and jurisdiction over all of them by the same 
body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 

pressed condition, and cooperation by shippers in such 
pnomies. 

An Interstate Commerce Commission composed of 
n, not only of good character and general ability, but 
ith some special training in and knowledge of the mat- 
rs with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
it a rate level high enough to give the transport agencies 
he adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
an, for every business concern doing any considerable 
mount of shipping, and a realization by industrial traffic 

n that they must equip themselves to give the sort of 
rvice that will justify employing them. 


THE TRANSPORTATION TREND 


HERE is only one noticeable trend in the present 
transportation picture. That is toward government 
ership of the railroads and, incidentally, of all other 
gencies of transport and the industries contributory 
transportation—if not, indeed, ultimately, as the 
gical result of such a development, of all business. 
It might be well, before expounding this thesis, 
)draw the picture of transportation as it ought to be 
nd as it could be if all those engaged in the business, 
i making laws for its regulation, and in administering 
mose laws could see the real public interest and were 
Overned solely by desire to serve that interest—thus 
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making government ownership unnecessary from any 
point of view. 


First, we should have a scheme of regulation that 
encompassed all competitive forms of transportation 
under one control, or, at least, under properly coor- 
dinated regulating bodies, so that transportation would 
be regulated as a whole, with the entire picture in 
mind, instead of some agencies being regulated strictly 
and some not so strictly or not at all, and some, where 
they are regulated at all, governed without any regard 
for the interests of those with which they are in com- 
petition. 

Regulation would, then, be equally applied, either 
by eliminating some of it from agencies that are now 
over-regulated and bringing the others up to that level, 
or by applying to all everything, so far as possible, 
that is applied to any. We should prefer the former 
method; there is too much regulation. 

Law-makers would cease baiting the railroads, 
regarding them as not only a legitimate business but 
as one the health of which was necessary to commercial 
prosperity and efficiency, since a broken-down railroad 
system cannot properly serve the needs of commerce. 

Shippers—the businessmen of the country—would 
take the same view, permitting, without protest, and 
even encouraging rate levels and practices that were 
justified in the interest of a prosperous condition for 
the carriers, instead of permitting their traffic men— 
industrial and commercial—to fight everything the 
railroads suggest or attempt. 

Labor would be less grasping, less unreasonable, 
and more disposed to see its own real interests, which 
are not conserved by grinding down the carriers to a 
point where they cease to make money or must even 
be taken over by the government, if transportation is 
to continue. 

Railroad management itself would cease its com- 
placent attitude, deal with labor as it should be dealt 
with, adopt radical economies and efficient methods, 
and effect needed reorganizations and consolidations. 

With all these things accomplished—and they are 
not only possible of accomplishment but necessary if 
private operation of transportation facilities is to be 
preserved—we should have, if not prosperity for all 
now existing railroads, as at present set up, at least a 


PAGE 253 


stint: : Pare: ee POT 


~~ 
¥ 


SN THES 
STR Nyse QE. 
¥ 


Se eae 
=e LL ee 


TC RRS 
peso aes 


roa ty Piet op Saget orn tar 
=e R " 


Samynd Rs 


Tre wes ode ong towbar cud lena sasicaod 












PAGE 254 


naturally coordinated system of transportation with 
each of its agencies doing the work for which it was 
best adapted, those prospering that were needed and 
those not needed effaced from the picture. 

All this, we say, is not only possible but necessary 
in the public interest, but, though we are, we think, 
not given to pessimism and certainly are no “quitters” 
when it comes to a fight, we see no hope of its accom- 
plishment in any important degree. 

To take up, in their order, the things suggested as 
making for a sound transportation policy that would 
preserve private operation and ownership: 

First, the bureaucrats will never permit a sensible 
scheme of regulation that carried with it a lessening of 
the regulatory burden. At least, any such thing is too 
far in the future to do any good. Neither will those 
who buy transportation consent to any such plan, and 
the railroads themselves are making no effort to bring 
it about. Neither are those who profit by other 
agencies of transport willing to cooperate in a plan to 
bring about so-called equalization. 


Second, there is no prospect of our statesmen in 
Washington or the lesser ones who are active in state 
legislatures taking a reasonable and sound view of the 
situation. There is too much political capital to be 
gained by baiting the railroad industry, which always, 
for some reason—partly on account of its own early 
misdemeanors—has been the goat for the demagogues. 
And there is no indication, either, of a more liberal atti- 
tude on the part of the bureaucrats who administer the 
laws regulating the railroads. They have never been 
permitted to earn the profits that the law contem- 
plates they should earn, and they never will be. 


We see little hope, either, that business will take 
a more liberal attitude toward the needs of the carriers. 
We are submissive when it comes to higher prices for 
food, clothing, rent, taxes, and everything else—but 
freight rates, no. The railroads have to pay more for 
everything they buy, but they may not have the money 
with which to buy it. 


We see no hope for a change in the attitude of 
railroad management. It has always done things this 
way, so this is the way to do them. Persons suggesting 
changes are enemies or are ignorant of railroad opera- 
tion. 


And labor—who has any hope in that direction? 
The railroad trainmen are asking for a 20 per cent 
increase in wages, now at the peak of all time and 
higher than wages in other similar lines. They are 
pressing ruinous legislation that, if enacted, would force 
the railroads into government ownership, and, to give 
them credit for consistency, are actually advocating 
government ownership. 


And this, let us point out, is the day of labor, and 
it knows it. Consider the automobile “sit-down”’ strike, 
where even a dignified and self-respecting attitude on 
the part of the owners that their plants, illegally oc- 
cupied by force, must be evacuated before they would 
consent to negotiate, called for a public rebuke from 
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the President of the United States and his petticoateg 
assistant. 

And what did we have in Chicago? The city elec. 
trical workers went on strike, tying up, for a few hours, 
the bridges and the lighting system down town. Their 
leader, a notorious racketeer—Umbrella Mike Boyle 
—goes to the mayor and tells him that, unless their 
demands are met, this thing will be repeated and con- 
tinued. Does His Honor, the Mayor, say: “Try it, you 
rat, and I’ll put you where the dogs won’t bite you”? 
No. He says: “Please, Mr. Boyle, don’t do that. We’ 
go to the legislature for some new taxes to pay your 
demands.” And the crook with the umbrella handle to 
his name graciously consents to hold his hand until 
the taxpayers can be sweated. 

The seriousness in the situation is not that labor 
demands and endeavors to enforce its demands by 
illegal and violent means; it is that law-enforcing offi- 
cers and the public generally—from the President of 
the United States to the lowest moron in the pool 
rooms, looks on complacently and does nothing—ap- 
parently thinks nothing. 

So we say the trend and the only trend in trans- 
portation now is toward government ownership of the 
railroads, which means, soon after its accomplishment, 
either ruin for other agencies of transportation that 
must compete with the government, or government 
ownership of them also—and probably government 
ownership also of all lines of business contributory to 
transportation—coal, steel, and so on—and then, the 
wedge having been driven home, a socialistic state 
where government will run all business. 

There is just one thing, outside of the putting into 
effect of some such policies as we have suggested to 
check this wave, that could, in our opinion, prevent 
this consummation. That is a tremendous increase in 
business that would make the government owner- 
ship question academic instead of practical—that 
would enable the railroads and other forms of trans- 
port to make money in spite of all the things that 
are done to them. But we do not look for any such 
prosperity, and, mark you, one of the things that will 
prevent it is the fact that the railroads, among the 
heaviest buyers of durable goods when they are pros- 
perous, or comparatively so, are prevented by the 
penurious policy of those who regulate them from hav- 
ing the money with which to buy. 

So we venture a®our best opinion, based on years 
of close study of transportation and observation of the 
things that motivate those engaged in it or having any- 
thing to do with it, that government ownership is cer- 
tain. Just when would be a mere guess, but we shall 
be very much surprised, as well as pleased, if it does 
not come within the next five years. 

And why should it not? Nobody is doing anything 
to prevent it, unless you call the adoption of resolu- 
tions and the making of speeches doing something. What 
is needed is action that will make government owner- 
ship unnecessary even from the point of view of those 
who would like to see it accomplished. 
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News that may warm the hearts of 
the men and women who may have snowy 
head thatches but roaring furnaces in 
their souls, comes from the Bureau of 
the Census, Department of Commerce. 
Manufacture of horse-drawn vehicles, 
according to the bureau, made a pronounced increase in 1935 in 
comparison with preceding census years. True, the increase was 
in farm wagons and farm trucks, but the comforting thought is 
that, where there are horses, the buggy will reappear. Then 
happier days may be here again. 

In 1935 the wage-earners employed in this industry num- 
bered 1,592, an increase of 13 per cent over 1933. Their wages, 
however, rose nearly 40 per cent, the 1935 total of wages being 
$1,283,825. Farm wagon production increased from 10,316 to 
37.420 and farm trucks from 16,043 to 36,752, 1935 over 1931. 

Included in the industry are the makers of sleds, sleighs, 
wagons, carriages, handcarts, pushcarts, and wheelbarrows. 
The industry’s wages cover the exertions of the makers of hand- 
carts, pushcarts, and wheelbarrows. The central fact, that 
there has been an increase in the production of horse drawn 
vehicles, however, is not to be ignored. Who can afford to be 
positive in saying that the young man’s fancy will not again 
turn in spring to thoughts of the old piano box buggy in which 
to take his girl for a ride? 


Horse and Buggy 
Days May Be 
Coming Again 


It was not necessary for Senator 
Borah to tell well informed men that 
the “nine old men” composing the 
Supreme Court of the United States 
had always constituted one of the most 
courageous organisms the world had 





Unalloyed Courage 
and Supreme Court 
Synonymous Terms 


ever known. 

It is easy to prove that the court, in the language of Finley 
Peter Dunne, “follows the election returns.” While he who 
believes that always the voice of the people is the voice of God 
may be suspected of arrested mental development, it is rela- 
tively easy to show that more than once the voice of the people, 
by common consent, has been what most would call god-like. 
The times when the court and the election returns have shown 
a wonderful accordance, it might be suggested, were times when 
the people were fully advised as to the right. 

But the courage of the court was shown when it obviously 
refused to follow what would have been the election returns had 
the questions on which decisions were made been issues in a 
campaign. 

Right after the Civil War, Congress enacted a law requiring 
property owners in the territory of the defeated Confederate 
States of America to pay their taxes in person. Gen. Robert E. 
Lee declined to obey that statute. It was intended to humiliate 
the leaders of the defeated states by requiring them to go in 
person to hand over their taxes to the carpet-baggers and scal- 
lawags in control of the local governments. 

Army officers seized Arlington, Lee’s home, and it was 
converted into a national cemetery. It was taken without due 
process of law—confiscated. Lee did nothing about it. Later, 
suit for repossession was filed against the army officers in 
charge of the estate on the ground that it had been taken under 
an unconstitutional statute. 

In the teeth of the bitterness whipped up and kept alive 
by northern fire-eaters, the Supreme Court decided that the 
property belonged to Lee and that it had been taken under an 
unconstitutional statute. In an election, the country probably 
would have voted to uphold the bitter reconstructionists; they 
had won before that case arose and they won after it was 
decided. But that probability, however, did not influence the 
court. The government paid the Lee heirs a sum that was 
Satisfactory to them. The court there declared what the law 
was and, to the credit of the executive branch of the govern- 
ment, it accepted the decision. 

The court, in the Civil War period, decided that the writ of 
habeas corpus could not be suspended. To the discredit of the 
executive branch of the government the man who had been 
seized by the military arm of the government was not released 
from custody when that decision was made. It was as con- 
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tumacious as had been Andrew Jackson in the Georgia land 
case and as the Georgia authorities also had been. 

Having no army, the court can do nothing about it if the 
President of the United States fails to carry out its mandates. 
All it can do is to declare the law and depend on the President 
to obey his oath and see to it that the law is enforced. 

And, in making the Dred Scott decision, it might be sug- 
gested, the court was not following the election returns; that is 
to say, the anti-slavery sentiment, by that time, had grown 
strong enough to suggest to a politician, accustomed to keeping 
his ears where his feet should have been, that that was the hour 
for sidestepping. 

Chief Justice Coke, when he told James I, “our most dread 
sovereign,” to use the language of the translators of King 
James’ version, to “go to” when James told Coke to hold up his 
decision until James could tell him how to decide the case, 
exhibited great courage, but no greater, it is believed, in the 
matter of place holding, than John Marshall showed when he, 
without regard to the threats of Thomas Jefferson, held to his 
course. Marshall, of course, in Marbury vs. Madison, did not 
afford Jefferson the opportunity Jefferson expected him to 
afford—for Jefferson to flout the court. 

Borah, it is believed, performed a great service when, in 
his recent address, he called attention to the fact that Federal- 
ists, Democrats, and Republicans, in about equal degree, had 
denounced the court and that, therefore, men of all shades of 
political faith had equal reason for being ashamed of themselves 
for shooting political darts at the tribunal that merely declares 
what the law was at the time when the controversy arose and 
not what it should be. 





At present, Uncle Sam’s 
Soon, Perhaps, Americans children moisten cassava starch 
Will Be Licking when they’ attach postage 


stamps to their letters. That is 
the product, generally, of the 
bitter manioc root, grown, 
among other places, in the West Indies. After the poison has 
been boiled out of that root, starch is produced. Cassava starch 
is used as the gum on postage stamps. 

According to a statement by the Department of Agriculture 
dextrin, made from sweet potato starch, is the only domestic 
starch product that meets the government specifications for 
adhesive for postage stamps, labels of envelopes. Therefore, 
seemingly, the market is here for sweet potato starch dextrin. 
And Mississippi is one place where, seemingly, sweet potatoes 
can be grown at a cost that suggests the use of American 
“stickum” for the under side of American postage stamps. At 
present, according to the Department of Agriculture, imported 
cassava starch is used exclusively for that purpose. 

There’s a sweet potato starch mill at Laurel, Miss., started 
in 1933 as a federal emergency relief project. It is now being 
operated on a commercial basis by a farm cooperative organ- 
ization. The Department of Agriculture Bureau of Chemistry 
and Soils is continuing the research that led to the establish- 
ment of the mill. 


Last year the mill used 42,000 bushels of sweet potatoes, 
for which it paid twenty cents a bushel, run-of-the-field grade. 
Good farming, it is asserted, brings a yield of 300 bushels to 
the acre in that part of Mississippi. That is declared to be better 
than cotton farming. Four hundred and twenty thousand pounds 
of starch were produced, at a cost of three cents a pound. More 
than half that production was sold to one cotton mill as sizing. 
The Department of Agriculture thinks the sweet potato starch 
can begin to compete, in a small way, with the 250,000,000 
pounds of root starch imported each year, but not with the 
800,000,000 pounds of cereal starch produced in this country. 


Sweet Potato Starch 


Without saying that it is 
opposed to false pretenses in 
legislation as much as it is 
in trade and industry, the 
committee on manufacture of 
the Chamber of Commerce 
of the United States, in a report to the membership of the 
chamber, advocates repeal of the Walsh-Healy act, to the end 
that there may be a restoration of unrestricted bidding on 
government contracts. 

As the committee sees that act, it is based on two assump- 
tions, neither supported by facts. One is that, under a system 
of unrestricted competitive bidding, it is hard, if not impossible, 
for enterprises maintaining high labor standards to obtain 
government contracts. The other is that any advantage taken 
of employes by contractors under the long-established buying 
policy of the government can be corrected by eliminating cer- 
tain sorts of firms from eligibility to bid on government con- 


National Commerce Chamber 
Men Advocate Repeal 
of Walsh-Healy Act 
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tracts and by prescribing terms of employment 
those to whom contracts may be awarded. 

Any one familiar with what are believed to be this admin- 
istration’s efforts, bluntly stated, to unionize the country, has 
no difficulty in reading that statute as another attempt, by 
indirection, to accomplish regulation of wages and terms of 
employment from Washington. In this instance, the regulation 
is confined to the production of materials and supplies bought 
by the federal government. That probably is wholly lawful. 


“If there is a purpose in the new law to prevent irresponsi- 
ble concerns from obtaining government contracts,” says the 
committee, “the provisions requiring adherence to minimum 
wages and maximum hours prescribed by federal authority are 
not appropriate for the end in view. As the NRA experiment 
demonstrated, the restrictions effected by centralized govern- 
ment control over hours and wages of private enterprises pro- 
duced serious obstacles to expansion in production, employment, 
and payrolls. Such expansion followed the invalidation of codes 
and this occurred without any general lowering of labor 
standards.” 


That declaration, “without any general lowering of labor 
standards,” is exactly the reverse of declarations made by 
those who bemoaned the unanimous decision of the Supreme 
Court that NRA was contrary to the Constitution of the United 
States. 


Only in the last sentence of the report does that document 
hint at what is believed to be the chief object of the statute 
control by Washington over hours and wages. 


“Further restrictions (that is, restriction other than to 
assure faithful performance of contracts) on government pur- 
chases,” says the last sentence, “and particularly restrictions 
that involve attempts at regulation of private enterprises in 
conducting within the states production of ordinary commodities, 
would inevitably have consequences detrimental to the public 
interest.”—A. E. H. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended January 30 totaled 
659,790 cars—10,586, or 1.6 per cent, under the preceding week; 
37,900, or 6.1 per cent, above the corresponding week last year, 
and 62,829, or 10.5 per cent, above the corresponding 1935 week. 
Miscellaneous totaled 267937; merchandise, 153,241; coal, 142,- 
762; grain and products, 30,205; live stock, 12,519; forest prod- 
ucts, 30,991; ore, 10,465; coke, 11,670. 


Loading of revenue freight the week ended Jan. 23 totaled 
670,376 cars, according to the Association of American Rail- 
roads. This was an increase of 85,739 cars or 14.7 per cent 
above the corresponding week in 1936 and an increase of 114,848 
cars or 20.7 per cent above the corresponding week in 1935, 
but a decrease of 29,862 cars or 4.3 per cent below the preced- 
ing week partially due to flood conditions on the Ohio River. 

All districts reported increases compared with the corre- 
sponding weeks in 1936 and 1935. 

Loading of revenue freight in 1937 compared with the two 
previous years follows: 


controlling 








1937 1936 1935 
Week of January 2 ........... 587,953 541,826 497,274 
Week of January 9 ........... 698,529 614,853 553,518 
Wreek OF JaOmUAry 16. . ww. cece cceee 700,238 611,347 562,826 
Oe. ns ee 670,376 584,637 555,528 
Ea. Her aiee ie euptha<ehbioce ew 2,657,096 2,352,663 2,169,146 


Revenue freight loading by districts the week ended Jan. 
23 and for the corresponding period last year was reported as 
follows: 
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Eastern district: Grain and grain products, 5,327 and 5,400; liye 
stock, 1,365 and 1,263; coal, 30,484 and 32,240; coke, 3,326 and 3,18). 
forest products, 2,129 and 1,742; ore, 1,401 and 428; merchandise, L, ¢ 
L., 40,912 and 36,872; miscellaneous, 65,902 and 51,921; total, 1937, 159. 
846; 1936, 133,047; 1935, 132,676. ' 

Allegheny district: Grain and grain products, 3,080 and 3,168; liye 
stock, 854 and 850; coal, 36,733 and 30,624; coke, 5,346 and 3,469; fo,. 
est products, 1,100 and 833; ore, 2,811 and 404; merchandise, L. C, a 
27,984 and 24,735; miscellaneous, 62,044 and 42,292; total, 1937, 139,959. 
1936, 106,375; 1935, 109,594. 

Pocahontas district: Grain and grain products, 201 and 276; liye 
stock, 73 and 87; coal, 37,144 and 32,642; coke, 341 and 659; forest 
products, 514 and 565; ore, 170 and 73; merchandise, L. C. L., 5,321 ang 
4,885; miscellaneous, 5,507 and 5,179; total, 1937, 49,271; 1936, 44,366. 
1935, 41,942. 

Southern district: Grain and grain products, 2,325 and 2,299; Jive 
stock, 1,053 and 1,063; coal, 19,023 and 21,534; coke, 732 and 416; forest 
products, 9,697 and 7,710; ore, 700 and 736; merchandise, L. C. L., 2. 
930 and 26,620; miscellaneous, 38,495 and 32,388; total, 1937, 99,955. 
1936, 92,766; 1935, 81,981. 

Northwestern district: Grain and grain products, 6,667 and 7,273: 
live stock, 2,646 and 2,681; coal, 9,419 and 9,699; coke, 2,118 and 1,539: 
forest products, 9,041 and 8,909; ore, 379 and 182; merchandise, L, C 
L., 19,158 and 16,047; misceiianeous, 27,029 and 20,043; total, 1937, 
76,457; 1936, 66,373; 1935, 62,633. 

Central Western district: Grain and grain products, 8,413 and 
7,066; live stock, 5,280 and 5,147; coal, 16,052 and 13,985; coke, 175 and 
217; forest products, 4,604 and 4,578; ore, 3,266 and 3,107; merchandise, 
L. C. L., 25,005 and 22,862; miscellaneous, 38,160 and 32,813; total 
1937, 100,955; 1936, 89,775; 1935, 82,067. ‘ 

Southwestern district: Grain and grain products, 4,088 and 3,629: 
live stock, 1,605 and 1,443; coal, 5,978 and 6,826; coke, 100 and 191; for. 
est products, 3,546 and 3,969; ore, 295 and 351; merchandise, L. C. L,, 
12,627 and 12,160; miscellaneous, 24,701 and 23,366; total, 1937, 52,940: 
1936, 51,935; 1935, 44,635. 


RAILROAD PENSIONS 


“We know that there are now over 200,000 railroad em- 
ployes, who, if they retired now, could receive annuities,” said 
Chairman Latimer, of the Railroad Retirement Board, in the 
hearing on the independent offices appropriation bill carrying 
$2,325,000 for the board for the fiscal year ending June 30, 1938. 

“Of that number about 50,000 are between ages 65 and 70, 
20,000 are 70 years of age and over, and the other 130,000 are 
under 65. For most of those employes who are under 65 the 
annuity would be reduced by one-fifteenth for each year which 
they were under 65 at the date when the annuity begins.” 

Unless there is permanent disability, voluntary retirement 
of persons under 65 carries a reduction, explained Chairman 
Latimer. Persons having 30 years of service and under 65 may 
apply for retirement. 

After the first 50,000 retirement applications are out of 
the way, according to the chairman, it is estimated the normal 
number of retirements a year will drop to about 15,000. 

Applications for pensions are not being filed as rapidly as 
would be the case if the railroad retirement legislation were 
not in litigation in the courts, it is pointed out. 

Representatives of the railroads and the railroad unions 
are endeavoring to work out an arrangement on the pension 
question. 





THROUGH ROUTES AND RATES 

Senator Wheeler has introduced S. 1261, a bill to amend 
paragraph (3) and paragraph (4) of section 15 of the inter- 
state commerce act, to enable the Commission to establish 
through routes and joint rates when found to be in the public 
interest. The American Short Line Railroad Association is the 
principal proponent of the measure which, with an amendment, 
was passed by the Senate at the last session of Congress but 
not by the House. It is understood a number of trunk lines 
will support the bill. 





Revenue Freight Car Loading—Week Ended Saturday, Jan. 23 


Grain and Live 
grain prod. stock Coal 
{ 1937 30,101 12,876 154,833 
eS ES ee { 1936 29,111 12,534 147,550 
| 1935 23,598 13,799 153,456 
Preceding week January 16 ..... 1937 32,135 15,833 161,049 
Per cent increase over .......... 1936 3.4 2.7 4.9 
Per cent decrease under ......... 1936 
Per cent increase over .......... 1935 27.6 9 
Per cent decrease under ......... 1935 6.7 
[ 2 117,850 55,494 616,426 
Cumulative 4 weeks to Jan. 23 . { 1936 120,612 52,377 587,425 
| 1935 97,074 57,941 550,167 
Per cent increase over .......... 1936 6.0 4.9 
Per cent decrease under ......... 1936 2.3 
Per cent increase over .......... 1935 21.4 12.0 


Per cent decrease under ......... 1935 4.2 


Per cent to 15 year average 87.0. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
12,138 30,631 9,022 158,937 261,838 670,376 
9,672 28,306 5,281 144,181 208,002 584,637 
8,818 17,929 3,443 146,312 188,173 555,528 
11,879 31,920 11,097 161,279 275,046 700,238 
25.5 8.2 70.8 10.2 25.9 14.7 
37.7 70.8 162.0 8.6 39.1 20.7 
46,325 117,535 38,806 610,363 1,054,297 2,657,096 
36,618 104,124 22,509 565,369 863,629 2,352,663 
30,158 74,768 13,340 574,596 771,102 2,169,146 
26.5 12.9 72.4 8.0 22.1 12.9 
53.6 57.2 190.9 6.2 36.7 22.5 
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INDUSTRIAL SAND RATES 


N a report by division 2 in No. 27268, A. P. Smith Manufac- 

turing Co. vs. D. L. & W. et al., and cases grouped there- 
with, the Commission has awarded reparation on finding rates 
on so-called industrial sand, between certain points in official 
territory prior to July 1, 1935, unreasonable in certain instances. 
It has further found unreasonable interstate rates on sand in 
open top cars from Michigan City, Ind., to certain destinations 
in Illinois and Missouri, and from Polk and Utica, Pa., to cer- 
tain destinations in Pennsylvania and New York and has pre- 
scribed reasonable rates for the future, to be made effective 
on or before May 6, 1937. 

Defendants in No. 27348 are required to establish on or 
before May 6 rates on sand, in open-top cars, from Michigan 
City, Ind., to Streator, Pontiac, Gibson City, Decatur, Spring- 
field, Taylorville, Jacksonville, Litchfield, Edwardsville, East 
St. Louis, Quincy, Belleville and Cairo, Ill., and St. Louis and 
Hannibal, Mo., which do not exceed those set forth in column 
B of Appendix II of the report. 

Defendants in No. 27398 are required to establish rates for 
interstate single-line transportation of sand, in open top cars, 
from Polk and Utica, Pa., to destinations in Pennsylvania and 
New York for distances of 200 miles and less, rates which do 
not exceed those made under the so-called West Penn scale, 
(Penn. Sand & Gravel Prod. Assn. vs. B. & O., 104 I. C. C. 717), 
based on the single-line distances. Reparation aggregating 
$5,664.22, with interest, was awarded. 

The rates in cents in column B of appendix II referred to 
are as follows: To Streator, Pontiac, and Gibson City, 113; to 
Decatur and Springfield, 139; to Taylorville, Jacksonville, 
Litchfield, and Edwardsville, 151; to East St. Louis, 164; to 
Quincy, 177; to St. Louis, 189; to Hannibal and Belleville, 214; 
and Cairo, 239. 


This report also embraces No. 27309, Oil Well Supply Co. 
vs. Pennsylvania; No. 27309 (Sub-No. 1), Same vs. Erie; No. 
27310, Flynn & Emrich Co. of Baltimore City vs. Pennsylvania 
et al.; No. 27310 (Sub-No. 1) Kennedy Corporation et al. vs. 
Pennsylvania et al.; No. 27317, Midvale Co. vs. C., R. I. & P. 
et al.; No. 27328, Continental Roll & Steel Foundry Co. (Du- 
quesne Steel Foundry Division) vs. B. & O. et al.; No. 27342, 
Atlas Foundry Co. vs. Del. & Hudson et al.; No. 27345, New- 
nam Foundry Co. vs. C. C. C. & St. L. et al.; No. 27346, Fay 
& Scott vs. Maine Central et al.; No. 27348, Producers Core 
Sand Corporation vs. Michigan Central et al.; No. 27358, Bul- 
lard Co. vs. N. Y., N. H. & H. et al.; No. 27388, Hart-Carter 
vs. Boston & Maine et al.; No. 27398, Industrial Silica Cor- 
poration vs. Erie et al.; and No. 27406, Reed Foundry & Ma- 
chine Co. vs. Reading et al. 


CITRUS FRUITS DIVISIONS CASE 


The decision of the Commission, on further hearing, in No. 
24069, Atlantic Coast Line et al. vs. Arcade & Attica et al. (see 
Traffic World, Jan. 30), requiring northern railroads to pay 
$1,027,483.54, with interest, as the share of the southern roads 
out of joint rates and divisions thereof on citrus fruits pre- 
scribed by it, is expected to bring another appeal to the courts. 
The question of the power of the Commission to prescribe 
divisions has been upheld in the courts. The order requires 
the payment of the money not later than March 30, with 
interest at 6 per cent. 

This is the third supplemental report in the matter. Prior 
reports are in 194 I. C. C. 769, 198 I. C. C. 375 and 210 I. C. C. 
66. It is based on a hearing to determine the amount of money 
due the southern lines, some of which are complainants and 
others sub-complainants, out of the joint rates and divisions 
thereof prescribed by the Commission, on 69,035 cars between 
Nov. 23, 1930, and May 31, 1934. The interest is roughly esti- 
mated at $240,000. The order shows the amount to be paid by 
each defendant to a complainant or sub-complainant. Two of 
the awards exceed $100,000. The order directs the Richmond, 
Fredericksburg & Potomac, the Pennsylvania and the New 
Haven to pay the Atlantic Coast Line $149,939.64. It requires 


the R. F. & P. and the Pennsylvani 
$165,055.80. e sylvania to pay the A. C. L. 


The power of the Commission to prescribe divisions was 
eld by the Supreme Court in B. & O. vs. United States, 
98 U. S. 349. But, ina dissent, Commissioner Eastman pointed 
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out that the court in that case did not decide that the divisions 
prescribed were just, reasonable and equitable, for that was 
not its function, he said. 

Commissioner Eastman, in this report, dissented because, 
as he said the original decision as to the amount of the divisions 
was wrong. He agreed with the majority that the Commission 
had a right to award reparation. Commissioner Mahaffie joined 
in this dissent. 

In deciding that interest should be paid the Commission 
adhered to its 6 per cent rule. It pointed out that it was its 
practice to allow interest at that rate. The northern railroads 
urged that interest should not be allowed. They reiterated, said 
the Commission, their contention that retroactive adjustment of 
divisions as herein ordered did not partake of the nature of 
damages, with which interest was ordinarily linked. They 
also pointed out that the railway accounting rules governing 
settlement of disputed claims did not provide for interest, and 
that it was not customary to allow interest in connection with 
voluntary agreements concerning divisions. 

Answering those contentions the Commission said the legal 
principle here involved was in no way dependent on the prac- 
tice followed by the railroads among themselves in settling 
controversies concerning divisions. The inability of the railroads 
to reach an agreement by that means, the Commission said, 
resulted in this complaint. 

“Apparently defendants have no intention to pay com- 
plainants’ claims unless judgments are entered against them,” 
said the Commission. ‘Under such circumstances complainants 
are clearly entitled to interest, Louisville & Nashville vs. Sloss- 
Sheffield Steel & Iron Co., 269 U. S. 217; L. & N. vs. Ohio Valley 
Tie Co., 242 U. S. 288; Pennsylvania Railroad Co. vs. Minds, 
250 U. S. 368.” 

Southern railroads, armed with this order to pay reparation 
are in a position, if the northern lines refuse to pay, to ask judg- 
ment in the courts for the amounts awarded them by the Com- 
mission. The awards are prima facie evidence in the courts; 
that is, the northern lines, by testimony may overturn the 
presumption that they owe money to their southern connections 
and be freed thereby from the obligation to pay the amounts 
awarded them by the Commission. 


COTTONSEED OIL COMPLEXITIES 


With five of the ten participating commissioners writing 
or joining in separate expressions, the Commission, in No. 25296, 
Otis Gin & Warehouse Co. et al. vs. Atchison, Topeka & Santa 
Fe et al., and No. 26958, Otis Gin & Warehouse Co. et al. vs. A. 
T. & S. F. et al., has disposed of a number of complex questions 
about rates and transit on cottonseed oil, and especially the bear- 
ing of transit charges on the third and fourth section phases of 
the complaints. The first mentioned case was reopened. 

Commissioner Aitchison did not participate in the disposi- 
tion of the cases. Commissioner Porter, with whom Commis- 
sioner Eastman agreed, concurred in part; Commissioner Lee 
concurred in part as did also Commissioner Caskie and Com- 
missioner McManamy dissented. The last mentioned dissented 
on the reasonableness aspect of the case, the transit arrange- 
ment feature, and the third and fourth sections phase of the 
matter. 

The title complainant, with plants at Loving and Roswell, 
N. M., are vendors of crude cottonseed oil. That company is 
also a joint complainant in No. 26958 with Swift & Co. and 
the California Cotton Oil Corporation, operating refineries in 
Los Angeles, Calif. The Globe Grain & Milling Co., also operat- 
ing a refinery at Los Angeles, intervened in this case. As to 
other facts in the controversy, the Commission’s report says: 


In the prior report in No. 25296, 197 I. C. C. 421, division 3 found 
rates on cottonseed oil, in tank-car loads, shipped on and after May 
9, 1930, from Loving and Roswell, N. Mex., to Los Angeles and Long 
Beach, Calif., 80 cents, and to San Francisco and Oakland, Calif., 90 
cents, not unreasonable, and found that the refining-in-transit charge 
at Los Angeles, 5 cents, had not been shown to have been or to be 
unreasonable. That proceeding was reopened for further hearing, which 
was held in connection with the hearing of No. 26958. 

The complaint in No. 26958, filed April 29, 1935, in addition to 
renewing the allegations embodied in the compaint in No. 25296, al- 
leges in substance that the rates charged on cottonseed oil, in tank-car 
loads, from origins in Arizona, New Mexico, and western Texas, to 
destinations in California, Oregon, and Washington, were, and in cer- 
tain particulars are, in violation of sections 1, 3, 4, and 6 of the inter- 
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state commerce act; also that the refining-in-transit charge at Los An- 
geles of 5 cents, and the sums of that charge and the line-haul rates, 
were and are unreasonable and unduly prejudicial. 

The relief sought includes refund of overcharges allegedly col- 
lected during the 3-year statutory periods, reparation for damages de- 
clared to have been occasioned by the exaction of rates and transit 
charges alleged to have been unreasonable and unduly prejudicial, and, 
for the future, reasonable and otherwise lawful rates, with free transit 
services at Los Angeles. 

The shipping points included are El Paso, Clint, and Tornillo, Tex.; 
Loving, Roswell, and Las Cruces, N. Mex., Litchfield, Glendale, and 
Phoenix, Ariz. They are in a rate territory known as the mountain- 
Pacific region, intermediate between the southwestern region and the 
Pacific coast, although not in all instances directly intermediate on 
authorized rail routes. Over routes through California junctions they 
are generally less distant from the Pacific coast than are the com- 
petitive shipping points in the southwestern region. 

The destinations, here divided and identified for convenience as 
three separate Pacific Coast groups, are Los Angeles and Long Beach 
in the southern group; San Francisco, Oakland, Berkley, and San 
Jose, Calif., in the central group; and Portland, Oreg., Tacoma, Seattle, 
and Spokane, Wash., in the northern group. 

For the most part the described traffic is composed of crude oil, 
sold and shipped to interests conducting refining plants at Los An- 
geles. From there, after refinement, it is sold and distributed by rail- 
road to the consuming trade in competition with other vegetable oils, 
some of which are imported, and also in competition with refined cot- 
tonseed oil which moves from the more easterly producing and refin- 
ing districts of the Southwest to the same consuming markets in the 
Pacific coast district of the mountain-Pacific region. 


The Commission summarized the findings made in dispos- 
ing of the controversy as follows: 


Rates charged on Cottonseed oil, in tank-car loads, from origins 
in Texas and New Mexico, to destinations in California, Oregon, and 
Washington found unreasonable and inapplicable in certain instances. 
Reparation awarded. Finding in prior report, 197 I. C. C. 421, that rates 
from Loving and Roswell, N. Mex., to destinations in California, were 
not unreasonable, affirmed. 

Rates on cottonseed oil, in tank-car loads, from origins in Arizona 
to destinations in California, Oregon and Washington, not shown to 
have been or to be unreasonable. 

Charge for refining-in-transit services on cottonseed oil at Los An- 
geles and the sums of that charge and reasonable line-haul rates not 
shown to have been or to be unreasonable. Finding in prior report, 
197 I. C. C. 421, affirmed. 

The granting of free refining-in-transit services on cottonseed oil 
at points in the southwestern region, ultimately destined to the Pa- 
cific coast, and the imposition of a charge for like services at Los 
Angeles, Calif., on like traffic from origins in the mountain-Pacific 
region, over the same routes to the same ultimate destinations not 
shown to subject shippers in the mountain-Pacific region and refiners at 
Los Angeles, to prejudice for which defendants may be held responsible 
and found not violative of the long-and-short-haul provision of section 
4 of the interstate commerce act. 


The rates found inapplicable or unreasonable are shown 
in an appendix, not herein reproduced. The Commission said 
the exact amounts of the over or under charges were not ascer- 
tainable from the record. It added that the defendants should 
make the proper adjustments in accordance with the findings. 

As to fourth section violation allegations, the Commission 
said they had their foundation in what the complainants con- 
ceived to be the maintenance of lower rates from more distant 
mountain-Pacific region origins, such as Pecos, Spofford and 
Sierra Blanca, Tex., to San Francisco, Calif., and Portland, 
Ore., than were concurrently maintained from less distant 
origins within the territory of the complaint to the same ulti- 
mate destinations. 

Typical of these situations, the Commission said, were 
cited rates to Portland from Spofford and El] Paso. Spofford, 
in the mountain-Pacific region, is 2,396 miles from Portland on 
the system lines of the Southern Pacific over’ the route of that 
system that passes through both El] Paso and Los Angeles. El 
Paso, one of the origins within the complaint, also in the moun- 
tain-Pacific region, is 1,913 miles from Portland over the same 
route. A shipment of crude oil from Spofford could be refined 
at El Paso without extra charge and sent forward to Portland at 
a rate of 80 cents, whereas on a shipment from El Paso, refined 
at Los Angeles, the applicable rate for the shorter distance and 
for substantially the same refining services, although at Los 
Angeles instead of at El] Paso, would be the line haul rate of 80 
cents, plus 5 cents for the transit services, or 85 cents, in the 
aggregate. 


The Commission said that that question arose in Procter & 
Gamble Co. vs. A. & V., 153 I. C. C. 655. It was whether grant- 
ing transit without additional charge at an intermediate point 
and withholding it at another intermediate point was in contra- 
vention of section 4. The Commission said it had there found 
that the facts would not support a finding of unlawfulness 
under section 4. It said that there had been violations of sec- 
tion 4 in the line-haul rates but that they had been removed. It 
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refused to consider the transit charge as an addition to the 
rate bringing about a violation of section 4. 

As to the third section aspect of the matter the Commis. 
sion said that the granting of transit was a matter local to lines 
serving the transit point, citing Central Railroad Co. vs. United 
States, 257 U. S. 247, in support thereof. There must be effee. 
tive control of refining arrangements at both the point alleged 
to be prejudiced and that alleged to be preferred if an order for 
correction of any disparity was to run against any carrier, the 
Commission said. The carrier, it was said, must have the choice 
of changing the situation at either point or both. The Com- 
mission added it appeared that the defendants serving Los 
Angeles met, at points in the southwestern region, the transit 
arrangements of competitors and it did not appear that they had 
effective control of such arrangements. Further, it said, it must 
be clearly indicated that the undesirable effects of that dis. 
parity as to which complaint was made would be removed if 
defendants were to make charges for services connected with 
their transit arrangements at points in the southwestern region 
like those made for similar services connection with the transit 
arrangement at Los Angeles, before they could be held respon- 
sible for this disparity. 

Commissioner Porter disagreed with the majority on the 
fourth section phase of the matter. Commissioner Caskie, with 
whom Commissioner Lee agreed, said he would find that both 
sections 3 and 4 of the act were violated. He concurred with 
Commissioner Porter in respect to the violation of section 4. 


WAREHOUSING AT NEW YORK 


The Commission on argument and reconsideration in Ex 
Parte No. 104, part 6, warehousing and storage of property 
by carriers at port of New York, N. Y., has issued an order 
requiring Class I railroads at New York to cease and desist 
not later than April 15, from storing goods or providing stor- 
age space for commercial storage which failed to compensate 
the carriers for the cost of storing such goods or providing such 
space. The order is directed to the Baltimore & Ohio, Central 
of New Jersey, Delaware, Lackawanna & Western, Erie, Le- 
high Valley, New York Central and the Pennsylvania. 


On argument and reconsideration the Commission affirmed 
findings of the original report, 198 I. C. C. 134, and of the 
report on further hearing, 216 I. C. C. 291, except the finding 
in report on further hearing that the services provided by re- 
spondents’ so-called “storage-in-transit tariffs” were not proper 
subjects for tariff publication. This report said tariffs should 
be published. 


In the original report the Commission found generally that 
certain warehousing practices of the carriers resulted in vio- 
lations of sections 2, 3 and 6 of the interstate commerce act 
and stated that there was reasonable ground for belief that the 
provisions of the Elkins Act were also violated. No order was 
entered, but respondents were admonished to take prompt cor- 
rective action. This report said the carriers failed to comply 
with the findings. Accordingly by order of May 6, 1935, the 
Commission reopened the case for further hearing to bring the 
record to date. On further hearing the Commission affirmed 
its previous findings with respect to the violations of the act 
and entered an order effective on or before Oct. 1, 1936, re- 
quiring the carriers to cease and desist from the unlawful prac- 
tices found to exist. The proceeding was reopened on peti- 
tion of the carriers who contended among other things that 
they were under obligation to file tariffs pertaining to their 
practices at New York in respect of their so-called “in-transit” 
storage rates, handling charges and insurance rates. The car- 
riers contended that the rates were for services included in the 
term transportation. 

On reconsideration the Commission found and concluded 
that the respondents were correct in their contention that such 
rates and charges should be published in tariffs and that it 
erred in ordering the cancellation of those tariffs on the ground 
that “the services provided by such tariffs are not properly 
subjects of tariff publication.” In disposing of the case the 
Commission said: 


What is here condemned is the fact that the respondents have vol- 
untarily engaged in storage and warehousing services which are not 
within their common-carrier obligations, and by providing such serv- 
ices to shippers below the cost of such services, reduce the cost to 
such shippers for the transportation of their goods. The tariffs now 
on file are instruments which work violations of the act, in that 
through them respondents hold themselves out to perform commer- 
cial services (under the guise of performing transportation services) 
at rates and charges which fail to compensate respondents for the 
cost of performing them, and thereby violate sections 2, 3 and 6 of 
the act. 


Commissioner Mahaffie, dissenting, said that for the reasons 
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stated in his separate expression in the prior report, he was 
ynable to agree that the order now issued was justified. 


COMMISSION REPORTS 


Wooden Handles 


No. 27267, Union Fork & Hoe Co. vs. C. & O. et al. By divi- 
sion 2. Dismissed. Rates, unfinished wooden handles, Frank- 
fort, N. Y., to Columbus, O., applicable. 


Cement 


No. 21492, Dewey Portland Cement Co. vs. A. & E. et al., 
embracing also No. 21500, Dewey Portland Cement vs. A. & W. 
et al.; No. 21635, Dewey Portland Cement Co. vs. C. B. & Q. 
et al., and the other proceedings listed in the margin of the 
first page of the prior report. By division 3. Supplemental 
report by Commissioner Aitchison. In prior report, 176 I. C. C. 
671, the Commission found, among other things, that the intra- 
state rates on cement from Marquette, Mo., to Sikeston, Mo., 
and oher destinations in the extreme southeastern corner of 
Missouri would result in undue preference and advantage of 
manufacturers of cement at Marquette and of intrastate trafiic 
therefrom, and in undue prejudice and disadvantage to com- 
plainant and to its interstate traffic from Linwood, Ia., to the 
extent that the intrastate rates would be lower or on lower 
levels, distance considered, than the interstate rates to the 
same points. Undue prejudice was ordered removed by estab- 
lishment of rates from both points to these destinations based 
on scale III, as prescribed in Western Cement Rates, 69 I. C. C. 
644, 658, 659. Prior findings in order now modified to permit 
defendant, Missouri Pacific, having circuitous route from Mar- 
quette to Sikeston, to meet rate over direct route and to main- 
tain rates no higher at intermediate points in conformity with 
provisions of state law. The Missouri Pacific asked permission 
to hold a 9-cent rate as a maximum at intermediate points. 

Sand and Gravel 


No. 27454, L. G. Everist, Inc., vs. C. & N. W. et al. By 
division 2. Rate, sand and gravel, Hawarden, Ia., to Parker, 
§. D., applied on shipments between July 6 and Sept. 4, 1934, 
unreasonable to the extent it exceeded or may exceed 70 cents 
anet ton. Reparation of $32.46 awarded, with interest. New 
rate to be established not later than May 6. 

Pipe Connections 


Fourth section application No. 16300, pipe connections and 
fittings. By division 2. Authority denied in fourth section order 
No. 12662, to maintain or to establish rates on pipe connec- 
tions, fittings, etc., carloads and less than carloads, southern 
producing points to eastern port cities, Washington, D. C., 
Alexandria, Va., Hagerstown, Md., Virginia cities, Ohio River 
crossings, and St. Louis, Mo., group without observing the 
long-and-short haul part of section 4. 


Macaroni, Etc. 


Fourth section application No. 16332, macaroni and spa- 
ghetti to south Atlantic ports. By division 2. Parties to Jones’ 
I. C. C. No. 2813 and Pope’s I. C. C. No. 1910 authorized in 
fourth section order No. 12660, to establish and maintain rates, 
macaroni, noodles, spaghetti or vermicelli, carloads, Council 
Bluffs, Ia.. and Omaha, Neb., to south Atlantic and Florida 
ports without observing the long-and-short haul part of section 
4; provided that the relief shall not apply to rates over any 
routes which are less than 65 per cent of the highest rate 
contemporaneously applicable on the like commodity to an inter- 
mediate point on the same route and subject to the 50 per cent 
and 3343 per cent circuity limitations. 


Cottonseed Hulls 


Fourth section application No. 16449, cottonseed hulls 
mountain-Pacific region. By division 2. Carriers authorized in 
fourth section order No. 12657, to establish and maintain rates 
cottonseed hulls, carloads, points in Arkansas, Kansas, Louisi- 
ana, Missouri, New Mexico, Oklahoma, Texas and Mississippi 
River crossings (Memphis, Tenn., and south) to points in Colo- 
rado, New Mexico, Utah and Wyoming, without regard to 
the long-and-short haul part of section 4, subject to the 33% 
ver cent circuity limitation and in accordance with the scale 
scale down in an appendix but not reproduced herein. The 
scale begins with a rate of 36 cents for the block between 1,150 
and 1,200 miles, becomes 56 cents for the block between 1,500 
and 1,600 miles and ends with a rate of 66 cents for the block 
between 2,500 and 2,600 miles. 


Blackstrap Molasses 


Fourth section application No. 16473, molasses from Gulf 
ports to Cincinnati, O. By division 2. Authority granted in 
fourth section order No. 12658, to establish a rate of 25 cents 
on blackstrap molasses in tank cars, from Mobile, Ala., New 
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Orleans, La., and other points in Louisiana, to Cincinnati with- 
out observing the fourth section. The authority is subject to 
the condition that the relief shall not apply in connection with 
rates over line or routes that are more than 50 per cent longer 
than the direct line or route; and that it shall not include inter- 
mediate points as to which the haul of the petitioning line or 
route is not longer than that of direct line or route. 

Kiln Lining 

Fourth section application No. 16490, kiln lining to Bir- 

mingham and Chattanooga groups. By division 2. Authority 
granted in fourth section order No. 12663, to establish and main- 
tain water-and-rail rates, furnace or kiln lining or high tem- 
perature bonding mortar, carloads, from New York, N. Y., to 
points in Birmingham, Ala., and Chattanooga, Tenn., group 
without observing the long-and-short haul part of section 4. 
The authority is not to apply to any water-and-rail route that 
is more than 35 per cent longer than the direct water-and-rail 
route. 

Cyanamid 


Fourth section application No. 16540, cyanamid to Missouri 
River points. By division 2. Carriers authorized in fourth sec- 
tion order No. 12659, to establish rates cyanamid, carloads, 
from Niagara Falls, Ont., to Missouri River points, without 
regard to the long-and-short haul part of section 4, subject 
to the 50 per cent circuity limitation. 


Cigarettes, Etc. 


No. 27289, R. J. Reynolds Tobacco Co. vs. B. & O. et al. 
By division 4. Rates charged on less-than-carload shipments of 
cigarettes and smoking tobacco, $5.55 a 100 pounds on cigarettes 
and $4.70 on smoking tobacco, between January 13, 1931, and 
June 13, 1933, from Winston-Salem, N. C., to San Francisco 
and Los Angeles, Calif., and Seattle, Wash., unreasonable on 
the cigarettes that moved between January 13 and August 14, 
1931, and between August 15, 1931, and June 13, 1933, to the 
extent they exceeded $2.50 and $2.15, respectively; and on 
smoking tobacco to the extent it exceeded $1.75; reparation 
awarded. The tobacco and cigarettes were for export and 
moved in a car containing cigarettes and smoking tobacco for 
local consumption. The governing tariff was changed June 15, 
1933. The carload rates under the subsequently amended rule 
that went into effect on that day were claimed. Commissioner 
Meyer, dissenting, pointed out that tariff rules similar to those 
condemned in this report had been in general application for 
many years. He said if they were no longer proper they should 
be cancelled not only for one shipper but for all shippers. 
Here, he said, they were cancelled for the benefit of one 
shipper. 

Fuel Oil 


No. 27336, Kelley-Williamson Co. et al. vs. Alton et al. By 
division 2. Dismissed. Estimated weight of 7.4 pounds a gallon 
found to have been the applicable weight basis for computing 
charges on fuel oil, in tank-car loads, from midcontinent oil fields 
to points in Iowa, Illinois, Wisconsin, Minnesota and the upper 
peninsula of Michigan. 





COMMISSION MOTOR REPORT 


MC 50803, Traffic Motor Express, common carrier applica- 
tion. By division 5. Application denied for a certificate to 
operate as a common carrier of commodities generally over 
irregular routes in the metropolitan area of New York, N. Y., 
including service to and from Paterson, Newark and Elizabeth, 
N. J., for want of prosecution. The report said the applicants 
failed to appear at the hearing. 





COMMISSION ORDERS 


No. MC C-24, Texas Rail Carriers vs. D. A. Beard Truck Lines 
Co. Defendant’s demurrer to complaint overruled. 

No. MC 50439, Becker Transportation Co., Inc., contract carrier 
application. Proceeding reopened for further hearing at a time and 
place to be fixed by the Commission. 

No. 15234, in the matter of divisions of freight rates in western and 
mountain-Pacific territories. Order of June 10, 1929, in so far as 
it prescribes divisions of joint rates on chatt between points on the 
lines respondents C. G. W., Wabash, Mo. Pac., and St. L.-S. F., 
vacated and set aside. 

No. 27628, The Board of Trade of Kansas City, Mo., vs. Alton 
et al. The Shellabarger Mill and Elevator Co., Sioux City Grain Ex- 
change, Omaha Grain Exchange, The Topeka Chamber of Commerce 
and Tex-O-Kan Flour Mills Co., permitted to intervene. 

No. 26730, City of Sheboygan, Wis., vs. C. & N. W. Ry. et al.; 
and a subnumber thereunder, Sheboygan Association of Commerce 
vs. Same. On petition of complainants, proceedings reopened for 
further hearing. 

No. 27458, Wisconsin Retail Lumbermens Association et al. vs. Ann 
Arbor et al. Gateway Lumber Co.; Brunsell Co., Inc.; Farm Bureau 
Cooperative of Jefferson County; Kleinpell Lumber Co.; Kleinpell 
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Bros.; Janesville Coal Co.; Farmers Milling & Elevator Co.; Palmyra 
Lumber, Feed & Fuel Co.; Cottage Grove Lumber Co.; and Fort 
Atkinson Fuel Co., permitted to intervene. 

Finance No. 11125, Georgia & Florida Railroad receivers construc- 
tion. Time prescribed within which receivers shall complete the con- 
struction of a line of railroad in Colquitt county, Ga., extended to 
July 31, 1937. 

Finance No. 11246, application of Southern Pacific Co. to lease the 
properties of Union Belt Railway of Oakland. Union Belt Railway of 
Oakland permitted to intervene. 

No. 26875, J. G. Boswell Co. vs. A. T. & S. F. Proceeding re- 
opened for further hearing at such time and place as the Commission 
may hereafter direct. 

No. 26740, Inland Empire Paper Co. vs. Great Northern et al. The 
effective date of the order of December 7, 1936, is modified to become 
effective March 18. 

No. 27631, Bibb Manufacturing Co. et al. vs. L. & N. et al. Ala- 
bama Mining Institute permitted to intervene. 

No. 27616, Alabama Oil Co. of Hollywood, Inc., et al. vs. Alabama 
Great Southern et al. Standard Oil Co. of Louisiana, Standard Oil 
Co., Inc., in Kentucky and Shell Petroleum Corp. permitted to inter- 
vene. 

No. MC 43654, Dixie Ohio Express Co., common carrier applica- 
tion. American Trucking Associations, Inc., Ohio Association of Com- 
mercial Haulers, Akron Chamber of Commerce, Firestone Tire and 
Rubber Co., Inc., B. F. Goodrich Co., General Tire and Rubber Co,. 
Memphis Freight Bureau, and Birmingham Traffic Association per- 
mitted to intervene. 

No. MC 43654, Dixie Ohio Express common carrier application and 
extension of operations. Proceedings reopened for further hearing at 
a time and place to be fixed by the Commission. 

Finance No. 11040, St. Louis Southwestern Railway Co. reorganiza- 
tion. Walter E. Meyer permitted to intervene. 

No. 27624, Columbus Freight Bureau vs. Atlanta, Birmingham & 
Coast et al. Standard Oil Co. of Louisiana and Shell Petroleum Corp. 
permitted to intervene. 

Ex Parte No. 104, practices of carriers affecting operating reve- 
nues or expenses, part 2, terminal services. In so far as it involves 
the payment of an allowance by the New York Central R. R. to the 
Culver and Port Clinton R. R. for the service performed by the latter 
in the movement of loaded cars between the points of interchange 
between said carriers and the plant of the United States Gypsum Co., 
Gypsum, Ohio, this proceeding is reopened and set for further hearing 
in connection with I. & S. 4290, terminal allowance at Gypsum, Ohio, 
at Washington, D. C., before Director Bartel, on February 19. 


FINANCE APPLICATIONS 

MC F-221. Herrin Motor Lines, Inc., Shreveport, La., asks au- 
thority to purchase motor freight operating rights from Bailey Truck 
Service, Inc. 

MC F-222. Buckeye Stages, Inc., Cleveland, O., asks authority 
to pufchase the properties of J. H. Awwiller. 

MC F-223. Burlington Transportation Co., Chicago, Ill., asks au- 
thority to acquire the property of J. H. Busskohl and Carl A. Buss- 
kohl, dba, Arrow Stage Lines. 

MC F-224. Old Oregon Trail Freighting Co., Inc., Portland, Ore., 
and Inland Motor Freight asks authority to consolidate the companies 
and to continue to operate as before under the name of Inland Motor 
Freight. 

Finance No. 11530, Louisiana & Arkansas Railway Co. ask au- 
thority to have authenticated and delivered $5,944,800 of its first 
mortgage bonds series B and 29,724 shares of its preferred stock 
4 per cent series, all pursuant to the contract between the applicant 
and a committee acting under bondholder’s protective agreement dated 
March 1, 1934, of the Rock Island Arkansas & Louisiana Railroad Co. 
as part of the plan of reorganization in Finance No. 10028, reorganiza- 
tion of Rock Island Arkansas & Louisiana Railroad Co. 


Finance No. 11531. Louisiana & Arkansas Railway Co. asks an 
order approving and authorizing it to acquire by purchase all of 
the properties of the Rock Island Arkansas and Louisiana Railroad 
Co. The order sought says the application is applied for in conjunc- 
tion with or as a part of the report and/or orders of the Commission 
which the Commission may render under section 77 of the bank- 
ruptcy act for the reorganization of the R. I. & A. L. 

MC-F 218. Viking Freight Co., St. Louis, Mo., asks authority to 
purchase the property of Ted Brown, dba, Jackson Motor Freight Co. 

MC-F 219. Southern Pacific Transport Co., Houston, Tex., asks 
authority to purchase the certificate and rights and equipment of J. T. 
McCauley, dba, McCauley Transfer Co. 


MC-F 220. Interstate Transit Lines, Interstate Transit Lines, Inc., 
and Union Pacific Stages of California, Omaha, Neb., ask authority to 
purchase the property of the Burlington Transportation Co. Inter- 
state Transit Lines is controlled by stock ownership by Union Pacific 
Railroad Co. and Chicago and North Western. The applicant in turn 
owns all the capital stock (except directors’ qualifying shares) of 
Interstate Transit Lines, Inc., Union Pacific Stages of California and 
Kansas City, Clay County & St. Joseph Auto Transit Co. The Burling- 
ton Transportation Co. operates bus lines in connection with the 
Burlington and Colorado and Southern Railroads. 

Finance No. 11529. Howard S. Palmer, W. M. Daniels and James 
Lee Loomis, trustees of the N. Y. N. H. & H, and of the Old Colony 
Railroad ask authority to abandon parts of the Old Colony held under 
lease by the New Haven as follows: West Hanover to Plymouth, Mass., 
a distance of 22,100 feet; East Warren, R. I,, to Fall River, Mass., 
33,500 feet; Randolph, Mass., to the end of the line at Stoughton 
Junction, 26,700 feet; Elmwood, Mass., to Stanley, Mass., 6,100 feet; 
Whitman to East Bridgewater, Mass., 17,500 feet; Matfield to Easton- 
dale, Mass., 24,000 feet; Plymouth to North Carver, Mass., 39,200 feet. 
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The revenues from the operations of the parts of lines sought to be 
abandoned, the trustees assert, are insufficient to cover operating 
expenses, maintenance and taxes. Abandonment thereof they assert, 
is in the interest of debtors’ estates and ultimate reorganization. 

Finance No. 11519. Mount Carbon & Port Carbon Railroad (Cp, 
and Reading Co. asks authority to abandon part of the Mount Carbon 
& Port Carbon in the borough of Mount Carbon, a little more than 
500 feet long. The track, the application said, had been removed 
in 1919 and had not been used since 1886 when a new switch cop. 
nection between the two railroads nearer Pottsville, Pa., was syb. 
stituted therefor. 

No. 11520. Lehigh Valley Railroad Co. asks authority to assume 
obligations and liabilities to the Manufacturers Trust Co., of New 
York, for $5,000,000, and to pledge securities therefor. The company 
is making a bank loan for three years with interest at the rate of 2% 
per cent for the first year and 3 per cent for the second and third 
years. The proceeds are to be used to pay the principal of loans 
obtained from the RFC. The application says the RFC is charging 4 
per cent interest and that by making the bank loan the Lehigh Valley 
will save $75,000 the first year and $50,000 a year for the second and 
third years. The company proposes to pledge as collateral $7,000,009 
of its own bonds, $4,000,000 of Lehigh-Buffalo Terminal bonds, and 
$1,000,000 of Lehigh Valley Coal Co. 6 per cent secured notes. 

Finance No. 11521. Reading Co. asks authority to issue $5,766,009 
of Reading Co. general and refunding mortgage 3% per cent bonds, 
series C. The purpose of the issue is to purchase or pay, on or after 
March 1, the remaining $5,717,500 of outstanding bonds, the maturity 
date of which was extended in 1896 to March 1, 1937, at the time of 
the reorganization of the properties held by the Reading Co. 

Finance No. 11522. Baltimore & Ohio Railroad Co. asks authority 
nominally to issue and pledge $2,941,000 of its Pittsburgh, Lake 
Erie & West Virginia System refunding mortgage 4 per cent bonds, 
an equal face amount of its refunding and general mortgage 6 per 
cent bonds, series E; and to pledge all or part of the bonds from 
time to time as collateral security for any note or notes issued by 
the applicant. 

Finance No. 11526. Louisville & Nashville asks authority to assume 
obligation and liability with respect to $4,950,000 par value of 2% per 
cent equipment trust certificates. The proceeds are to be used to 
obtain 2,700 additional coal cars and 300 ballast cars at an estimated 
cost of $6,600,000. 

Finance No. 11527. Trustees of Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., ask authority to issue and sell $2,655,000 of 34 
per cent equipment trust certificates in connection with the acquisi- 
tion of 33 passenger train cars and 1,000 freight train cars at an esti- 
mated cost of $3,558,000. 

MC-F 216. Union Transfer Co., Omaha, Neb., asks authority to 
purchase only interest of Eugene Elwell Heiser, dba Heiser Freight 
Lines, vendor, in his application for a certificate, and the certificate 
that may be issued. 

MC-F 217. Viking Freight Co., St. Louis, Mo., asks authority to 
purchase the properties of Cecil Parsons and Paul Parsons, copartners, 
dba Nuway Freight Lines. 

Finance No, 25979. Supplemental application for approval of new 
agreement with respect to pooling of passenger service, with divisions 
of earnings and interchangeability of tickets, between Duluth, Superior, 
and lake region points and Chicago-Milwaukee by Chicago & North 
Western, Chicago, St. Paul, Minneapolis & Omaha, Wisconsin Central, 
and Minneapolis, St. Paul & Sault Ste. Marie operating Wisconsin 
Central as agent. 

Finance No. 11532. Boston & Maine Railroad asks authority to 
issue $5,000,000 of 3 per cent bonds to be secured by the mortgage 
indenture of Boston & Maine Railroad to Old Colony Trust Company 
and S. Parkman Shaw, Jr., trustees, dated Dec. 1, 1919, to pay, refund 
or retire a like amount of Fitchburg Railroad Company 4 per cent 
bonds due Feb. 1, 1937. All the bonds of the Fitchburg are owned 
by the Commonwealth of Massachusetts which has agreed to accept 
in payment therefor the new bonds, according to the application. 

Finance No. 11507. Missouri-Kansas-Texas Railroad Co. in sup- 
plement application asks order authorizing assumption of obligation 
and liability in respect of $3,750,000 24% per cent equipment trust cer- 
tificates, series 1937, and sale thereof at 98.872 per cent of the aggre- 
gate principal amount thereof plus accrued dividends from Feb. 15, 
1937, to date of delivery, to Evans, Stillman & Co. and Clark, Dodge 
& Co. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 11449, Louisville & Nashville 
Railroad Company abandonment, permitting abandonment by the 
Louisville & Nashville Railroad Company of a line of railroad in 
Whitley county, Ky., approved. 

Report and order in F. D. No. 11486, Montour Railroad Company 
equipment trust bonds, granting authority to issue not exceeding 
$700,000 of Montour Railroad Company equipment trust bonds, series 
C, to be sold at 101.29 and accrued interest in connection with the 
procurement of certain equipment, approved. 

Report and order in F. D. No. 11503, Denver & Rio Grande West- 
ern Railroad Company trustees’ certificates, granting authority to is- 
sue not exceeding $5,000,000 of trustees’ certificates, bearing interest 
at a rate or rates not exceeding 4 per cent per annum, to be sold at 
not less than par and accrued interest, and the proceeds applied to 
the payment of principal and interest of outstanding trustees’ cer- 
tificates and equipment trust certificates, additions and betterments 
to road and equipment, operating expenses, acquisition of equipment, 
and taxes, approved. 

Report and order in F. D. No. 11483, Portland & Rumford Falls 
Railroad Notes, granting authority to issue a promissory note or notes 
for not exceeding $237,500, to be sold at not less than their face amount 
and the proceeds applied to the payment of outstanding bonds, ap- 
proved, 
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Proposed Reports in lL. C. C. Cases 





CEMENT TO NEW ENGLAND 


XAMINER L. WAY, in a proposed report in fourth section 
fy application No. 16494, cement to New England territory, 
embracing also fourth section application No. 16523, iron and 
ee] rates, Delaware & Hudson railroad, has recommended that 
the Commission deny the application of the carriers for authority 
io establish and maintain rates on cement from the Lehigh dis- 
ict of Pennsylvania and New Jersey to destinations in New 
England territory without observing the long and short haul 

of section 4; and also deny the application for modifica- 
ion of fourth section order No. 11961, entered in New England 
Cement Rates, 155 I. C. C. 601. 

The examiner has also recommended denial of the appli- 
cation for similar authority to establish rates on iron and steel 
articles and cast iron pipe, between points in official territory; 
also for modification of fourth section order No. 11946, entered 
in Iron and Steel Rates, 209 I. C. C. 657, and fourth section 
order No. 11995, entered in Iron and Steel in Central and Trunk 
Line Territories, 209 I. C. C. 699. 

Additional relief was asked over routes in connection with 
the Delaware & Hudson. The examiner said the applications 
were in the nature of petitions for reconsideration of the three 
proceedings mentioned, with respect to circuity limitations im- 
posed so far as they applied over routes in connection with the 
Delaware & Hudson. The circuity of routes embracing the 
D. & H., he said, exceeded that authorized in the proceedings 
mentioned. It was proposed, the examiner said, to establish 
and maintain from and to the more distant points over such 
longer routes on cement and iron and steel articles, including 
cast iron pipe, the prescribed or approved rates for distances 
computed over the shortest lines or routes by existing connec- 
tions for the interchange of carload traffic and to apply the -pre- 
scribed or approved rates at intermediate points. 

The examiner said that the prayer for additional relief as 
to both applications was based on the alleged necessity of con- 
serving the revenue of the D. & H. because of the decrease in 
traffic over that carrier, and to remove undue prejudice to all- 
rail rates caused by more favorable rates of direct rail routes 
operated by car float across New York harbor. 

After reviewing traffic and financial data respecting the 
D. & H., Examiner Way said there was no evidence that the 
situation of that railroad differed from other carriers partici- 
pating in this traffic under the limitations prescribed in the 
original reports, as to which no change was proposed, except 
that the routes of the D. & H. were more circuitous in many 
instances. He said that the Commission should find that the 
additional relief had not been justified and enter an order deny- 
ing the applications. 


KENTUCKY STATE RATES 


A recommendation that the Commission condemn Ken- 
tuky commission rates as causing discrimination against in- 
lerstate commerce has been made by Examiner Charles M. 
Bardwell, in No. 27325, intrastate class and commodity rates 
inKentucky. He said the Commission should find class rates 
and rates on cement to result in undue, unreasonable and 
unjust discrimination against interstate commerce; and to cause 
undue and unreasonable advantage to and preference of per- 
sons and localities in intrastate commerce and undue and un- 
teasonable prejudice against persons and localities in inter- 
state commerce. 

A like finding is proposed by the examiner as to rates on 
petroleum and its products for distances greater than 120 miles 
and rates on asphalt, except that they had not been shown to 
(alse any undue preference or prejudice as between persons 
o localities in intrastate commerce on the one hand and inter- 
state commerce on the other. He recommended issuance of 
an order requiring the removal of the prejudice, preference 
and unjust discrimination by the substitution of rates on the 
interstate level for the state commission made rates. 

Examiner Bardwell said, as to rates on sewer pipe, iron 
and steel articles, scrap iron, coke, and a rate on bituminous 
coal under four inches in size from Hardburly, Ky., to Wilders 
Yard, Ky., the Commission should find that they had not been 
shown to result in undue preference or prejudice as between 
Persons or localities in intrastate commerce on the one hand 
and interstate commerce on the other; or undue, unreasonable 
unjust discrimination against interstate commerce. 








Rates against which carriers in Kentucky made complaint 
were those required by the Kentucky commission in Novem- 
ber, 1935. At that time the Kentucky commission prescribed 
two class rate scales. Scale A applied between points on the 
Chesapeake & Ohio, between all points on the Ohio River and 
between such Ohio River points and points on the Chesapeake 
& Ohio. It was identical with the scale prescribed by the 
Commission in the eastern class rate case for application gen- 
erally in official territory. That basis was already in effect 
between most of the points mentioned but the Kentucky com- 
mission extended its application to points on that part of the 
Chesapeake & Ohio between Lexington and Louisviile, cperated 
under lease from the Louisville & Nashville and also to points 
on the Ohio River other than river crossings. 

The other scale, known as Scale B, applying between all 
other points in the state, was likewise identical with the eastern 
scale for the first 150 miles. Beyond that point, said Exam- 
iner Bardwell, it was progressively higher than the eastern 
scale, the difference in the first class rates being 2 cents at 
200 miles, 5 cents at 300 miles and 11 cents at 400 miles. 

When these reduced class rates became operative the rail- 
roads withdrew the free pick-up and delivery service which 
had been in effect in connectoin with less than carload traffic. 

A traffic test made by the railroads indicated that the 
annual movement of the Kentucky intrastate traffic formerly 
subject to the official classification was approximately 31,000 
tons. On most of this traffic, the examiner said, no change 
was made by the Kentucky commission’s order. 

What the railroads most feared was the effect of the Ken- 
tucky commission’s action on rates in southern territory, said 
he. Unquestionably, said the examiner, the Kentucky rates 
constituted a serious threat against the stability of both intra- 
territorial and interterritorial rate structures. 

In support of its position that the official territory basis 
of rates was justified for intrastate application in Kentucky, 
Kentucky authorities submitted what the examiner called an 
elaborate cost study. Their average line haul cost a gross ton- 
mile for the six railroads which had made the complaint, was 
shown as 0.1631 cent. This, the examiner said, was contrasted 
with 0.2017 cent for official territory excluding Kentucky; 
0.2448 for southern territory excluding Kentucky and 0.2329 
cent for southern territory as a whole. Examiner Bardwell 
said a careful examination of the cost study revealed vital 
defects, one of which was that there was no showing as to 
the cost of transporting intrastate freight traffic in that state, 
there being no distinction made between interstate and intra- 
state traffic in that cost ascertainment. 


CHICAGO-TWIN CITY RATE SLASH 


Examiner J. Edgar Smith, in his proposed report in I. and 
S. No. 4231, commodities between Chicago, Ill., and Twin Cities, 
in which he recommended a finding of justification of the rate 
of 35 cents on traffic between Chicago, Ill., and Twin Cities, 
Minn., and that the Commission institute an investigation into 
the lawfulness and propriety of all ‘“all-commodities” rates (see 
Traffic World, Jan. 30), discussed at length the truck-rail rate 
situation and the Commission’s relation thereto. 

The order of suspension as to the 35-cent rate was lifted 
August 26, 1936, but the Commission proceeded with the in- 
vestigation of the lawfulness of the schedules. As explained by 
respondents, said the examiner, the all-commodity rate of 35 
cents was not made in direct competition with the rates in effect 
by motor truck highway carriers, but that it was particularly 
addressed to a trailer-flat-car rate established by the Chicago 
Great Western and used by motor trailers between Chicago and 
the Twin Cities. 

After detailed review of the evidence Examiner Smith said 
it did not take extraordinary wisdom in advance of publication 
nor require detailed facts after the event to show that the 
establishment of “all-commodity” rates by any common carrier 
tended “to break down, and actually does break down, that 
carrier’s schedules of class and commodity rates. And the 
extent to which this breaking down goes is in its very nature 
and result violative of section 2 of the act.” In part, Examiner 
Smith said: 


The ‘‘all-commodity’’ rates maintained by motor-trucks and by rail- 
roads, while published as available to the general public, can seldom 
be used for mixed freight by the ordinary shipper at all: They are 
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available to break down the carload rates on single commodities; and, 
on mixed freight, they are of use to forwarders and to large dealers 
in general merchandise. The small merchant, dealers in single lines 
of merchandise, and the general public must still pay the motor-car- 
rier’s or the railroad’s class and commodity rates on package freight, 
in less-than-carloads, while preferred and restricted classes of for- 
warders and general dealers have a discrimination in rates on traffic 
moving in the same direction between the same points at the same time. 
Mail-order houses, with branches widely spreading throughout the 
country, chain-store operators similarly situated, and general for- 
warders who trade upon the differences in rates thus established ap- 
prove of and use these ‘‘all-commodity’’ rates. But this does not take 
such rates out of the inhibition of section 2. 

It is recommended that the Commission permit the maintenance of 
the rate here under investigation until all ‘‘all-commodity”’ rates can 
be further investigated. 

The small trader, the individual, the general public is now at the 
mercy of the mail-order, chain-store, general-forwarder type; and, if 
he is to survive tomorrow, this advantage should not extend into 
transportation. ... 


‘*Termite Rates’’ 


So long as common carriers subject to its jurisdiction keep within 
the limits set my law, the Commission has no power to interfere with 
the managerial discretion they exercise. Prior to the effective date of 
the motor carrier act, 1935, when motor carriers were unregulated so 
far as the railroads and the Commission were concerned, the Commis- 
sion exercised a wide and a wise discretion in permitting the rail-car- 
riers to meet truck competition; but, even then, the Commission used 
its powers ‘‘to prevent ruinous rate wars and to guarantee reasonable 
earnings, not only to the carrier affected but also to competing car- 
riers.’’ See Gasoline From San Francisco Bay Points to Ogden, Utah, 
198 I. C. C. 683, and the cases there cited. It was during this period 
that the silent, but destructive, inroads of these termite-rates, these 
‘‘all-commodities’’ rates, began to cause the rate-structure of the entire 
country to crumble. If this boring from within be permitted to con- 
tinue the rate structures of motor-carriers as well as of rail-carriers 
are doomed. 

In this proceeding there is only a single rail-rate in issue; this 
rate is by its terms applicable only between Chicago and the Twin 
Cities, omitting for the present its applicability from and to a few 
intermediate points; and, here, the propriety of no rate by motor- 
truck is in issue; nevertheless the Commission would be derelict in 
its duties to rail carriers and to motor carriers if it closed its eyes 
to the real evil here exposed to its gaze—the unlawfulness of all ‘‘all- 
commodities’’ rates. 

For the act has imposed upon it certain duties over and beyond 
the mere settling of contested cases. In the act, part I, sec. 15a (2), 
the Commission is required to ‘‘give due consideration, among other 
factors, to the effect of rates on the movement of traffic; to the need, 
in the public interest of adequate and efficient railway transportation 
service at the lowest cost consistent with the furnishing of such 
service; and to the need of revenues sufficient to enable the carriers, 
under honest, economical, and efficient management, to provide such 
service.’’ Here we are commanded to give consideration to the effect 
of rates (a) on the movement of traffic; (b) to the need of adequate 
and efficient railway transportation at the lowest cost it can be pro- 
vided; and (c) to the need of revenues sufficient to enable the car- 
riers to provide such service. 

This nation is not warlike in the sense of being aggressive; it 
is warlike in the sense of resenting and repelling aggression. And, 
bearing this distinction in mind, no warlike nation could more clearly 
assert its determination to preserve its powers of self-defense by 
keeping its rail-lines from deterioration or destruction through the 
insidious reduction of rates below a reasonable and just minimum 
level. For we are to (a) maintain the movement of traffic and to 
keep open and in use our rail system; and, to do these things, the 
injunctions marked above as (b) and (c) point out our need of eco- 
nomical rail-transportation and the correlative need of the rail-car- 
riers for sufficient revenues to provide and maintain the same. 


Nature of Rate 


The mere condemnation of the rate here under examination would 
not guarantee that widespread reductions in other reasonable rates 
would not occur or cease. Such reductions are now in effect and 
The rate in issue, ostensibly established to meet the 
flat-car-trailer rate of the Chicago Great Western, goes through and 
beyond that objective and meets the competition of the _ trucks, 
whether they move on the flat-car-trailer rate named, or roll over 
the highways on their own power. But, even so, there is no real 
ground to condemn this rate in so far as its mere level is concerned. 
Its vice lies in the fact that it is an ‘‘all-commodities’’ rate on a low- 
commodity level, the inevitable result of which is to break down and 
destroy classifications and rate-adjustments which are the result of 
long experience and have received our approval, if not our mandate. 
Nevertheless, vicious as the ‘‘all-commodities’’ character of this rate 
is, it should be permitted as within the managerial discretion of the 
rail-carrier respondents so long as other ‘“‘atl-commodities’’ rates are 
maintained by these and other rail-carriers, by the trucks, and espe- 
cially, so long as trucks moving on ‘‘all-commodities’’ rates are trans- 
ported on flat-cars by rail or rail-carriers participate in joint rates on 
“‘all-commodities’’ moving truck-rail-and-truck. 

It is to be observed that the vice in what are called ‘‘all-com- 
modities’’ rates is in the fact these rates cover the transportation 
of all articles regardless of classification or commodity description 
and at a rate-level generally below the rate-levels applicable by tar- 
iff to any of the articles usually shipped under such ‘‘all-commodities”’ 
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rates. The consolidated classification provides for shipments of vari. 
ous articles in mixed carloads, but upon an entirely different bagis. 

“Except as otherwise provided, when a number of differen, 
articles, for which ratings or rates are provided when in Straight 
carloads, are shipped at one time, by one consignor to one consignee 
and destination, in a mixed carload, they will be charged at the 
straight carload rate (not mixed carload rate) applicable to the 
highest classed or rated article contained in such mixed Carloag 
and the carload minimum weight will be the highest provided for 
any article in the carload.’’ 

In the “‘all-commodities’’ rates it is ‘‘otherwise provided” and 
there can be no doubt of the legality of such rates up to the present 
time. The question here suggested is, are such rates lawful? 


To show the reversal of form accomplished by the Publication 
of an ‘‘all-commodities’’ rate, consider the shipment of a Ccarload 
of articles the aggregate weight of which is 30,000 pounds, from (hy. 
cago to the Twin Cities, prior to the establishment of such a rate 
and after the rate here examined became effective. Such a shipment 
prior to an ‘‘all-commodities’’ rate would take the carload rate 
plicable to the highest classed or rated article contained in gy 
mixed carload. As shown above such mixed carloads usually contajp 
articles rated 4th, and higher and lower classes; and the applicable 
rate would be 69 cents, or more, per 100 pounds as the rule requires 
Under the ‘‘all-commodities’’ rate here under examination, the rate 
would be 35 cents, which is substantially lower than the rate appli- 
cable to any class from 1 to 5 and from A to C, inclusive. The class 
C rate is 38 cents and only classes D and E have rates lower than 
35 cents. 


Competition 


Competition, between carriers, is said to be the 
for thus transporting merchandise articles 
actually heavy commodity rates. Competition explains many rates 
and may excuse, or even justify, some of them; but it ought not 
to justify a suicidal destruction of the entire classification-and-rate 
structure of an important commercial territory such as is here af- 
fected. The labors of the Commission, and of the carriers extending 
over decades, in the effort to establish just, reasonable, and nop- 
discriminatory classifications and rates, are made of no avail if we 
be helpless to prevent rate-wars the effects of which are, and ip- 
creasingly will be, to demolish the whole structure. 


justification 
in quantity at what are 


Here we reach the difficult nub of the question. For, granting 
that the Commission has the duty as well as power to prevent de 
structive rate-wars between rail-carriers, has it power to prevent 
rate-wars between motor-carries or between motor-carriers and rail- 
carriers? Obviously, to condemn ‘‘all-commodities’’ rates as applied 
by the rail lines without also condemning as unlawful similar rates 
as applied by their motor-carrier competitors, would be to turn over 
to the motor-carriers all traffic that can be so described. It is not nec 
essary to look for such a state of chaos. For the motor carrier act, 
1935, is quite clear: It declares the policy of Congress ‘‘to regulate 
transportation by motor carriers in such manner as to recognize and 
preserve the inherent advantages of, and foster sound economic con- 
ditions in, such transportation and among such carriers in the public 
interest; promote adequate, economical, and efficient service by 
motor carriers, and reasonable charges therefor, without discrimina- 
tions, undue preferences or advantages, and unfair or destructive 
competitive practices; improve the relations between, and coordinate 
transportation by and regulations of, motor-carriers and other car- 
riers; develop and preserve a highway transportation system properly 
adapted to the needs of the commerce of the United States and of the 
national defense.’’ 

There, in one comprehensive paragraph, it is stated that the 
rates and charges of motor carriers must be reasonable, without 
discrimination, or undue preference, and free of unfair or destruc 
tive competitive practices; that the policy of Congress is to co 
ordinate transportation between motor-carriers and other carriers; and 
that the use of motor trucks, busses, camions, lorries, and even taxi- 
cabs by the troops during the World War had not been forgotten. 
The Interstate Commerce Commission is thus plainly told to keep 
motor transportation in service so that it will be properly adapted 
to the needs of the national defense. 

The act, as it now stands, tells the Commission, almost in 80 
many words: ‘‘Be neither rail-minded, nor motor-minded; guard and 
protect the interests of rail-carriers and motor-carriers; and preserve 
both kinds of transportation in the interests of our commerce and 
of the national defense.’’ We need both forms of transportation. 


The Commission is within its jurisdiction and serving the pubile 
when it forbids, prevents, or stops, rate-wars between the rail-lines. 
It has a similar duty now toward the motor-trucks; and, its duty rises 
over and beyond these independent systems of transportation, it 
is to follow the policy of Congress by improving the relations between 
motor-carriers and other carriers and to preserve a highway trans 
portation adapted to the needs of commerce and of the national 
defense. It can not be said that the Commission is without power © 
prohibit rate-wars between rail lines and motor-carriers when. the 
act it administers declares a policy to preserve and develop both 
methods of transportation. It is inconceivable that the Commission 
is to sit quietly by while the rail-lines and the motor-carriers cut and 
slash rates to the inevitable ruin of rail-lines and trucks. Nor are 
its duties fully performed when it merely decides contested cases. 


It is recommended that, under the circumstances shown, the Com 
mission permit the rate in issue to stand; and that the Commission, 
on its own motion, institute an investigation into the lawfulness 
and propriety of all ‘‘all-comomdities’’ rates. 





february 


(Reco 


” days fi 
tions have 
segsonabl 
postponed 


MC 
applicath 
Carey, © 
nial of : 
express, 
Mont., 0 
right to 
operatio 


applicat: 
Carey 0 
tificate | 
of passe 
Park, M 
vehicle 
and Che 

MC 
Joint Bi 
and Ro 
recomr 
of liqui 
Springs 
the gro 
with th 
Board | 
operati 


By Joir 
EJ. H 
vania. 

as a CO 
plies fe 
Ky., ar 


M( 
tion. 
recomr 
Warte1 
biles, t 
trailer: 
irregul 
Indian 
away ¢ 
clause. 
lish ris 
operat 
and fi 
under 
tificate 


M 
Exami 
entitle 
moditi 
Tenn., 
tion te 
a pert 
deniec 

iY 
Exam 
entitle 
comm 
to poi 
points 
Virgit 
lina a 
India) 
Colun 
scribe 
tende 
tion | 
unde1 
and t 
avail; 

empl 
erty 
unde 
porta 
and ; 


] 
By E 





contain 
Plicable 
quires, 
he rate 
© appii- 
he class 
er than 


ification 
hat are 
y rates 
ght not 
nd-rate- 
ere af- 
tending 
1d non- 
| if we 
and in- 


ranting 
ent de- 
prevent 
1d rail- 
applied 
r rates 
N over 
10t nec- 
ler act, 
egulate 
ize and 
ic con- 
public 
ice by 
rimina- 
ructive 
rdinate 
Pr car- 
roperly 
of the 


at the 
vithout 
estruc- 
to co- 
'S; and 
n taxi- 
gotten. 
» keep 
dapted 


in so 
rd and 
eserve 
‘e and 
mn. 
pubiic 
l-lines. 
y rises 
on, it 
>tween 
trans- 
ational 
wer tO 
n_. the 
. both 
lission 
it and 
yr are 
ses. 
Com- 
ission, 
ulness 


february 6, 1937 





MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
9) days from date of service of reports, become effective unless excep- 
tions have been filed within the 20-day period or exceptions have been 
seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission.) 


MC 23440, Great Falls Coach Lines Co. contract carrier 
aplication. By joint Board No. 82, composed of Thomas E. 
carey, Of Montana. Served Jan. 29. Board recommends de- 
nial of a permit as a contract carrier of passengers, light 
express, mail, etc., between Great Falls and Glacier Park, 
Mont., on the ground that applicant has failed to establish his 
right to a permit. The board expressed the opinion that the 
erations were those of a common carrier. 

MC 29477, Great Falls Coach Lines Co. common carrier 
application. By Joint Board No. 82, composed of Thomas E. 
Carey of Montana. Served Jan. 29. Board recommends cer- 
fificate authorizing applicant to continue as a common carrier 
of passengers, etc., except mail, between Great Falls and Glacier 
Park, Mont., over U. S. highways 87 and 2 and mail in the same 
yehicle with passengers over the route between Great Falls 
and Choteau, Mont., specified in the application. 

MC 50060, Eva Alvord contract carrier application. By 
Joint Board No. 19, composed of Ernest E. Blincoe of Kansas 
and Robert E. Powell of Nebraska. Served Jan. 29. Board 
recommends denial of a permit to operate as a contract carrier 
of liquid petroleum products from Arkansas City, Kan., to Hay 
Springs, Neb., and from Augusta, Kan., to Morrill, Neb., on 
the ground that the operation was not shown to be consistent 
with the public interest or the policy declared by Congress. 
Board recommended issuance of an order requiring ceasing of 
operations. 

MC 50404, T. B. Longshore contract carrier application. 
By Joint Board No. 150, composed of D. C. Moore of Kentucky, 
E. J. Hopple of Ohio, and P. Stephen Stahlnecker, of Pennsyl- 
vania. Served Jan. 29. Board recommends permit to operate 
as a contract carrier of steel, steel products, materials and sup- 
plies for plant operation and maintenance, between Ashland, 
Ky., and points in Ohio and Pennsylvania. 


MC 69842, D. L. Wartena, Inc., common carrier applica- 
tion. By Examiner E. S. Idol. Served Jan. 29. Examiner 
recommends certificate to the applicant, as successor to D. L. 
Wartena, to continue operation as a common carrier of automo- 
biles, trucks, and automobile and truck chassis, bodies, cabs and 
trailers over specified routes in Michigan and Indiana and over 
irregular routes in Illinois from Detroit, Mich., to points in 
Indiana and Illinois, using full-mount, saddle-mount, drive- 
away and tow-bar methods of operation, under the grandfather 
cause. The examiner said the applicant had failed to estab- 
lish right to a certificate authorizing the continuance of similar 
operations from Detroit, Mich., to Louisiana and Hannibal, Mo., 
and from Evansville, Ind., to points in Illinois and Missouri, 
under the grandfather clause. He recommended that a cer- 
tificate be denied and operations ordered discontinued. 


MC 20068, H. B. Manners common carrier application. By 
Examiner J. L. Bradford. Served Jan. 30. Applicant found 
entitled to continue operation as a common carrier of com- 
modities generally over specified routes between Nashville, 
Tenn., and Chicago, Ill. Motion of applicant to amend applica- 
tion to request a certificate as an irregular common carrier and 
apermit as a contract carrier between Nashville and Chicago, 
denied. 


MC 20069, H. B. Manners contract carrier application. By 
Examiner J. L. Bradford. Served Jan. 30. Applicant found 
entitled to a certificate authorizing continuance of operation as 
common carrier of certain commodities from Nashville, Tenn.., 
to points in North Carolina and South Carolina, and to certain 
pints in Alabama, Georgia, Indiana, Mississippi, Tennessee and 
Virginia and of certain commodities from points in North Caro- 
lina and South Carolina and certain points in Alabama, Georgia, 
Indiana, Mississippi, Tennessee and Virginia to Nashville and 
Columbia, Tenn. Operations of applicant between points pre- 
scribed found to be those of a common carrier. Applicant con- 
tended he was a contract carrier. The examiner said examina- 
tion of the evidence warranted the conclusion that applicant 
undertook, for compensation, to transport certain commodities 
and that within the scope of his undertaking his facilities were 
awailable to any of the general public who might desire to 
employ them. He said the fact that applicant carried prop- 
erty only under a contract was not determinative of his status 
under the motor carrier act, “for almost every act of trans- 
portation involves a contractual relationship between carrier 
and shipper.” 


MC 50051, Morris & Uhrich contract carrier application. 
By Examiner T. B. Johnston. Served Jan. 30, Application for 
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permit to continue an operation in interstate commerce as a 
contract carrier of commodities generally between Petersburg, 
Va., and New York, N. Y., over specified highways, and from 
Raleigh, N. C., to points in North Carolina and Virginia, over 
irregular routes, dismissed at request of applicants. Interstate 
operations ordered discontinued. 

MC 50192, Thomas L. Flounders common carrier applica- 
tion. By Examiner Thurston B. Johnston. Served Jan. 30. 
Public convenience and necessity found not to require opera- 
tion by applicant as common carrier of commodities generally, 
between points in North Carolina, Virginia, Maryland, District 
of Columbia, Delaware, Pennsylvania, West Virginia, New 
Jersey, New York, Connecticut, Massachusetts and Rhode Is- 
land. Certificate denied. 

MC 50793, Arthur Saracino contract carrier application. 
By Examiner D. C. Dillon. Served Jan. 30. Recommends per- 
mit for contract carriage of furniture over regular routes be- 
tween New York and Washington and between New York and 
Boston. The examiner said that reasonable notice of proceed- 
ing not having been afforded the state board or the governor 
of Rhode Island or interested parties domiciled in that state, 
authority to operate in or through that state should be denied. 

MC 34659, Star Cartage Co. extension of operations. By 
joint board No. 59, composed of E. J. Hopple, of Ohio, William 
E. Best, of Pennsylvania, and James P. Tierney, of West Vir- 
ginia. Served Feb. 3. Board proposes dismissal at the request 
of the applicant of the application for permit to operate as a 
contract carrier of meats and packing house products between 
Steubenville, O., and points in western Pennsylvania. Leave to 
withdraw application was made at the hearing. 

MC 50202, R. L. Drake and G. C. Drake, common carrier 
application. By joint board No. 47, composed of Charles R. 
Howe, of Arizona, and Warren K. Brown, of California. Served 
Feb. 3. Board recommends denial of application for certificate 
authorizing operation as a common carrier between points in 
Arizona and California for want of prosecution. Board’s report 
said no one representing the applicants was present at the 
hearing. 

MC 50300, Edward S. Humphreys, common carrier applica- 
tion. By Examiner Thurston B. Johnston. Served Feb. 3. 
Examiner recommends denial of certificate to operate as a 
common carrier of commodities generally between all points in 
Florida, Georgia, South Carolina, North Carolina, Virginia, 
Maryland, Delaware, District of Columbia, Pennsylvania, New 
Jersey, New York, Connecticut, Massachusetts, Rhode Island, 
Ohio, Indiana, Ililnois, Missouri, Iowa, Nebraska, Kansas, Colo- 
rado, Vermont, New Hampshire and Wisconsin. The examiner 
said there was no evidence which indicated there was any 
demand for applicant’s services other than the fact that he 
desired to forego his exemption as an exclusive hauler of agri- 
cultural commodities, fish and shell fish for the benefit of trans- 
porting occasional return pay loads of general commodities. 

MC 50865, W. R. Whitman, contract carrier application. 
By joint board No. 47, composed of Charles R. Howe, of Ari- 
zona, and Warren K. Brown, of California. Served Feb. 3. On 
application for permit authorizing operation as a contract car- 
rier of commodities generally with certain exceptions between 
certain points in Arizona and California, the board recom- 
mended that the Commission find that the proposed operation 
was that of a common carrier. It further recommended that 
the Commission find that public convenience and necessity had 
not been shown to require operation by the applicant as a 
common carrier and that the application be denied. 


MC 81843, Lee Sprankle, common and contract carrier ap- 
plication. By Examiner A. E. Later. Served Feb. 3. Exami- 
ner recommends that applicant Charles K. Green, doing busi- 
ness as Sprankle Trucking Co., successor in interest to Lee 
Sprankle, doing business under the same firm name, be found 
entitled to continue operation as a contract carrier of rubber 
products from Willoughby, O., to Bridgeport, Conn., Auburn, 
Connersville and South Bend, Ind., Buffalo, Rochester, Little 
Falls and New York, N. Y., and Chicago, Ill., and of materials 
and supplies used in the manufacture of rubber products from 
the named destinations to Willoughby over irregular routes 
because he or his predecessor was engaged in such operation 
on July 1, 1935, and continuously since that time. Examiner 
recommended issuance of a permit. Further, the examiner 
found the applicant to have failed to establish the right to 
permit as a contract carrier of special commodities between 
points in Ohio and Michigan under the grandfather clause. 
He recommended denial of a permit and an order requiring 
discontinuance of operations. The examiner found the applicant 
to have failed to establish the right to a certificate as a com- 
mon carrier of specific commodities between any points in Ohio 

d Connecticut, Illinois, Indiana, Massachusetts, Michigan, 
Ohio and New York under the grandfather clause and recom- 
mended denial of a certificate, 
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FLOOD SAND THE RAILROADS 


Cooperating with the Red Cross and other agencies the 
railroads in the flooded regions of the Ohio and Mississippi 
valleys have played an important part in the work of aiding 
flood victims, according to reports received by the Association 
of American Railroads. 

Messages received by the association have been brief, the 
senders in several instances stating more detailed reports could 
not be made because of lack of time. 

Railroads have transported free, refugees and food and 
emergency supplies in cooperation with the Red Cross. The 
extent of the assistance given by them in this way will not be 
known until complete reports have been made. 

The Norfolk & Western has moved over 2,000 refugees 
from flooded areas, has transported refugees and supplies, and 
has operated more than a dozen special trains plus extra sec- 
tions of regular trains in handling refugees and emergency 
supplies. 

The Southern has moved special trains from Cincinnati to 
Louisville, carrying food, medicine, emergency supplies, doctors 
and nurses, baggage cars and freight cars in similar service, 
and has moved several thousand refugees on special trains from 
Louisville to small stations outside the flood area between 
Louisville and Danville, Ky. 

The Baltimore & Ohio furnished a train of twenty cars 
which made several trips from Jeffersonville to Seymour, Ind., 
handling approximately 1,500 refugees. It also handled 67 
tank-car loads of drinking water for relief purposes. It now 
has 500 refugees housed in its property at Vincennes, Ind. 

The Tennessee Central furnished the people of Clarksville, 
Tenn., with drinking water and brought food supplies. The 
local Red Cross chapter said Clarksville had many things “to 
thank you and your railroad for.” 

The Burlington handled Red Cross supplies free of charge. 
A dining car of the B. & O., caught in the flood, fed 1,700 people 
the first day, and followed that with feeding about 1,000 daily. 

“I also have a soup line and catch outgoing trains loaded 
with hungry people, so please excuse so short a report as I 
have heartbreaking job here and I hope you will let me stay 
here until these folks get help,” wrote the dining car steward. 
“I assure you we are doing a world of good and I am proud 
and happy to be here to be a good neighbor to these folks.” 


The B. & O. also put locomotives to work in the flooded 
Cincinnati territory in supplying steam to buildings in which 
the heating systems had been put out of business by high 
waters. 

The Monon handled hospital trains into Louisville with 
doctors, nurses and medical supplies, and moved several thou- 
sand refugees out of Louisville. All refugees and much of the 
relief equipment were handled free. 


Lounge cars of the Norfolk & Western have been used for 
hospital purposes. Refugees are living in freight cars and 
freight houses of the railroads. 

Trains of empty box cars have been sent from the east to 
handle shipments of live stock and cotton, and also where nec- 
essary, to move refugees. 


Complete reports covering all the railroads involved or 
what they have done have not yet become available, it is 
pointed out. 


Under section 22 (1) of the interstate commerce act car- 
riers may transport free or at reduced rates property for the 
United States, state or municipal governments, or for charitable 
purposes, and transport free destitute and homeless persons 
moved by charitable societies. 


It is further provided in section 22 that carriers shall not 
be prevented from giving reduced rates for the transportation 
of property to or from any section of the country with the 
object of providing relief in case of flood, etc., if such reduced 
rates have first been authorized by order of the Commission. 
The Commission has granted such permission in connection 
with the present flood. 


Carriers serving the flood areas, on the application of J. E. 
Tilford, chairman, of the Southern Freight Association, and 
F. A. Leland, chairman, of the Southwestern Freight Bureau, 
have been authorized by the Commission in flood order No. 1 
to establish reduced rates for the transportation of commod- 
ities out of the areas threatened by flood without observing 
the provisions of sections 4 and 6 of the interstate commerce 
act and of tariff circular 20 of the Commission. The authority 
to establish flood relief rates is to expire with February 28. 

Rates are to be on the basis of carloads, which are to take 
the lowest carload rate of any commodity loaded in a given 
car. Such rates are to apply from points in Kentucky, Tennes- 
see, Mississippi, Louisiana, Missouri, and Arkansas. The order 
covers Louisiana both east and west of the Mississippi River. 
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The basis is established in accordance with the following Tule 
pertaining to carload minimum weights: 


Where commodities in carloads are subject to different Minimuy 
weights, depending on the size of car, shipments of such comm 
may be loaded in any car available and freight charges computed op 
basis of the lowest carload rate (regardless of minimum weights 
fied in other tariffs) at actual weight, provided the cars are loaded ty 
full visible capacity. If cars are not loaded to full visible capacity the 
shipments will be subject to the minimum weight applicable on the car 
used. Shippers are urged to load all cars to full visible capacity, 


The Commission, by Commissioner Aitchison, in flood gp. 
der No. 2, has authorized railroads to make reduced rates gp 
cotton so as to permit the taking of cotton from the flog 
threatened areas in Arkansas, Louisiana and Missouri to gafp 
ground. The order was issued on application of J. R. Peg) 
tariff publishing agent for the railroads. Reduced rates ap 
authorized on shipments leaving points of origin on or after 
January 29 to and including February 28 and returning from 
destinations shown in the order not later than six months from 
the date of the original movement. The authority to make these 
reduced rates, the order says, shall expire with August 28, 

The carriers are authorized, under section 22 (1) of the 
interstate commerce act, to publish and charge reduced rate 
from points in the threatened areas to points outside of the 
areas substantially as set forth in the order. The rates ape 
stated to be approximately on the distance scale basis now 
applicable from producing points to concentration points for 
reshipment, with the privilege of returning the cotton to the 
original point of shipment in the threatened areas on the same 
basis of rates for the return and with the further privilege gs 
to cotton which has been accorded transit at points in the flood 
area of reshipping to the ultimate destination on the basis that 
would have applied had the cotton been reshipped from the 
transit point in the flood area, plus the reduced charges author- 
ized herein. 

Typical authorized reduced rates are as follows: Arbyrd, 
Mo., to Jonesboro, Ark., 60 cents; Blytheville, Ark., to Amory, 
Miss., 125; Caruthersville, Mo., to Amory, Miss., 140; Earle 
Ark., to Little Rock, Ark., 125; Evadale, Ark., to Amory, Miss, 
125; Hayti, Mo., to Amory, Miss., 140; Lake Providence, La, 
to Pine Bluff, Ark., 125; Leachville, Ark., to Jonesboro, Ark, 
60; McGehee, Ark., to Little Rock, Ark., 100; Marked Tree, 
Ark., to Amory, Miss., 125; Portageville, Mo., to Amory, Miss. 
140; Rayville, La., to Pine Bluff, Ark., 100; Tallulah, La., to 
Pine Bluff, Ark., 100; Truman, Ark., to Amory, Miss., 125; West 
Memphis, Ark., to Amory, Miss., 100 cents. 

Schedules establishing these rates are authorized to be 
made effective immediately without observing the provisions 
of section 4 and section 6 of the interstate commerce act and 
provisions of tariff circular 20 inconsistent with the quick and 
economical publication of the emergency rates authorized. 





PETITIONS FOR REHEARING, ETC. 


No. 13535 et al, Consolidated southwestern cases. Defendants ask 
the Commission for modification of findings of undue prejudice and 
preference and Finding 27 in the original report 123 I. C. C. 203 as 
heretofore amended. 


No. 15627, Southern Agricultural Chemical Corp. vs. C. C. C. & 
St. L. et al. Defendants ask that the Commission vacate its order 
of March 15, 1926, to the end that defendants may cancel the unused 
and obsolete rates which were thereby required to be _ established. 

No. 16613, Sub. No. 1, Grand Forks Commercial Club vs. Ahnapee 
& Western; No. 21218, Leonard Crosset & Riley, Inc., et al. vs. A. C. 
& Y. et al.; Il. and S. No. 3659, potatoes in western trunk line terti- 
tory. Great Northern Ry. and other carriers ask the Commission to 
modify its findings. 


No. 24139, North Carolina Corporation Commission et al. vs. Ah- 
napee & Western et al.; No. 24140, Same vs. Aberdeen & Rockfish et 
al., and No. 24901, National Association of Cotton Manufacturers VS. 
A. B. C. Boat Line et al. Carriers in southern territory ask the 
Commission for a postponement of the effective date of the order for 
a period of 60 days beyond April 9. 


No. 26822, Utah Coal Operators Association vs. A. T. & S. F. et al. 
Defendants ask the Commission for reopening on the record and for 
reargument. 


MC-F 11, Keeshin Motor Express Co., Inc. (Illinois), and National 
Freight Lines, Inc.—Purchase of property and operating rights of 
Charles T. Durand, doing business as National Transfer & Storage 
Co.; and Keeshin Transcontinental Freight Lines, Inc. Acquisition of 
control of National Freight Lines, Inc. Applicant asks fer modifica 
tion of order of December 8, 1936. 

No. 27176, Colley-Woods Co. vs. N. Y. N. H. & H. et al. Complain 
ant asks for reopening for consideration by the whole Commission 
on the record and that the decision of division 3 be reversed and 
the decision of Commissioner McManamy be adopted as the decision 
of a majority of the Commission and reparation be awarded. 

No. 27231, Charles E. Gibson, Inc., et al. vs. A. C. L. et al. Com 
plainants ask for reopening and/or reconsideration of the decision. 
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RENEWED EMERGENCY CHARGE CASE 


The Traffic World Washington Bureau 


The railroad side of the part of reopened Ex Parte No. 
115, set down for first treatment, seemed nearing its end Jan. 
30, when the hearing was adjourned to Feb. 2. Commissioner 
Aitchison desired to attend the Commission’s monthly confer- 
ence Feb. 1, hence the adjournment over that Monday. 

Testimony concerning clay building materials and pe- 
troleum and its products had’ been completed when the adjourn- 
ment was taken. That pertaining to cement and plaster was 
completed by W. A. Blank of the Fort Worth & Denver City. 
Petroleum was treated by Brooks Stanage of the St. Louis- 
San Francisco; R. G. Raasch, of the Illinois Central; C. C. 
Beach of the Union Pacific and Walter J. Kelly, the latter for 
official territory lines. 

It was thought that the presentation of testimony in sup- 
port of the carrier proposal to add one cent a hundred pounds 
to the rates on petroleum and its products would lead to time- 
consuming cross examination. The testimony, however, was 
completed in about four hours. The carrier witnesses pointed 
out that the proposed addition to the rates would amount to 
about one-fifteenth of a cent a gallon and that the rates to 
which that would be added were less than the maximum rates 
prescribed or approved by the Commission in its Hoch-Smith 
petroleum cases. 

A. H. Greenly, chairman of the official classification com- 
mittee, Feb. 2, presented the defense of the railroads of their 
proposal to change the relationships of fifth and sixth classes 
in official territory by increasing fifth class from 35 to 37.5 
per cent of first class and sixth class by increasing it from 27.5 
per cent to 30 per cent of first class. These percentages, if 
approved by the Commission, it was pointed out, will bring 
fifth and sixth classes in eastern territory to the same per- 
centages of first class as fifth and sixth classes in western 
territory. The railroads took the position that the traffic now 
moving on fifth and sixth classes could stand the increases 
and that the result would be more revenue for the carriers. Mr. 
Greenly said that the heavy basic commodities that formerly 
moved on fifth and sixth classes had been taken out of the 
classification and given commodity rates or column rates lower 
than fifth and sixth classes. He also said that since 1931 when 
the present ratings went into effect the cubic capacity of box 
cars had been raised so that shippers were able to load their 
traffic with greater facility and without so much bracing as 
formerly. 

With the testimony of R. C. Fyfe, chairman of the Western 
Classification Committee, in support of the proposal to increase 
fifth and sixth class ratings in Official Territory, the first phase 
of reopened Ex Parte No. 115 was brought to an end February 2, 
adjournment being taken to March 23, in Washington. Shippers 
will be expected then to present their testimony in opposition 
to the proposals of the railroads generally and specifically to 
the proposals on the commodities treated by the railroads in 
their testimony. 

Commissioner Aitchison said a hearing might be set in 
San Francisco about March 15 at which testimony from moun- 
tain-Pacific railroads would be presented. They have requested 
a hearing in their territory. Questions as to hearings at other 
places probably will not be answered much before March 23. 


At an informal conference in Commissioner Aitchison’s 
office February 3, it was tentatively agreed that the hearing 
for the Mountain-Pacific railroads would be held April 12, 
instead of the earlier date mentioned in a discussion the day 
before. The far-western railroads said they could. not get 
ready for an earlier hearing. 





GRAPEFRUIT EMERGENCY RATES 


As a result of representations made to Chairman Miller, 
of the Commission, and other members of that body by the 
governor of Florida, senators and representatives of that state 
and the chairman of the Florida commission, to the effect that 
an emergency exists in Florida by reason of an excess supply 
of grapefruit, Chairman Miller has addressed the following let- 
ter to John J. Pelley, president of the Association of the Ameri- 
can Railroads: 


The Commission has received a communication signed by repre- 
sentatives of various organizations of growers and marketers of grape- 
fruit in Florida, transmitting a proclamation issued by the governor 
of that state declaring that an emergency exists in the matter of ex- 
cess supplies of grapefruit which it is stated may be corrected only by 
reductions in the transportation rates. The communication goes on to 
request the Commission to exercise its power under the act in pre- 
vailing upon the carriers to establish and put in force on short notice 
greatly lowered rates on grapefruit from all producing sections in 
Florida to consuming markets in the north, east and west, as an 
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emergency measure vital to the future welfare of the grapefruit in- 
dustry of that state.”’ 

The communication suggests a ‘‘general reduction of fully 50 per 
cent in the measure of the rates prescribed in No. 16939, 144 I. C. C. 
603.’ A delegation consisting of the senators and congressmen from 
Florida, the governor, the chairman of the Board of Railroad Com- 
missioners and representatives of the growers and marketers appeared 
personally before me and certain other members of the Commission in 
support of the proposal. The petitioners request that the Commission 
‘“‘use its good offices with the carriers’’ to obtain for the grapefruit in- 
terests a hearing before representatives of the interested carriers in 
position to take authoritative action, at which hearing those interests 
may explain their point of view in an effort to induce the carriers to 
make substantial reductions in the existing rates. The delegation said 
also that they were authorized to speak for certain representatives of 
Texas and California in support of general reductions from all three 
producing districts. At this discussion it was-made plain that the 
Commission has no power to require reductions in rates except in a 
formal proceeding after full hearing and then only when the existing 
rates are shown to be in some respects unlawful. 

The Commission has, however, authorized me to address the inter- 
ested carriers through you, with the suggestion that they give consider- 
ation to arranging for such hearing at an early date. The Commission 
has no information with respect to the alleged existing emergency, or 
the effect of freight rates thereon, other than the statements presented 
in the petition and verbally at the discussion. However, recognizing 
that in the event the carriers conclude to make reductions, relief from 
section 6 and perhaps other sections will be necessary, the Commission 
will be glad to have a representative at the hearing, authorized to give 
such advice or assistance as may be possible with respect to means 
of establishing promptly any reductions which the carriers may decide 
to make. 

It will be appreciated if you will promptly transmit the contents 
of this letter to the interested carriers and give early advice in the 
premises. 


A conference between the chief traffic officers of the rail- 
roads directly concerned and representatives of Florida will 
be held in Washington, Feb. 9, at 10 a. m., at the Carlton Hotel 
at which the traffic men will listen to the representations in 
behalf of Florida grapefruit growers for a fifty per cent re- 
duction in Commission-prescribed freight rates on account of 
the emergency the Florida people assert has arisen by reason 
of the large grapefruit crop. Arrangements were made for it 
in accordance with a letter sent by President Pelley of the 
Association of American Railroads in answer to the one sent 
to him by Chairman Miller. The Pelley letter, other than 
acknowledgment of the receipt of the chairman’s letter, says: 


We shall, of course, be glad to arrange a conference of the chief 
traffic officers of all railroads directly concerned in this adjustment, and 
at this conference will be prepared to meet in Washington with those 
who desire such conference, listen attentively to any facts which it is 
desired to bring to the attention of the railroads, and take the matter 
under advisement and see that the interested parties are promptly 
notified of the conclusions that are reached. If such conference is to 
be held, it must be definitely understood that it is solely for the pur- 
pose of placing before the carriers the facts which it is desired should 
be brought to their attention. 

Your attention is also directed to the fact that this request is some- 
what unique. It asks for drastic reductions in rates that are now far 
below the maximum reasonable basis prescribed by the Interstate 
Commerce Commission. It asks further that a seasonal variation in 
prices should be followed by a very material reduction in freight rates. 
Obviously, if such a theory is to prevail, then under price conditions 
higher than the general average, freight rates ought to exceed the 
bases set by the Commission as reasonable maxima for general appli- 
cation. This inevitably will produce an unstable adjustment constantly 
changing. This request further contemplates a different adjustment of 
rates on grapefruit from that prevailing on oranges, whereas hereto- 
fore the rates on both commodities have been the same. If because of 
an unusually large production of grapefruit in Florida, with the re- 
sultant decrease in market prices, rates on grapefruit are to be dras- 
tically reduced, then under the same principle the existing rates on 
oranges from California ought to be materially advanced above the 
present basis as a result of the greatly decreased production this year 
from California. 


We have noted from your letter that California and Texas will in- 
terpose no objection to these reductions providing similar reductions 
in cents per hundred pounds are made from those origin territories, 
and we know that should such a reduction be made from California it 
could not be confined to the rates on grapefruit but the same reduc- 
tion would be demanded in the rates on oranges. The establishment of 
rates on a basis of fifty per cent of that prescribed by the Commission 
would beyond any question of doubt result in earnings less than the 
cost of service, which obviously the existing earnings of the carriers 
would not warrant. 

These facts are brought to your attention solely to indicate some 
few of the difficulties that will confront the carriers in considering the 
request that has been made. They are in no respect to be construed 
as indicating a prejudgment of the proposition in advance of hearing 
what may be presented. It seemed to me no more than fair, however, 
that the above facts should be called to your attention and if, notwith- 
standing this, a conference is desired, under those circumstances I will 
gladly arrange for same but must have a week’s leeway in order to give 
an opportunity for representation of the Pacific Coast carriers, 
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FRUIT AND VEGETABLE CLAIMS 


The Federal Trade Commission, in an interim report to 
Congress on the investigation it has been making, in accord- 
ance with a congressional resolution, into the distribution of 
table and juice grapes and fresh fruits and vegetables, deals 
with loss and damage claims presented to the railroads on such 
traffic and recommends amendments to the interstate com- 
merce act, which, if adopted, would give the Interstate Com- 
merce Commission a wide control over such claims. 

A statement made by the Federal Trade Commission 
about that investigation, in part says: 


In the terminal inspection of fresh fruits and vegetables, and in the 
filing of loss and damage claims against the carriers, many abuses have 
developed in recent years. As the various inspections form the basis 
for claims, any misstatements as to the extent of the damage tends to 
promote unfair settlements of the claims, either from the standpoint 
of the carrier or of the claimant. The various private inspection 
services used by receivers and shippers have often been charged with 
bias in favor of the party employing them, whereas the inspection 
agencies of the carriers have likewise been accused of being biased in 
favor of the railroads. Beyond the question of bias, the multiplicity 
of inspection services has resulted in duplication and unnecessary ex- 
pense, ultimately paid by the grower or consumer. On most cars of 
the more perishable commodities arriving in the principal markets, 
there are now two separate inspections and in many cases three. It is 
alleged that some receivers have several inspections made solely for the 
purpose of selecting for claim purposes the certificate showing the 
greatest damage. 

Loss and damage claims paid on fresh fruits and vegetables by the 
railroads in 1935 amounted to over $5,400,000. While a considerable 
portion of these claims undoubtedly is justified, many claims are said 
to have little or no real basis. Payment of many of these claims is 
said to be due chiefly to fear of the carriers of traffic reprisals. Ap- 
parently, the practice of filing false claims exists to a greater degree 
in some markets than in others. In Chicago, for example, the average 
claim paid on watermelons has amounted to about $40 per car, whereas 
the average on this product for the country as a whole was only $15. 
This high Chicago average was not justified and resulted from the re- 
fusal of the large watermelon buyers in that market to buy unless the 
sellers assigned to the buyers the right to file claims for damage. An- 
other feature of the claims situation found to exist to a certain extent, 
was the practice of commission merchants of retaining all or part of 
claims collected for shippers on consigned cars of fresh fruits and 
vegetables. 


Among practices found to exist to a greater or less extent may be 
mentioned unfair rejections of shipments of produce. These unfair 
rejections generally occur when the market price of the commodity is 
declining, the receiver refusing to accept on the grounds that the quality 
or grade does not conform to that specified in the agreement between 
shipper and receiver. A further unfair trade practice is known as 
“‘clipping,’’ or the failure of the receiver handling produce on a con- 
signment basis to remit proper returns to the consignor. Misbranding 
by the use of second-hand bags and by the changing of grade tags on 
packages was also found, especially in the case of potatoes. 


The so-called ‘‘rackets’’ in the fresh fruit and vegetable industry 
appear generally in the trucking of produce from the piers and ter- 
minals in some of the larger markets. The growth of these trucking 
rackets has been made easier by the lack of adequate terminal facil- 
ities or the improper location of such facilities. These rackets flourish 
particularly in New York and Chicago, where organized groups, includ- 
ing the local teamsters’ union, have secured control of the trucking to 
the exclusion of all others. 


In regard to unfair rejections, the Commission believes that much 
of the present trouble could be overcome if shippers and receivers 
would use more care in making their contracts and seeing that all 
documents in connection with their transactions are in proper order. 
Shippers who believe they are subjected to unfair rejections may call 
for an inspection by the Bureau of Agricultural Economics, where 
available, and the Commission believes shippers would do well to make 
greater use of the services of this bureau... . 


In respect to loss and damage claims, the Commission believes 
that the only adequate remedy for correcting these serious abuses will 
not depend on the carriers or the trade. Therefore the Commission 
recommends that consideration be given the amendment of the Inter- 
state Commerce Commission act so as in effect to: 

(1) Authorize and direct the Interstate Commerce Commission to 
prescribe rules and regulations governing the filing, investigation, and 
payment of loss and damage claims and to give said Commission the 
authority to approve the payment of such claims. 

(2) Authorize and direct the Interstate Commerce Commission to 
base its approval of the extent of loss and damage primarily upon in- 
spections at destination made by the Bureau of Agricultural Economics 
of the United States Department of Agriculture. 

(3) Authorize and direct the Interstate Commerce Commission to 
refuse approval of the payment by any railroad of loss and damage 
claims to any claimants who have failed to produce adequate evidence 
of the right to file such claims and collect for the loss, damage, injury, 
or delay sustained. 

(4) Authorize and direct the Interstate Commerce Commission to 
require the Claims Division of Association of American Railroads to 
furnish periodically, for the information of all interested persons, data 
showing (a) the tonnage or number of carloads of each kind of fresh 
fruits and vegetables and of melons delivered by each railroad to each 
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of the principal terminal markets, and (b) the average amount of 
paid by each of the railroads per carload of each of these perishahy 
commodities delivered in each of such terminal markets. 


CLAIM PREVENTION MONTH MEETING 


W. C. Kendall, chairman, car service division, Association 
of American Railroads, has called a meeting of shipper ang 
railroad representatives to formulate definite plans for freigh 
loss and damage prevention month, which will be observed nex 
April. The meeting will be held at the Union League Clyp 
Chicago, February 16. Invitations have been addressed to jj 
general chairmen of shippers’ regional advisory boards and the 
chairmen of the freight claim prevention committees of those 
boards. Representatives of the car service division, the freight 
claim division and the freight station and protection sections 9 
the operations and maintenance division, A. A. R., will also be 
present, as well as representatives of the Railway Expres 
Agency. Stanley W. Todd, editor, The Express Messenger, will 
be in charge of publicity. 


SOUTHEASTERN CLAIM CONFERENCE 


J. D. Schley, Savannah, Ga., was elected chairman of the 
Southeastern Claim Conference, at a meeting at New Orleans, 
La., last week. J. L. Walker, Portsmouth, Va., was elected 
vice-chairman, and W. O. Hall, Augusta, Ga., secretary. W.C. 
Johnson, chairman, freight claim division, A. A. R.., spoke on 
freight claim problems. Lewis Pilcher, secretary of the divi- 
sion, spoke on the relations of the railroads and the public, 
and E. J. League, district inspector for the bureau of explosives, 
spoke on the transportation of explosives and dangerous 
articles. 


PACKING AND SHIPPING LABOR CASE 


“The National New York Packing & Shipping Company, 
Inc., of New York City, has cleared itself of a violation of the 
national labor relations act through full compliance with an 
order of the board issued last June 29 and confirmed on No- 
vember 9 by the Circuit Court of Appeals for the Second Cir- 
cuit, sitting at New York,” says the board. 

“The company has posted notices stating that it will not 
interfere with the rights of its workers to organize and bargain 
collectively, and it has sent checks in the total amount of $2- 
467.67 to five employes to make good the losses in pay suffered 
by reason of discharge for union activity. _ 

“The case is the first one in which compliance with a board 
order was obtained after a review and an order by a circuit 
court of appeals. The following steps, illustrative of procedure 
under the act, preceded compliance: 


Local 199,953, Ladies Apparel Shipping Clerks Union, an A. F. of 
L. affiliate, filed charges with the board in October, 1935, alleging 
that the company had singled out for discharge those of its 147 em- 
ployes who were active in urging that a strong and independent com- 
mittee be elected to present employe requests to the management. 

The board summoned both parties to a hearing in New York last 
March. Evidence was heard on the merits of the charges, and also 
on the extent to which the company’s activities affect interstate com- 
merce. The board issued its decision June 29, 1936. 

This held that the company’s business, which consists of consoli- 
dating packages from New York stores and shipping in bulk for ulti 
mate individual delivery, takes place within the current of com 
merce, and therefore subjects the company to board jurisdiction. The 
board found that discrimination for union activity had been the motive 
in the discharges, and ordered the company to offer reinstatement, 
with back pay, to those so discharged; to cease interference in the 
union’s affairs and to post notices to that effect. 

Appeal from decision was taken to the second circuit court, which 
upheld the board’s order on November 9. Failure to obey the order 
would have put the company in contempt of that court. 


B. & M. READJUSTMENT 


The Boston & Maine, in Finance No. 5504, Boston & Maine 
Railroad readjustment, has asked the Commission to modify 
its orders in this proceeding by permitting it to substitute a 
a part of the basis for the issue of $1,128,914.98 of stock of 
the total amount expended since June 1, 1932, toward the pul 
chase of equipment, in lieu of a like amount of expenditures 
for the additions and betterments previously authorized in this 
proceeding. The Commission authorized the applicant to issue 
not exceeding $13,000,000 of 7 per cent prior preference stock, 
the proceeds of the sale to be applied to specified additions 
and betterments. The company was able to make the addi- 
tions and betterments it desired at a cost of $1,128,914.98 less 
than originally estimated. It used the amount so saved in : 
retirement of equipment trust obligations of that amount 
Therefore, it desires an amendment to the orders so as to make 
that use made of the money to be in compliance with the 
Commission’s orders. 
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Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of National Reporter System, 





published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 
CARRIAGE OF LIVE STOCK 
(Court of Civil Appeals of Texas. Beaumont.) In ship- 


pers action against carrier for damage to cattle in transit be- 
cause Of alleged defective condition of cars, petition held to 
state cause of action. (Texas & New Orleans Ry. Co. vs. Booth, 
99S. W. Rep. (2d) 431.) 

Evidence held to sustain jury’s finding that carrier was 
negligent in furnishing defective cars and that such negligence 
was proximate cause of damage to cattle.—Ibid. 

Plea of estoppel will not be considered if issue has not 
been presented by pleadings.—lIbid. 

Carrier which did not plead that shipper by loading cattle 
in cars Without complaint was estopped from claiming dam- 
ages because of alleged defective cars could not urge such 
defense.—Ibid. 

In shipper’s action against carrier for damage to cattle in 
transit, evidence held sufficient to warrant submission of spe- 
cial issue as to carrier’s negligence in furnishing defective cars. 
—Ibid. 

In shipper’s action against carrier for damage to cattle 
in transit, two separate special issues as to whether cars were 
properly bedded and whether there were cracks in floors of 
cars permitting bedding to sift out as cars were jostled and 
moved along held properly submitted.—Ibid. 

In shipper’s action against carrier for damage to cattle 
in transit, special issues regarding manner in which carrier 
handled train held properly submitted under evidence.—Ibid. 


OOOO Oe 





Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 


(District Court, S. D. Florida, Jacksonville Division.) 
Statements of members of Congress in committee or in debate 
are pertinent in construing statute, but are matters of indi- 
vidual opinion of legislators. (L. & L. Freight Lines vs. Rail- 
toad Commission, 17 Fed. Sup. 13.) 

Before court will hold that regulatory police powers of 
states are suspended and superseded so as to deprive states of 
authority to prescribe size and weights of vehicles using state 
highways in interstate commerce, there must be clear evidence 
of intent of Congress to occupy and preempt that field of regu- 
lation to exclusion of states.—Ibid. 

Federal Motor Carrier Act held not to regulate interstate 
motor vehicle carriers as to weight so as to displace Florida 
regulatory statute limiting trucks and trailers to load of 12,000 
pounds (Acts Fla. 1931, c. 14764, Sec. 11; Motor Carrier Act 
1985, Sec. 204, 49 U. S. C. A., Sec. 304).—Ibid. 





(Supreme Court of Texas.) It is common knowledge that 
many state highways were built and are being built with fed- 
eral aid by virtue of and pursuant to federal laws. (South- 
western Greyhound Lines vs. Railroad Commission, 99 S. W. 
Rep. (2d) 263.) 

Power of Congress to regulate interstate commerce is su- 
breme, and when Congress, in valid exercise of power, enacts 
aw regulating interstate commerce, all existing conflicting 
state laws relating to very matter covered by congressional 
act are superseded (Const. U. S. art. 1, Sec. 8, cl. 3).—Ibid. 

Where Congress has not legislated on subject, state has 
power to prescribe uniform regulations necessary for safety 
of public and protection of its highways applicable to all motor 
vehicles operating on highways in both intrastate and inter- 
slate commerce (Const. U. S. art. 1, Sec. 8, cl. 3).—Ibid. 
Opinion by United States Supreme Court construing Fed- 
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eral Motor Carrier Act is conclusive on state courts (Federal 
Motor Carrier Act, 1935, Secs. 201-227, 49 U. S. C. A., Secs. 
301-327) .—Ibid. 

In absence of opinion by United States Supreme Court 
construing Federal Motor Carrier Act, state court would as- 
sume that act was valid (Federal Motor Carrier Act, 1935, 
Secs. 201-227, 49 U. S. C. A., Secs. 301-327) .—Ibid. 

Federal Motor Carrier Act held to vest Interstate Com- 
merce Commission with exclusive authority to pass on appli- 
cation of motor carrier engaged exclusively in interstate com- 
merce on highways for certificate of public convenience and 
necessity (Federal Motor Carrier Act, 1935, Secs. 201-227, 49 
U. S. C. A., Secs. 301-327).—Ibid. 

Federal statute vesting Interstate Commerce Commission 
with exclusive authority to pass on application of motor car- 
rier engaged exclusively in interstate commerce on highways 
for certificate of public convenience and necessity would not 
deprive state from protecting highways and public safety by 
reasonable and uniform regulations, and exacting reasonable 
compensation for use of highways (Federal Motor Carrier Act 
1935, Secs. 201-227, 49 U. S. C. A., Sees. 301-327).—Ibid. 

Congressional control assumed over applications of motor 
carriers engaged exclusively in interstate commerce on high- 
ways for certificates of public convenience and necessity is 
exclusive, and act of Congress exercising such control super- 
seded all state legislation on subject (Federal Motor Carrier 
Act 1935, Secs. 201-227, 49 U. S. C. A., Secs. 301-327) .—Ibid. 

Federal Motor Carrier Act held to manifest intention of 
Congress that Interstate Commerce Commission should co- 
operate with various states in administration of the act and 
that the act should not displace entirely all state laws on sub- 
ject (Federal Motor Carrier Act 1935, Secs. 201-227, 49 U. S. 
C. A., Secs. 301-327) .—Ibid. 

State law will be displaced by federal statute only where 
there is actual and distinct conflict between laws, and then 
only as to that part of state law in actual conflict with federal 
law.— Ibid. 

Under Federal Motor Carrier Act, resort to courts for re- 
lief may be had against unreasonable, unjust, or arbitrary ac- 
tion of tribunal created under act (Federal Motor Carrier Act 
1935, Secs. 201-227, 49 U. S. C. A., Sees. 301-327) .—Ibid. 

Federal Motor Carrier Act held not to deprive state courts 
of jurisdiction of suit by motor carrier to set aside order of 
Railroad Commission granting competitor certificate of con- 
venience and necessity to operate motorbus service and to 
enjoin him from operating and Commission from permitting 
him to operate under such certificate, since competitor was 
not claiming any rights by virtue of authority given him by 
Interstate Commerce Commission under provisions of Federal 
Motor Carrier Act, but relied solely on permit issued to-him by 
State Railroad Commission (Federal Motor Carrier Act, 1935, 
Secs. 201-227, 49 U. S. C. A., Secs. 301-327; Vernon’s Ann. 
Civ. St., art. 9lla; art. 911b, Sec. 20).—Ibid. 

Federal Motor Carrier Act held not to deprive state courts 
of all general and concurrent jurisdiction of matters arising 
under both federal and state laws (Federal Motor Carrier Act, 
1935, Secs. 201-227, 49 U. S. C. A., Secs. 301-327).—Ibid. 

Granting or refusing of temporary injunction is matter 
within sound discretion of trial court, which is not subject to 
review on appeal in absence of showing in record that trial 
court has abused its discretion.—Ibid. 

Issuance of temporary injunction is not abuse of discre- 
tion if petition alleges cause of action and evidence tending to 
sustain such cause of action is introduced.—lIbid. 

In suit by motor carrier to set aside certificate of con- 
venience and necessity granted competitor for operation of in- 
terstate motorbus lines and to enjoin operation of competitor 
thereunder, grant of temporary injunction against competitor’s 
operation under certificate held not abuse of discretion under 
pleadings and evidence (Federal Motor Carrier Act, 1935, Secs. 
201-227, 49 U. S. C. A., Secs. 301-327; Vernon’s Ann. Civ. St., 
arts. 91la, 911b; Vernon’s Ann. Civ. St., art. 827a).—Ibid. 





(Supreme Court of Missouri, Division No. 1.) Where rail- 
road gave 45 cents per ton allowance to shippers on interstate 
shipments of coal to certain city to meet competition, Public 
Service Commission’s order to either raise interstate rate to 
45 cents or lower intrastate rate to that extent held invalid 
as imposing direct burden upon interstate commerce. (State 
vs. Public Service Commission of Missouri, 99 S. W. Rep. (2d) 
90.) 

If Public Service Commission’s order to either raise in- 
terstate freight rate or lower intrastate rate was direct bur- 
den upon interstate commerce, it must fall though Congress 
had not attempted to regulate situation.—Ibid. 





(Superior Court of Pennsylvania.) Evidence that trucks 




































































































were used in hauling in interstate commerce and for corpora- 
tion and at navy yard, and that operator thereof proposed 
that municipality hire his trucks for hauling asphalt, surface 
binding mixtures, and bituminous concrete, held to show viola- 
tion of Public Service Commission’s orders directing operator 
to cease transporting property as common carrier (66 P. S., 
Sec. 1). (Masgai vs. Public Service Commission of Pennsyl- 
vania, 188 Atl. Rep. 599.) 

As respect jurisdiction of Public Service Commission, test 
in determining whether person is engaged in “business of pub- 
lic character’ is whether such person expressly or impliedly 
holds himself out as engaged in business of supplying his prod- 
uct or service to public as a class, or to limited portion of public, 
as contradistinguished from holding himself out as serving or 
ready to serve only particular individuals, and fact that only 
a limited number of persons may have occasion to use such 
business is immaterial (66 P. S., Sec. 1).—Ibid. 

Truck operator who hauled for all persons who apparently 
had need for his trucks was “common carrier’ and subject to 
regulation by Public Service Commission, notwithstanding that 
trucks were dump trucks for which but fraction of public had 
any need, and that trucks were frequently used in haulage of 
garbage, ashes, cinders, and other refuse to dump or incinerator, 
since such materials were “property” within statute defining 
common carrier as person engaged for profit in conveyance of 
property between points in Pennsylvania (66 P. S., Sec. 1). 
—Ibid. 



































































(Supreme Court of Missouri, Division No. 1.) Where rail- 
road gave 45 cents per ton allowance to shippers on interstate 
shipments of coal to certain city to meet competition, Public 
Service Commission’s order to either raise interstate rate to 
that extent held invalid as imposing direct burden upon inter- 
state commerce. (State vs. Public Service Commission of Mis- 
souri, 99 S. W. Rep. (2d) 90.) 

If Public Service Commission’s order to either raise inter- 
state freight rate or lower intrastate rate was direct burden 
upon interstate commerce, it must fall though Congress had 
not attempted to regulate situation.—Ibid. 





ERIE FIRE LOSS CASE 


The Supreme Court of the United States has denied a peti- 
tion for a writ of certiorari to the Supreme Court of New York 
for New York County in No. 613, General Motors Java Handel 
Maalschappij, petitioner, vs. Erie Railroad Co., in which peti- 
tioner sought to recover the market value of 576 auto trucks 
destroyed in the Hoboken pier fire March 22, 1930. 





TERMINAL SWITCHING OPINION 


In The Traffic World, Jan. 30, page 221, it was erroneously 
stated that the federal court for the northern district of Indiana, 
Hammond division, had sustained interlocutory injunctions in 
Elgin, Joliet & Eastern Railway Co. vs. United States and Inter- 
state Commerce Commission and East Chicago Docket Terminal 
Co. vs. United States et al. The court sustained the orders of the 
Commission and dissolved the interlocutory injunctions which had 
restrained the enforcement of the Commission’s order. The orders 


forbade the payment by the railroad companies of allowances for 
terminal switching. 





CLAY REPARATION SUIT 


The International Paper Company, by Wilbur LaRoe, Fred- 
erick E. Brown and Arthur L. Winn, has brought suit in the fed- 
eral district court of the District of Columbia against the Balti- 
more & Ohio and fifteen other railroads to recover reparation of 
approximately $83,000 and interest under awards made by the 
Commission in Vanderbilt Co. vs. A. C. L. et al., 167 I. C. C. 319, 
and 194 I. C. C. 702, on shipments of clay from South Carolina 
and Georgia to points in New York and New England. 


OCEAN RATE ORDER UPHELD 


The Supreme Court of the United States in an opinion 
delivered Feb. 1 by Associate Justice Roberts in No. 307, Is- 
brandtsen-Moller Co., Inc., appellant, vs. United States et al., 
on appeal from the federal district court for the southern 
district of New York, affirmed the lower court, thus uphold- 
ing an order of Nov. 18, 1935, issued by the Secretary of Com- 
merce, requiring the appellant to file ocean rate data on for- 
eign shipments handled by it. 

The Supreme Court said that constitutional questions 
raised by appellant in connection with the action of the Presi- 
dent abolishing the Shipping Board and transferring its func- 
tions to the Secretary of Commerce, and the authority of the 
Secretary, had been rendered moot by the passage of the mer- 
chant marine act, 1936, transferring the administration of the 
shipping and merchant marine acts to the Maritime Commission 
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and the action of that commission taking over such adminis. 
tration. 

The court said that the Secretary’s order was clearly witp. 
in the terms of section 21 of the shipping act, 1916, and tha 
by action of the Maritime Commission under the act of 19% 
appellant was commanded to obey it. This litigation resulta 
from refusal of appellant to obey a general order issued 
the Secretary of Commerce requiring steamship lines operat. 
ing in foreign commerce to file schedules of charges after they 
had become effective. 


GREAT NORTHERN TAX CASE 


By a five-to-four decision the Supreme Court of the Uniteg 
States, Feb. 1, in No. 20, Great Northern Railway Co., ap- 
pellant, vs. State of Washington, reversed the Supreme Coup 
of Washington with respect to imposition of a fee of one-tenth 
of 1 per cent of gross operating revenues of the Great North. 
ern, which was placed in a fund to meet the cost of regulat. 
ing railroads and utilities. 

Justice Roberts, speaking for the majority, said the state 
if challenged, must assume the burden of showing that the 
sums exacted from appellant did not exceed what was reasop- 
ably needed for the service rendered. The state had failed 
to carry this burden in this case, said he, the railroad having 
made the challenge. The railroad sued to recover fees paid 
for the years 1929-1933, under protest, to the Washington 
State Department of Public Works, the regulating agency, 
The state court upheld the imposition of the fee. The Supreme 
Court reversed the judgment and remanded the case for further 
proceedings. 

Justice Cardozo wrote the dissenting opinion which was 
concurred in by Chief Justice Hughes, and Associate Justices 
Brandeis and Stone. The taxpayer, said Justice Cardozo, might 
not rest on a showing of possible overpayment. 


ELKINS ACT CASES 


Secretary McGinty, of the Commission, has issued the 
following: 


The Commission has been advised that on January 25, 1937, an in- 
dictment under the Elkins act, in six counts, was returned against Roy 
O. Martin Lumber Company, Inc., in the United States district court for 
the western district of Louisiana at Alexandria, Louisiana. On the 
same date the defendant corporation pleaded guilty to counts 1 and 2? 
on which a fine of $2,000 was imposed. The court imposed a suspended 
sentence on count 3, and counts 4, 5, and 6 were dismissed. It was al- 
leged in this indictment that defendant defeated the lawful charges 
on shipments of lumber transported to Alexandria and shipments of 
other and different lumber transported from that point by representing 
that the shipments from Alexandria were continuations of shipments 
which had been stopped thereat for further loading. The indictment 
also charged the misbilling of wrought iron pipe as lumber. This mat- 
ter was investigated by representatives of the Commission's Bureau of 
Inquiry and Attorney H. L. Main of that bureau assisted the United 
States Attorney in the proceedings. 


The Commission has been advised that on Jan. 28, at Chicago, IIL, 
David L. Lifschultz, trading as Lifschultz Transportation Company, 
pleaded guilty to six counts of an indictment which charged him with 
having accepted concessions, in violation of section 1 of the Elkins 
act, by means of the device of furnishing false reports of weights of 
numerous consolidated shipments of merchandise which were trans 
ported by the Erie Railroad from New York to Chicago under all-com- 
modity rates. 

A fine of $1,000 upon each count, or a total of $6,000, was imposed. 
The remaining 49 counts of the indictment were dismissed. 

The facts which formed the basis of this prosecution were devel- 
oped by the Commission's Bureau of Inquiry, and the attorneys of that 
bureau also assisted in the grand jury investigation and disposition of 
the case. 

The Commission has been advised that two indictments, under 
the Elkins act, were returned in the United States district court at 
Kansas City, Mo., on Jan. 29, 1937, both of which alleged the solicita- 
tion of rebates through the device of false claims for damage filed 
with certain carriers. One indictment, in five counts, is against Winer 
& Saroff Commission Company, a corporation, and the other, in one 
count, is against Mallin Produce Company, also a corporation. Both 
defendants are engaged in the fruit and vegetable business at Kansas 
City. These cases were investigated by representatives of the Com- 
mission’s Bureau of Inquiry and Attorney H. L. Main of that bureau 
presented the facts to the grand jury. 


YOSEMITE VALLEY TRUSTEE 


In Finance No. 11481, Yosemite Valley Railway Co. reor- 
ganization, the Commission, by division 4, has ratified the ap- 
pointment of Howard C. Bonsall as trustee of the debtor company, 
subject to the proviso that while he serves in that capacity, he 
shall receive no salary or compensation as an officer or employe 
of the debtor, his compensation from the debtor to be limited to 
the amount fixed by the judge within maximum limits approv 
by the Commission as reasonable 
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ERIE-N. P. CONTROL BY C. & O. 


The Chesapeake & Ohio Railway Company, in Finance No. 
11535, has asked the Commission, under section 5 (4) of the inter- 
state commerce act, as amended, for approval and authorization 
of the acquisition of control, through acquisition of capital stocks, 
of the New York, Chicago & St. Louis Railroad Company and the 
Erie Railroad Company. 

The applicant said the transactions proposed were harmoni- 
ous with the Commission’s consolidation plan for system No. 6 
_Chesapeake & Ohio-Nickel Plate, and were calculated to pro- 
mote the consummation of that plan. Approval of the application 
will mean bringing under common control the principal mileage 
of the so-called Van Sweringen railroads in the east. 

The Chesapeake & Ohio stated that the measure of control 
or ownership now exercised by it over carrier corporations sub- 
ject to the interstate commerce act, or their properties, was as 
follows: 


(1) The applicant exercises control, directly or indirectly, through 
stock ownership, of companies subsidiary to or affiliated with the ap- 
plicant, as follows: The Cincinnati Inter-Terminal Railroad Company, 
The Covington and Cincinnati Elevated Railroad and Transfer and 
Bridge Company, Levisa River Railroad Company and Norfolk Ter- 
minal and Transportation Company. 

(2) The applicant now owns directly 48.26 per cent, and through 
Western Pocahontas Corporation, a wholly-owned subsidiary company, 
owns .88 per cent of the capital stocks of Pere Marquette Railway 
Company. 

(3) Virginia Transportation Corporation, a wholly-owned subsidiary 
company of the applicant, owns 7.44 per cent of the common capital 
stock of the Nickel Plate and 45.67 per cent of the capital stocks of 
the Erie, both of which carriers also have outstanding certain other 
classes Of securities which have or may obtain full or limited voting 
rights. 

(4) Virginia Transportation Corporation owns 42.75 per cent of 
the capital stock of Chicago and Eastern Illinois Railway Company, 
which is now in process of reorganization under section 77 of the 
bankruptcy act. 

(5) The application holds an option from Alleghany Corporation, 
dated February 1, 1932, and amended by an amending agreement dated 
February 1, 1936, . . . under which option and amending agreement 
the applicant has the right, on or before February 1, 1938, to acquire 
167,300 shares (49.58 per cent) of the common capital stock of the 
Nickel Plate and 215,000 shares of the common capital stock (approxi- 
mately 10 per cent of the total capital stocks) of the Erie. Under 
the terms of the said option, as amended, and pending its consum- 
mation, the voting right with respect to the said shares is retained 
by Alleghany Corporation, but subject to the limitation that it may 
not, against the written objection of the applicant made as in said 
option prescribed, be exercised to authorize (a) any increase in or 


additional issue of capital stock of the Nickel Plate or the Erie; 
or (b) any other share capital readjustment of the Nickel Plate or 
the Erie; or (c)} any merger, consolidation, sale, or lease of all or 


any substantial part of the assets of the Nickel Plate or the Erie. 


The applicant said that its board of directors at a meeting 
Jan. 29, voted to acquire control of the Nickel Plate and Erie 
through acquisition of the shares of capital stocks of those car- 
rers owned by the Alleghany Corporation and under option to 
applicant, which shares in addition to the shares held by the Vir- 
ginia Transportation Corporation will give the applicant a numer- 
ical majority of the capital stock and control of the Nickel Plate 
and Erie. Under the option the applicant has the right to pur- 
chase the stocks in question for an aggregate price of $5,065,475, 
exclusive of interest which applicant said was equivalent to $13.25 
a share for the stocks of both companies. It said cash payments 
on account of such option purchase price had heretofore been 
made by it in the aggregate amount of $4,515,475 (together with 
interest amounting to $405,687.82 to October 31, 1936, inclusive, 
and miscellaneous expenses of $15,667), leaving a balance of 
$550,000, which the applicant, in order to exercise the said option, 
proposes to pay in cash, together with interest thereon from 
October 31, 1936, to the date of payment. 


The applicant said that following exercise of the option it 
proposed to take over, in partial liquidation of Virginia Trans- 
portation Corporation, the stocks of the Nickel Plate and the Erie 
owned by that corporation on the surrender or cancellation of 
stock in Virginia Transportation Corporation in the par amount 
of $44,046,430.20, representing the cost to that corporation of the 
Nickel Plate and Erie stocks. 


The C. & O. said it was informed that approximately 39.38 
per cent of its common stock was beneficially held by the Chesa- 
peake Corporation and that approximately 70.29 per cent of the 
Chesapeake Corporation was beneficially held by Alleghany Cor- 
poration. The Nickel Plate, it was pointed out, owns 50 per cent 
of the capital stock of the Detroit and Toledo Shore Line Railroad 
Company and also certificates of deposit for 53.6 per cent of the 
outstanding capital stocks of the Wheeling & Lake Erie. The 
Erie controls the Chicago and Erie, the New Jersey and New York 

ailroad and the New York, Susquehanna and Western. The 
C.& O. has working control of the Pere Marquette and it said 


The Traffic World 


PAGE 269 





if the application were approved the result would be that of the 
12,852 miles of road embraced in system No. 6, a total of 9,076 
miles, or 70.6 per cent, will have been brought under common 
control. 

The applicant pointed out that approval would bring about 
the four system plan in the east contemplated by the Commis- 
sion’s modified plan of 1932, 185 I. C. C. 409. Further, applicant 
said: 


To grant the authority herein sought will promote the simplifica- 
tion of the applicant’s corporate structure. As has already been made 
to appear, the stock relationship between the applicant, on the one 
hand, and the Nickel Plate and the Erie, respectively, on the other, 
arises out of (1) the applicant’s holding of an option from Alleghany 
Corporation expiring February 1, 1938, for the purchase of 49.58 per 
cent of the common capital stock of the Nickel Plate and 10 per cent 
of the total capital stocks of the Erie; and (2) the applicant’s owner- 
ship of the entire capital stock of Virginia Transportation Corporation 
and the latter’s ownership of 7.44 per cent of the common stock of 
the Nickel Plate and 45.67 per cent of the total capital stocks of the 
Erie. Exercise of the said option from Alleghany Corporation and 
the taking over of these holdings of Virginia Transportation Corpora- 
tion will eliminate those two corporate entities as factors in the rela- 
tionship between the applicant, the Nickel Plate, and the Erie, and 
will thus result in a simpler corporate structure. 

Exercise of the authority sought herein will insure continuance 
in the future of savings in administration expenses and other benefits 
flowing from operation through common officers. 

Other reasons supporting the present application may be found in 
the reports of the Commission in Consolidation of Railroads, 159 I. C. C. 
522, 185 I.C.C. 403. 





UNION TERMINAL BONDS 


With Commissioner Porter dissenting because he favored 
a larger sinking fund requirement than imposed by the major- 
ity, the Commission, by division 4, in Finance No. 11496, Union 
Terminal Company bonds, embracing also Finance Nos. 11488, 
11489, 11490, 11491, 11492, 11493, 11494 and 11495, applications 
of the proprietary companies to assume obligation and liability 
with respect to the securities, has granted authority to the 
Union Terminal to issue not exceeding $5,000,000 of its first 
mortgage 3% per cent bonds to be sold at 106.15 and accrued 
interest, and the proceeds used to redeem $5,000,000 of out- 
standing 5 per cent bonds, in order to reduce interest charges. 
Commissioner Porter said the sinking fund provided in the 
report of $25,000 a year over a period of 24 years would result 
in a reduction in debt of only $600,000. He thought the sinking- 
fund payments should be at least twice as much annually. The 
proprietary companies are the C. R. I. & G., M.-K.-T. of Texas, 
Ft. Worth & Denver City, St. Louis, San Francisco & Texas; 
Texas & Pacific, Texas & New Orleans, Gulf, Colorado & 
Santa Fe, and St. Louis Southwestern of Texas and St. Louis 
Southwestern of Texas jointly. 


ROCK ISLAND MERGER 


Dismissal of the application in Finance No. 11064, Chicago, 
Rock Island & Pacific Railway Co. et al. trustees’ proposed merger 
of operation, has been recommended in a proposed report by 
Examiner R. R. Molster. 

The trustees of the Chicago, Rock Island & Pacific Railway 
Co. and of the Chicago, Rock Island & Gulf Railway Co. applied 
for authority under section 5 (4) of the interstate commerce act, 
as amended, for merger by the applicants, as such trustees, of 
operation of the properties of the Rock Island and the Gulf. 
Examiner Molster said that the applicants proposed that in return 
for such operation of the Gulf’s properties, the estate of that 
carrier should be credited with such percentage of the combined 
net railway operating income, from unified operation, as the Com- 
mission might determine to be fair. 

The application was opposed by the state of Texas, by the 
city of Fort Worth, Fort Worth commercial interests, and rail- 
road employes. The report stated the applicants had operated 
both groups of properties since Dec. 1, 1933. While the Rock 
Island owns all the Gulf’s capital stock and, subject to pledge, 
all the latter’s outstanding bonds, the Gulf’s properties have 
been operated separately in order to comply with Texas statutes 
prohibiting operation of railroads within that state by foreign 
corporations, according to the report. The Gulf has its own 
separate accounting department at Fort Worth, while the Rock 
Island’s general accounting offices are situated at Chicago. The 
applicants’ plan contemplated consolidation of the accounting 
work of both properties at Chicago. 

Examiner Molster pointed out that section 5 (4), subdivision 
(a), “provides that it shall be lawful, with the approval and 
authorization of the Commission, as provided in subdivision (b), 
for two or more carriers to consolidate or merge their properties, 
or any part thereof, ‘into one corporation for the ownership, man- 
agement, and operation of the properties theretofore in separate 
ownership’; etc.” He said, obviously, the applicants’ proposal 
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did not fall within the scope of this language. He said further the 
present proposal was of temporary nature, intended to endure 
only for the period of the trusteeships, and that counsel stated 
that return of the properties to their corporate owners would 
present a situation that would have to be taken care of as it 
might arise. Thus, said he, the proposal was not necessarily in 
furtherance of the Commission’s consolidation plan. 

“Since the provisions of section 5 (4) are inapplicable in 
the premises,” said he, “the Commission is without jurisdiction to 
grant or deny the application. It follows, likewise, that in so far 
as the interstate commerce act is concerned, such authorization 
and approval are not necessary to enable the applicants to 
accomplish what they seek to do. 

“Under the provisions of section 5 (15), a valid order of 
authorization and approval issued under section 5 (4), sub- 
division (b), would have the effect of relieving the applicants from 
the operation of the antitrust laws and of all other restraints or 
prohibitions by or imposed under authority of law, state or federal, 
including Texas statutes which seem to require the maintenance 
of a separate accounting office in Texas that the applicants seek 
to eliminate, State of Texas vs. United States, 6 Fed. Supp. 63; 
affirmed, Texas vs. Union States, 292 U. S. 522. Whatever may 
be the merits of the proposal, the Commission has no authority 
to relieve carriers from the requirements of state laws generally. 
Its authority in proceedings like the present one is limited to 
the approval of proposals in furtherance of the policy of Con- 
gress concerning combinations and consolidations of railway 
properties. 

It is recommended that division 4 find that the provisions 
of section 5 (4) are not applicable in the premises, and dismiss 
the application.” 


SUSPENDED TARIFFS 


In I. and S. No. M-70 the Commission has suspended from 
January 31 until May 1, schedules in Takin, dba Takin Bros.’ 
freight line tariff, MF-ICC No. 9. The suspended schedules 
propose to establish reductions and changes in rates on bearings, 
ball or roller, including ball or roller bushings from Canton, 
Ohio, to Charles City and Waterloo, Ia. The following is 
illustrative: 


BEARINGS, Ball or Roller, Including Ball or Roller Bushings 


Present Proposed 
A B be D E F 
From Canton, O., to Waterloo, Ia. .1.01 91 86 79 72 74 
A—L. T. L. 
B—Minimum weight 7,000 pounds or more. 


C—Minimum weight 12,000 pounds or more. 
D—Minimum weight 15,000 pounds or more. 
E—Minimum weight 18,000 pounds or more. 
F—Minimum weight 10,000 pounds. 


In I. and S. No. M-71 the Commission has suspended from 
Jan. 30 until April 30, schedules in supplement No. 2 to tariff 
MF-ICC No. 2 of James Cooney, a partnership, dba Tri-State 
Motor Express Co. The suspended schedules propose to estab- 
lish rates resulting in reductions and changes on various com- 
modities from and to points in Ala., La. and Miss. The fol- 
lowing is illustrative: 


Eggs, fresh or frozen, between New Orleans, La., and Mobile, Ala., 
present rate, truckload, min. wt., 10,000 pounds, 50, less truckload, 60; 
proposed rate, less truckload, 35. 


In I. and S. No. M-72 the Commission has suspended from 
Jan. 30 until April 30, schedules in supplement No. 3 to tariff 
MF-ICC No. 1 of Fidelity Trucking Corporation (Allen B. 
Ray, vice-president). The suspended schedules propose to 
establish rates and ratings resulting in reductions and changes 
on various commodities between eastern points and points in 
Ga., N. C., S. C., Tenn., Va. and W. Va. The following is 
illustrative: 


Fireworks, minimum weight 20,000 lbs., from Winston-Salem, N. 
C., to Philadelphia, Pa., present, 118; proposed, 83. 


In I. and S. No. 4801, the Commission has suspended from 
Feb. 3 until Sept. 3, schedules in supplements Nos. 16 and 18 
to W. S. Curlett’s I. C. C. A508, supplements Nos. 55 and 56 
to B. T. Jones’ I. C. C. No. 2849, and certain other tariffs. The 
suspended schedules propose to reduce rates on rough rolled 
glass and common window glass, in carloads, from points in 
Official Classification territory to points in Southern Classifica- 
tion territory. 

In I. and S. No. 4302, the Commission has suspended from 
Feb. 3 until Sept. 3, schedules in supplements Nos. 55 and 56 
to B. T. Jones’ I. C. C. No. 2849, supplements Nos. 14 and 16 
to R. A. Sperry’s I. C. C. No. 343, joint with other agents. The 
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suspended schedules propose to increase the rates on fresh 
meats and packing-house products, in carloads, from points jp 
Central and Illinois territories to stations in southern Virginia 
North Carolina, Kentucky and Tennessee. 


B. & 0. LOANS RENEWED 


Finding that the Baltimore & Ohio was not in need of 
financial reorganization in the public interest at this time, the 
Commission, division 4, in Finance No. 9268, Baltimore & Ohip 
Railroad Co. reconstruction loan, on supplemental application 
in a sixth supplemental report, has extended the time of pay. 
ment to not later than April 1, 1942, of loans to the Baltimore 
& Ohio by the R. F. C. aggregating $14,494,423. Those loans 
mature February 7, April 8 and April 12. Previous reports are 
in 184 1. C. C. 37, 187 1. C. C. 323, 189 L. C. C. 399, 199 1 Gee 
167, 207 I. C. C. 145 and 212 I. C. C. 11. This report also 
embraces Finance Nos. 9659, 10774 and 11072, each of the title, 
Baltimore & Ohio Railroad Co. reconstruction loan. 

The loans aggregated $20,000,000 but have been reduced at 
various times so that the remainder that will mature in Febry- 
ary and April is $14,494,423. The collateral deposited with the 
R. F. C. as security for the loans, consisting of Baltimore & 
Ohio bonds, stock of the Reading Co., of the Western Maryland, 
bonds of the Philadelphia & Reading Coal & Iron Co., stock of 
the Southwestern Construction Co., stock of the Fruit Growers 
Express Co., stock of the Cincinnati Union Terminal Co., stock 
of the Buffalo, Rochester & Pittsburg, of the Alton Railroad 
Co., of the Buffalo & Susquehanna Railroad and of the Cincin- 
nati, Indianapolis & Western, has a par value of $150,496,900, 

The Commission in its report said that the applicant's 
refunding and general mortgage 6 per cent bonds, constituting 
the largest item in the list of securities deposited as collateral, 
were selling on January 21 at 103 at which price the market 
value of the $51,419,750 of bonds pledged would be $52,962,343. 

The Baltimore & Ohio, in 1932 and 1933, the report said, 
obtained loans from the Railroad Credit Corporation amounting 
to $3,428,000, but that those loans had been reduced to $8,478.58, 
Bank loans totaling $2,000,000 on October 21, 1935, the report 
said, were repaid in full December 23, 1936. 

Comparing the balance sheets of October 31, 1935, and 
October 31, 1936, the report said, showed funded debt un- 
matured was reduced from $662,762,052 to $658,940,975, while 
total current liabilities increased from $41,367,017 to $42,359,- 
341 and total current assets increased from $29,605,587 to 
$33,246,298. ; 

The applicant’s income accounts, the report said, showed 
net income deficits of $3,825,752 in 1934 and $3,180,909 in 1935, 
a net income of $4,533,073 in 1936 (December estimated) and 
an estimated net income of $7,605,000 in 1937. 

“The earnings of 1936 and the applicant’s forecast for 1937,” 
says the report, “indicate substantial improvement in earning 
power.” 


GRAIN MISDESCRIPTION ALLEGED 

Secretary McGinty has issued the following: 

On January 29, the grand jury sitting for the western district of 
Missouri at Kansas City, Mo., returned an indictment in ten counts 
against the Mitchelhill Seed Co., a Missouri corporation having a place 
of business at St. Joseph, Mo. The indictment charges violation of sec- 
tion 10 of the interstate commerce act for misdescribing mixed carload 
shipments of grain and seed whereby defendant obtained the benefit 
of proportional transit rates out of St. Joseph, Mo. The rate defeat 
resulting from the false descriptions of the shipments involved in the 
indictment aggregate $692.26. The case has been set for trial before 
Judge R. E. Culver at St. Joseph, Mo., at the regular term of court 
convening March 1. 

The indictment resulted from data procured by the Bureau of In- 
quiry of the Interstate Commerce Commission. The case was presented 
to the grand jury by D. H. Kunkel of that bureau, who is acting 4s 
special assistant United States attorney for the western district of 
Missouri in the prosecution of the case. 


ST. L.-S. F. ABANDONMENT 


In Finance No. 11206, St. Louis-San Francisco Railway Co. 
abandonment Examiner W. J. Schutrumpf has recommended 
that the Commission permit the St. Louis-San Francisco and 
its trustees to abandon the so-called St. Paul branch, extending 
from Fayette Junction to Pettigrew, Ark., a distance of about 
41 miles. A representative of the Arkansas commission ap- 
peared at the hearing in behalf of that body and protestants 
along the line marked for abandonment and indicated it was 
the view of that commission that the application should not be 
granted. The examiner said that the records showed that the line 
had been operated at substantial losses, that there was no rea- 
sonable prospect of sufficient additional traffic to warrant its 
retention, and that the rehabilitation which would be necessary 
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if the operation was to be continued indefinitely and that con- 
tinued operation would impose an unnecessary and undue bur- 
den on the applicants and on interstate commerce. 


DEPRECIATION CHARGES 

In No. 15100, depreciation charges of steam railroad com- 
panies, by suborders, the Commission has prescribed deprecia- 
tion rates applicable to equipment for the Montana Western 
Railway Co., Apache Railway Co., Chicago & Western Indiana, 
DeQueen & Eastern Railroad Co., Donora Southern Railroad Co., 
Manchester & Oneida Railway Co., Meridian & Bigbee River 
Railway Co., Newburgh & South Shore Railway Co., Ouachita 
& North Western Railroad Co., Reader Railroad, San Benito & 
Rio Grande Valley Railway Co., Terminal Railway, Alabama 
State Docks; and Texas & New Orleans Railroad. Simul- 
taneously the Commission made public an order in this pro- 
ceeding vacating its suborder No. 1 of Feb. 18, 1935, in so far 
as it applied to the Montana Western Railway Co. 





NEW MISSOURI PACIFIC EQUIPMENT 


The federal district court at St. Louis, Mo., has granted 
authority to the Missouri Pacific to spend $6,387,500 for six 
new diesel locomotives, 2,500 freight cars and 25 cabooses. The 
locomotives, the first diesels to be purchased by the Missouri 
Pacific, will be used at various points on the railroad, accord- 
ing to L. W. Baldwin, president and chief executive officer. 
Four of them will be 600-horsepower switch engines, and the 
other two 900-horsepower road engines for freight and pas- 
senger service. The switch engines will cost $60,000 each and 
the road engines $85,000 each. Among the new freight cars 
will be 1,000 50-ton box cars costing $2,500 each; 500 55-ton 
hopper cars costing $2,275 each; 700 50-ton gondolas costing 
$2,350 each, and 300 40-ton flat cars costing $1,900 each. The 
cabooses will be built of steel and will cost $5,000 each. 


D. & R. G. REORGANIZATION 


The Commission, by division 4, has ordered filed in Finance 
No. 11002 the Denver & Rio Grande Western Railroad Co. re- 
organization, a report of the Commission’s Bureau of Accounts 
on its investigation on the income accounts of the Denver & 
Salt Lake Railway Co., one of the railroad companies em- 
braced in the plan of consolidation and reorganization of the 
D. & R. G. W., for the calendar years 1930 to 1934. 


NEW HAVEN REORGANIZATION 


Francis R. Hart and other members of the protective com- 
mittee of the shareholders of Old Colony Railroad Co. have 
asked the Commission to approve the designation of Eugene 
S. Taliaferro as an additional member of that committee. The 
applicants represent Mr. Taliaferro as being familiar with vari- 
ous phases of problems arising in connection with leases of 
railroads, and has made studies of many leased lines. It is on 
account of his knowledge of that subject that he is desired 
as a member of the protective committee. The application 
was made in Finance No. 10992, New York, New Haven & 
Hartford Railroad Co. reorganization. 





LOANS TO RAILROADS 

On a finding that the Boston & Maine Railroad is not in 
need of financial reorganization in the public interest at this 
ume, the Commission, by division 4, in a fourth supplemental 
report in Finance No. 9358, Boston & Maine Railroad Recon- 
struction loan, has approved extension for a period of not to 
exceed two years of the time of payment to the RFC of a loan 
for $7,569,437, maturing Feb. 1, 1937. 





REPARATION ON GREEN BEANS 


In the digest of the proposed report in No. 25548, J. Ham- 
burger Co., Inc., et al. vs. A. C. L. et al. in the Traffic World, 
Jan. 23, p. 162, it was incorrectly stated that the reparation 
proposed to be awarded on green beans was limited to ship- 
ments which moved prior to April 30, 1928. Examiner Glenn 
proposed reparation on shipments described in exhibits 50 and 
4, under findings in 198 I. C. C. 295 and 208 I. C. C. 605. The 
date mentioned referred to the day when there was a change 
In the applicable rates. 


ANNUAL REPORTS ORDER 


_ The Commission, division 4, by order, has directed steam 
railway companies and switching and terminal companies of 
Class I and Class II to submit their annual reports for the year 
ending Dec. 1, 1936, in accordance with the annual report 
form A attached to the order, not later than March 31. The 
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order requires such reports to be made this year and here- 
after in that manner. 


GRAIN TO AND FROM NEW YORK 


Grain interests at New York have discussed informally with 
officials of the Commission rate adjustments on grain which grain 
handlers at that port feel are prejudicial to them. They have 
stated that rates on grain westbound from New York are rela- 
tively higher than rates on grain eastbound from the middle west 
and that rates from New York are higher than those from Albany 
and Buffalo. The rates in question on grain from New York are 
those applied on shipments brought in by water. No formal 
complaint has been filed and nothing definite, it is stated, has 
been placed before the Commission officials for consideration. 


R. |. SERVICE EXTENDED 


The Commission, by division 3, by amendment to service 
order No. 59, has extended from Jan. 31 to Sept. 30, its require- 
ment that the Chicago, Rock Island & Pacific furnish service 
over two miles of the line of what was formerly the Minne- 
apolis & St. Louis between Greenville, Ia., and the industry 
tracks and other terminal facilities of the Minneapolis & St. 
Louis located at Greenville, and the point of crossing of the 
line by the C. R. I. & P. The order by its original terms ex- 
pired Jan. 31. 


SHIPPERS AND INVESTORS 
CONFERENCE 


The conference of shippers and investors in railroad securi- 
ties interested in opposing the railroad labor “make work” pro- 
gram in Congress and the state legislatures, held at the Union 
League Club, Chicago, February 1, resulted in the formation 
of a permanent organization by the election of a “coordinating 
committee” composed of representatives of shippers’ and in- 
vestors’ organizations, elected as individuals, the committee 
having no power to act except as authorized by the member- 
ship and with no power to act for any of the organizations 
represented on it except by express consent of the organiza- 
tions. 

The general idea is to correlate the efforts of shippers and 
investors in opposition to the six-hour day and other labor bills 
in Congress. Resolutions against those bills were adopted. 
The members of the coordinating committee are as follows: 





William H. Day, Boston, Mass., Chairman Executive Committee 
National Industrial Traffic League; Homer S. Snow, St. Louis, Mo., 
President Associated Traffic Clubs; F. A. Leffingwell, Dallas, Tex., 
Secretary Treasurer Southwestern Industrial Traffic League and Texas 
Traffic League; W. L. Thornton, Jr., Winston-Salem, N. C., President 
Southern Traffic League; Ray Bohman, Gardner, Mass., President New 
England Traffic League; A. W. Vogtle, Birmingham, Ala., General 
Chairman Southeastern Shippers Advisory Board; Philip A. Benson, 
Brooklyn, N. Y., President Railroad Security Owners Association; 
Arthur S. Pierce, Summit, N. J., Member Executive Committee Rail- 
road Owners Association; Robert E. Smith, New York City, Chairman 
National Conference of Investors. 


Mr. Benson’s name was on the call for the Feb. 1 meeting 
as a vice chairman and no one at that meeting objected to his 
election as a member of the coordinating committee. He has, 
however, telegraphed The Traffic World stating his refusal to 
serve. 

It was explained that the movement was not to be con- 
sidered as competitive or in conflict with other similar move- 
ments, but merely a plan to coordinate the efforts of certain 
interests in such movements and to obtain direct and force- 
ful action at once. 

Robert E. Smith who was instrumental in calling the con- 
ference, explained its purpose. In the absence of W. H. Day, 
chairman of the temporary “shippers and investors committee 
and conference,” which called the meeting, who was detained 
by illness, Ray Bohman acted as chairman. 


ILL. MANUFACTURERS AND SIX-HOUR DAY 


Opposition to the proposed six-hour railroad labor day 
without reduction in pay was expressed in a statement issued 
January 31 by the Illinois Manufacturers’ Association, Chicago. 
Legislation providing for such “unreasonable, unfair and eco- 
nomically unsound,” wage advances, the statement said, was 
designed “to admit government ownership of the carriers 
through the back door and bring it up the back stairs.” The 
chief objection of the association, as voiced in the statement, 
was that the increased railroad operating costs would undoubt- 
edly be saddled on industrial shippers, agriculture and the gen- 
eral public. The burden would fall hardest on the middle west- 
ern states which were without low-cost water transportation 
facilities, the statement said. 
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RAILROAD INVESTIGATION 


The Traffic World Washington Bureau 


President Roosevelt sees no objection to continuing the 
practice of assigning government department experts to spe- 
cial investigating committees of Congress, such as has been 
done in the case of the Commission and the Wheeler committee 
investigating the railroads, or using persons on federal relief 
rolls in such investigations, so long as the requests of the con- 
gressional committees are reasonable. He made known his 
position at a press conference following passage by the House 
of an amendment to the first deficiency bill barring use of funds 
provided therein to pay committee investigators and after Chair- 
man Buchanan, of the House committee on appropriations, had 
condemned the practice of obtaining the services of persons for 
the investigating committees by indirect means such as using 
relief money or services paid for by regular government de- 
partments. Chairman Buchanan contended that the money for 
the committee investigations should be provided directly by the 
House or Senate. Investigating committees, however, have 
much larger staffs of employes than would be possible if only 
the money provided by the House or Senate thus far were 
available. In the case of the Wheeler committee, it is pointed 
out, the cost of services has been much greater than the 
$100,000 allowed by the Senate for its investigation of the rail- 
roads. 

The House amendment aroused opposition of Chairman 
Wheeler, of the Senate interstate commerce committee and 
others. The President, in his comment, said that, of course, 
the matter was entirely in the discretion of Congress but he 
would be sorry to see any important investigation slowed up 
in the middle of its inquiry by lack of help. 


After debate in which commendation was accorded Chair- 
man Wheeler for the work done by the interstate commerce 
committee in its investigation of railroads, the Senate agreed 
to an amendment to the deficiency appropriation bill permitting 
use by congressional committees of any executive department 
or independent executive agency on order of the House or Senate 
subject to the condition that a report be made “on or before the 
tenth day of each month of the number, grade or status, and 
monthly compensation of the persons so detailed or loaned 
from the staff of such department, agency or establishment 
during the preceding calendar month.” The House will have 
to pass on the amendment, which takes the place of the pro- 
vision in the bill as it passed the House, designed to stop the 
practice of congressional committees obtaining help from the 
departments and having the departments bear the expense of 
their services. It was explained that, under the Senate amend- 
ment, it could be ascertained what committees were spending 
on their investigations. 


Senator Wheeler reviewed disclosures before his commit- 
tee in its investigation of railroads. He said he was not anxious 
to carry on the investigation—if any senator wished to stop it, 
he was perfectly willing he should do so—“that would relieve 
me of a tremendous lot of hard work.” In part he said: 


If the railroads of the country are to continue to be privately 
owned, let me say that the only way to insure that being done is 
to see that the reorganizations are honest, to see that the railroads 
are not milked by holding companies and selfish individuals who at 
present are milking some of them for their own selfish purposes, to 
see that rebates are not paid, and to see that the roads are not ex- 
ploited by a few persons from a financial standpoint as they have 
been in recent years. 

I will say frankly that I have no desire to do anything other than 
to try to put the railrgads of the country upon a sound financial basis, 
to try to keep them there, and to see to it that one man or two 
men, by the investment of a few dollars, cannot control the lives and 
the destinies of the men who work on 23,000 miles of railroads, and 
the persons who have invested millions of dollars in the common 
stocks and bonds of the railroads. .. . 

The job is so stupendous that I am frank to say to the Senate 
that if I had realized where it was to lead, I probably should not 
have undertaken it, because it is almost too great a task to be done 
as it should be done. ... 

So far as the investigation is concerned, I desire to say that in 
my judgment there is not a member of the Senate who has heard 
any complaint from any source as to the character of the examina- 
tions that have been made. I have utilized the services of men in 
government employ, and particularly men from the Interstate Com- 
merce Commission and men from the Securities and Exchange Com- 
mission—why? Because when they go into financial institutions, some 
of the institutions have reported to me that they are not afraid to 
have regular government men come in, but they are afraid to have 
somebody who is only temporarily employed come into their places, 
because they are fearful that if that were done the temporary em- 
ployes might take the information they obtain and use it in some other 
way than that in which it was supposed to be used. Every one of 
the men we have had in our employ has worked under the Interstate 
Commerce Commission examiners or under the Securities and Exchange 
examiners in some way, and all the reports and all the information 
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coming to my committee have also been available to the Interstate 
Commerce Commission in every way, shape, and form... . 

I repeat that, while we have used these employes, I would not 
undertake for one moment to carry on the pending investigation unless 
I could have the assistance of the experts of these departments, angq 
I am not going to carry it on any further unless I am supplied with 
adequate funds with which to conduct it... . : 

I have tried to keep down the expenses of the committee in every 
possible manner, using in every way I could the means to that eng 
even in trivial matters. If the Senate objects to the investigation, jg 
it desires to have it stopped, all it has to do is to indicate that it dogs 
not desire to have it proceed, and it will be relieving me of a tre 
mendous amount of hard work. But if I do carry on the investigation, 
if it is the sense of the Senate that it desires to have it carried on, 
then I shall insist that we have adequate funds with which to conduet 
it in a thorough manner, so that I will not have to do a poor job, 
and so when I get through I may be able to make some recom. 
mendations of a constructive character, both for the benefit of the 
railroads and for the benefit of the people generally. 


Senator Wheeler submitted a letter from Commissioner 
Eastman, who said the work done by the committee with the 
aid of Commission men was along the line of work the Bureay 
of Accounts was required to do. He said that, to a certain 
extent, the Commission might have conducted such an inquiry 
on its own account but that he was glad the Senate com. 
mittee had undertaken it for these reasons: 


First. Our powers of inquiry are largely confined to the carriers, 
but these financial matters ramify into banking and holding-company 
activities which your committee has powers to investigate but we 
have not. 

Second. The bringing to public attention of any abuses that may 
be discovered is in itself of great importance, and an investigation 
conducted by a Senate committee is more effective in this respect 
than an investigation conducted by the Commission. 

Third. If the abuses can and should be corrected by legislation, 
it is of great advantage to have the investigation in charge of a com- 
mittee of Congress which is in the best possible position to seek 
the necessary legislation. As a matter of fact, examination of the 
reports made to Congress by this Commission in the past will show 
that the present inquiry is again desclosing abuses and opportunities 
therefor, such as we have on several occasions brought to the atten- 
tion of Congress, but ineffectively, probably because there were no 
members of Congress who had special knowledge of and interest in 
these matters. 

Fourth. Your committee has been able to employ for the investi- 
gation, in addition to our accountants, other men equipped by train- 
ing for the work, thus magnifying largely the results which we would 
have been able to obtain unaided. 

Fifth. I am very hopeful that one of the results of the investiga- 
tion will be to demonstrate to your committee the amount of work 
involved in accounting and financial investigations, and the need for 
placing the Commission in a position to do such work adequately. 

I may add that it is my hope, and also my expectation, that the 
inquiry which your committee is now conducting will have broadly 
constructive results, and particularly in leading to some effective 
federal control over the creation and uses of holding and other cor- 
porations. There has long been sore need for such control, which 
will go to the root of many of the abuses in the conduct of private 
business from which the country has suffered. 


Senator Barkley submitted a compilation of excerpts from 
editorials in 46 daily newspapers “commenting on the value 
and the propriety and the timeliness” of the Wheeler investi- 
gation. 

Senator White, Republican member of the Senate inter- 
state commerce committee, said that, in his opinion Senator 
Wheeler “has shown an amazing industry, high intelligence, 
and a fairness which can be challenged by no interest in the 
conduct of the investigation up to this time.” 

“The story which has been developed by the committee is 
one of great interest and suggests some matters which deserve 
the serious consideration of the Congress of the United States,” 
said he. 

“I think perhaps the most important question touched on 
by the subcommittee of the committee on interstate commerce 
up to this time is the question of holding companies in the 
transportation field. That is a problem which I think we as a 
Congress cannot avoid giving study to and possibly legis- 
lating on.” 

Ordinarily, said Senator White, he was not enthusiastic 
about investigations by a political body, but he said he was 
opposed to depriving the Wheeler committee of the aid it 
had had. 

The hearings of the Senate committee were not. resumed 
Feb. 3 as had been planned. They probably will be resumed 
next week. 

In passing the independent offices appropriation bill the 
House included a provision that none of the funds therein ap- 
propriated for any executive department or other executive 
agency shall be available to pay any compensation or other 
expense in connection with any investigation or inquiry under 
a resolution of either House of Congress. This provision and 
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that in the deficiency bill, it is expected, will be redrafted be- 
fore the bills are finally approved. Representative Rayburn, 
Democratic leader, told the House he was in sympathy with 
the provision put in the deficiency bill by the Senate. 





GOVERNMENT REORGANIZATION 


Senate members of the joint select committee of Congress 
which will consider President Roosevelt’s government reorgani- 
zation proposals, as well as similar proposals, have been ap- 
pointed as follows by Vice-President Garner: Senator Robin- 
gon, of Arkansas; Senator Byrnes, of South Carolina; Senator 
pyrd, of Virginia; Senator O’Mahoney, of Wyoming; Senator 
Barkley, of Kentucky; Senator Harrison, of Mississippi; Sena- 
tor McNary, of Oregon; Senator Townsend, of Delaware; and 
Senator Norris, of Nebraska. The Senate has nine members 
on the committee while the House has seven (see Traffic World, 
Jan. 23, p. 170). 

Criticism of President Roosevelt’s government reorganiza- 
tion recommendations and of the proposal to place the Com- 
mission in a cabinet department was made in the House, Feb. 
1, by Representative Hancock, of New York. 

‘If it is to maintain its character, the Commission must 
not be placed under the power of executive officers whether you 
call them statesmen or politicians,” said he. 

It seemed to him, said he, that the appropriations for the 
Commission and Federal Trade Commission had not kept pace 
with the additional burdens placed on those two bodies. 





ROOSEVELT AND COMMISSION 


Chairman Miller, of the Commission, conferred a second 
time with President Roosevelt, Jan. 29, as the result of the 
protest made by Secretary of the Treasury Morgenthau against 
the Commission having reported adversely to Congress in its 
annual report with respect to the effect of the surplus profits tax 
act on railroads. It is understood that an effort is beine made 
to work out a plan whereby, in the future, if the Commission 
proposes to express its views, as it did, in this instance, the 
Treasury or other interested cabinet department would be ad- 
vised in advance. Chairman Miller, on leaving the White 
House, urged newspapermen to get their information about the 
conference from the White House. He was informed there was 
a penalty imposed if a caller on the President did not give any 
news—a contribution to the Red Cross. A box for the deposit 
of contributions stood nearby and Chairman Miller deposited 
his contribution therein. 





TRANSPORTATION BILLS 


Senator Russell, of Georgia, has introduced S. 1350, a bill 
to extend the services of the Inland Waterways Corporation to 
the Savannah River. 

Representative Manes has introduced H. R. 4282, providing 
for railroad bridge and track inspection. 

Senator Murray, of Montana, has introduced S. 1333, pro- 
viding for inspection by the Commission of railroad tracks, 
bridges, etc., in the interest of safety. 

Representative Snyder, of Pennsylvania, has introduced 
H. R. 4198, a bill to provide for the location, survey and build- 
ing of a system of three transcontinental and six north-south 
highways. The bill authorizes an appropriation of twelve billion 
dollars to carry out the provisions. Mr. Snyder spoke in sup- 
port of his bill in the House. 

Representative Brown, of Georgia, has introduced H. R. 
4213, a bill to extend the services and operations of the Inland 
Waterways Corporation, the government barge line agency, to 
the Savannah River. 





PUBLIC WORKS PLANNING 


President Roosevelt has transmitted to Congress a report 
of the National Resources Committee recommending a new 
coordinated public works policy and a national water program. 
Under the proposed policy and program improvement of water- 
ways and highways, among other things, would be dealt with. 
It is recommended that there be formulated and annually re- 
vised a six-year program of federal construction, that there be 
a lump sum annual appropriation under regular budget pro- 
cedures for expenditure on approved projects and that the 
funds be allocated to appropriate construction agencies by a per- 
manent public works or development agency. The report of 
the committee embraces 221 pages. 


WAGE STATISTICS 

Class I railways, excluding switching and terminal com- 
panies, reported a total of 1,092,050 employes as of the middle 
of November, 1936, and total compensation for the month of 
$155,417,366, as compared with 996,172 employes and compensa- 
tion of $138,086,805, in November, 1935, according to the monthly 
statement compiled by the Bureau of Statistics of the Com- 
mission from carrier reports. 
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Money for I. C.C. 


Budget Estimates Approved—Motor Regulation Work 
to Suffer—Use of Employes for Senate Rail 
Inquiry Protested 


The annual appeal of officers of the Interstate Commerce 
Commission for money held by them to be adequate to carry 
on the work assigned to that body by Congress has again 
worked through the Bureau of the Budget to the House com- 
mittee on appropriations and to the House with the result 
that, for the fiscal year ending June 30, 1938, the Budget esti- 
mate of $7,939,500 has been recommended to the House as 
the appropriation for the next fiscal year. The Commission 
had asked the Bureau of the Budget for $8,935,210. 

The Commission did not get what it asked for from the 
Bureau of the Budget nor from the House committee on ap- 
propriations. The most serious setback it received was with 
respect to the appropriation for the regulation of motor car- 
riers. It asked for $3,259,530 and the Budget and the appropria- 
tions committee recommended $2,450,000. 

The following shows what the Commission recommended 
to the Bureau of the Budget and what the Budget and the com- 
mittee recommended: General administrative expenses, $2,594,- 
000 and $2,544,000; regulating accounts, $852,000 and $852,000; 
safety of employes, $514,195 and $506,000; signal safety sys- 
tems, $47,015 and $41,500; locomotive inspection, $485,000 and 
$471,000; valuation of property of carriers, $800,000 and $700,- 
000; air mail, $258,470 and $200,000; motor transport regula- 
tion, $3.259,530 and $2,450,000; printing and binding, $125,000 
and $175,000. The estimate of $3,259,530 for motor carrier 
regulation included $75,000 for printing and binding. This was 
eliminated by the Bureau of the Budget and the Commission’s 
estimate of $125,000 was increased to $175,000 to take care of 
the motor transport regulation. 

That the work of regulating motor carriers would suffer 
if the Budget estimate of $2,450,000 were approved was the 
belief of Commissioner Eastman, chairman of division 5 of the 
Commission, which has supervision over the Bureau of Motor 
Carriers, and John L. Rogers, director of the bureau. 


“I do feel that the (motor act) legislation is not getting 
a fair trial because of the amount of money that we are being 
compelled to attempt to carry it out with, especially in these 
early days, when we have more troubles and more difficulties 
and more work than we will probably have again,” said Direc- 
tor Rogers to the committee. 


“There are only ten or twelve states in the United States 
that have attempted regulation of trucks to anything like the 
extent that Congress has required the Commission to do under 
this act. 


“The Congress is giving us about half as much money to 
administer th‘s act of universal application throughout all of 
the states, and which is as comprehensive or more comprehen- 
sive than many of the state acts, than the states are col- 
lectively spending within their own borders, for the adminis- 
tration of their own motor carrier acts. My opinion is that it 
just cannot be done.” 


Motor Rate Problems 


Director Rogers said operators in eastern Illinois, Michi- 
gan, Indiana, Ohio, and part of Pennsylvania, were trying to 
work out among themselves reasonable adjustments of rates 
but had reached the point where they were going to ask the 
Commission to take a hand in the matter. He said the revenues 
of the operators were constantly going down and their ex- 
penses were going up. 

“One of the largest operators showed me a financial state- 
ment,” the director told the committee, “and his expenses are 
now above his revenue on every ton that he hauls. That is 
on the average. 

“They are going to ask the Commission to institute an 
investigation of those rates, and set the rates for them, be- 
cause it seems hopeless to expect them to adjust them among 
themselves. A similar situation exists in New England. The 
Massachusetts operators have been after us for months to 
investigate the rates in that area. 


“Out in the Kansas City territory, which embraces Okla- 
homa, Kansas, Missouri, and as far west as Denver and as far 
north as the Twin Cities, they are in a similar situation. 

“The rate situation, I fear, is going to be more chaotic 
and get worse and worse if the Commission does not step in 
and settle these rate controversies for the operators. 

“It is really a matter that involves the operators primarily, 
because the shippers have not much complaint. if any, yet, 
because since this act became effective, the tendency in rates 
has been downward all the time. 
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“We do not have sufficient funds to carry on such investi- 
gations.” 


McGinty Points to Overtime 


In addition to Commissioner Eastman and Director Rogers, 
Commissioner McManamy, Secretary McGinty, E. I. Lewis, 
director of the Bureau of Valuation, and Norman B. Haley, 
director of the air mail bureau, appeared as witnesses before 
the appropriations committee. 

In a discussion of personnel, Secretary McGinty said the 
Commission was required by law to submit monthly reports 
to the Civil Service Commission showing overtime work per- 
formed in the Commission. He said the report for July showed 
overtime of 9,960 hours; for August, 11,545; for September, 
17,427; for October, 18,333; and November, 19,896. 

“What bureaus in the Commission are working overtime?” 
asked Representative Woodrum. 


“Throughout the Commission,” replied Mr. McGinty. “Of 
course the larger part just now is in connection with the work 
on motor carriers.” 

It was explained that Commission employes were not paid 
for overtime. On the basis of the working day of seven hours 
in the Commission, Secretary McGinty figured out that in 
October, 1936, there was eight and a third years of overtime 
work. 

Asked what the remedy was the secretary said a sufficient 
appropriation to employ people to do the work. 

“There is another alternative, and that is a reduction of 
the functions that have been given the Commission, if that 
can be done?” asked Mr. Woodrum. 

“Yes; if it can be done,” said Mr. McGinty. “Of course, 
there is the law and resolutions of Congress that we must 
comply with.” 

Investigation of Railroads 


Inquiry was made as to how many Commission employes 
were engaged in the “senatorial investigation of railroads.” It 
was stated there were about 77. 

Chairman Buchanan, of the appropriations committee, par- 
ticipated in the discussion that followed and said when it was 
developed that the Senate did not provide money to pay the 
employes that “you ought to get some money from them to do 
the work. and not take the money that we appropriate to carry 
on the general functions of the Commission.” 

Representative Woodrum suggested that the Commission 
“ought to make a reasonable, polite resistance to that sort of 
thing.” 

“As far as I am concerned,” interjected Chairman 
Buchanan, “you can tell the chairman of the Senate committee 
that the House objects to that expenditure for carrying out 
the purposes of that resolution, or of any such resolution, unless 
it is passed by both the House and Senate and signed by the 
President.” 

“We find usually that such investigations are proceedings 
that do not ordinarily produce anything except a lot of head- 
aches,” said Representative Woodrum. “We find further that 
if you put upon the body ordering the investigation the neces- 
sity of paying for it when they order it, they will be less 
likely to order it. Therefore, we try as far as we can to urge 
on our bureaus and other agencies that they use pressure to 
resist such investigations unless they are put on a pay-as-you- 
go basis, because we think if that is done, they will not go so 
ar.” 

Secretary McGinty said the Commission would be very 
glad to be relieved of such investigations, “but we feel a cer- 
tain amount of obligation. We feel that we must go along 
when directed by either House of Congress.” 


The amount of overtime worked by Commission employes 
would be reduced, said the secretary, if the Commission did 
not have to participate in the railroad investigation. 

Mr. Woodrum said a provision would be written in the bill 
providing that unless money was provided for in such resolu- 
tions, the services of such men could not be utilized. 

Commissioner Eastman said assignment of Commission ac- 
countants to the investigation had interfered materially with 
the work of the Bureau of Accounts. On the other hand, said 
he, the work done was work in which the Commission had a 
great deal of interest and he had been rather glad the ac- 
countants were being used that way because the investigation 
went into the financial transactions of the railroads. While the 
work had interfered with the work of the bureau the commis- 
sioner said he thought it was useful work “and in line with 
the duties of the Commission.” Pointing out that Commission 
employes had aided in the House investigation of railroad hold- 
ing companies several years ago, Mr. Eastman said he had 
never sought to question the authority of either branch of 
Congress. 

“If they have not authority to ask such help from us,” said 
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he, “I wish somebody else would question it besides the Com. 
mission. We are hardly in a position to do that.” 

Director Lewis reviewed the activities of the Bureau o 
Valuation and pointed out that its staff had been greatly 
reduced in recent years and that the Commission had told him 
to tell the committee “the danger line has been reached.” Jy 
the last five years, said he, appropriations for the bureau hag 
been reduced 77.5 per cent. 

Telling of how the bureau kept tab on railroad property 
Mr. Lewis said since 1913 “there have been 13 billion dollar, 
of changes in the railroad property alone in the United States 
of which six billions is represented by retirements and seven 
billion dollars have been added to capital.” The changes hag 
ranged as high as $1,345,000,000 in 1923, said he. 

Commissioner Eastman reviewed the work of the Bureay 
of Motor Carriers to show what a job the Commission hag 
under the motor carrier act. 

It was stated that the total personnel of the Commission 
was 2,172, of which 676 were in the Bureau of Motor Carriers 
The Budget estimate contemplated an increase to 762 em. 
ployes in that bureau. 

The House passed the independent offices appropriation bil] 
with the appropriation therein for the Commission as recom- 
mended by the Budget and the House appropriations commit- 
tee. The Senate now has the bill. 


UNIFORM STATE AIR LEGISLATION 


Several organizations interested in the subject are now 
studying the matter of state air regulation with a view to recom- 
mending uniform legislation, according to Edgar S. Gorrell, 
president, Air Transport Association, who addressed a 
letter on the subject to executives of airlines February 1, 
Among those organizations, he said, were the Conference of 
Commissioners on Uniform State Laws, the American Law In- 
stitute, and the American Bar Association. Until those studies 
were completed, he said, the adoption of state air laws should 
not be encouraged. Several states had already set up air com- 
missions and the matter was under consideration at the present 
time in Texas and Missouri, he said. 


MONEY FOR AIR MAIL SERVICE 


The Senate has balked on approving the appropriation of 
$100,000 carried in the first deficiency appropriation bill for a 
deficiency in air mail compensation for the fiscal year ended 
June 30, 1936, due to increases in rates granted by the Com- 
mission (see Traffic World, Jan. 30, p. 234). 

The Senate committee on appropriations recommended and 
the Senate struck out the item of $100,000 because question had 
been raised as to the right of the Commission to make retro- 
active awards as to air mail compensation, according to Senator 
Adams. It was decided, said he, to keep out the $100,000 until 
the dispute had been settled. An effort to reduce the item of 
$984,000 for the fiscal year 1937 to $734,000 was voted down. 
Senator O’Mahoney led the fight for approval of the item of 
$984,000 as approved by the House. 








FREE RIDES ON MAIL PLANES 


The Commission’s Bureau of Air Mail has compiled tables 
from reports, rendered to the Commission by the domestic air 
mail carriers, showing that between January 1 and June 30, 
1936, they accorded free transportation to 44,140 passengers. 
The free transportation amounted to 22,121,319 passenger miles 
having a tariff value of $1,275,460; and 492 passengers were 
transported at reduced rates. The tariff value of such reduc- 
tions, a summary of the report prepared by the bureau says, 
was $6,270, and represented 122,385 passenger miles. 

The total number of passengers accorded free or reduced- 
fare transportation in that period increased over the prior six 
months reporting period by 981 or 2.2 per cent; but the passen- 
ger miles decreased by 310,645 or 1.4 per cent and the value 
of such transportation by $42,343, or 3.2 per cent. The summary 
prepared by the bureau further says: 


Of the passengers flown free, 32,112 during the period covered by 
this report and 32,305 during the preceding period were officers and 
employes, and members of the families of officers and employes, of 
reporting carriers; 973 and 709, respectively, were officers and em- 
ployes, and members of families of officers and employes, of other 
air-transport carriers; 2,127 and 2,311 were officials and employes of 
federal, state and local governments; and 8,927 and 7,859 were passen- 
gers of all other classes. The extent of the transportation, andthe 


tariff value thereof, accorded each of these major classes are shown in 
the individual tables. 
Free transportation, irrespective of whether or not revenue passel- 


gers were available, was furnished to 2,577 persons out of the total of 
44,140 non-revenue passengers. These persons were mainly officials of 
the carriers traveling on company business and government officials and 
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employes. They were carried 1,429,799 passenger miles, the tariff value 
of the transportation being $83,014. The comparable figures for the 
preceding period were 2,166 persons of a total of 43,184, with 1,366,414 
passenger miles and a tariff value of $82,093. 

Approximately 58 per cent, as compared witn 50 per cent for the 
prior period, of the free transportation was reported to have been on 
company business and for government employes, 26,042 persons having 
peen transported 11,966,321 passenger miles with a tariff value of $694,- 
gt for those reasons, while 18,590 passengers were carried 10,277,383 
passenger miles with a tariff value of $586,823 for all other reasons. 

Of the 2,127 government officials and employes carried free, 1,799 
were reported to have been engaged on official business, and were 
carried 771,312 passenger miles, the tariff value of the transportation 
peing $45,556. The decreases in these figures for this period amount 
to 184 in the total number of passengers, 29 in the number engaged on 
official business, 137,082 passenger miles and $9,349 in tariff value. 

Practically all of the reduced-fare transportation reported was ren- 
dered to employes and their families under company rules providing 
for the sale of such transportation at half fare. 

In addition to the transportation shown by the attached tables, 
three carriers reported 399 special flights, primarily for the develop- 
ment of passenger traffic, and two flights under charter. During the 
prior period 28 such special flights and 16 flights under charter were 
reported. 





TRANSPACIFIC AIR SERVICE 


Postmaster General Farley has announced that the first 
flight on the new through service by air from the United States 
to China will leave San Francisco on March 24 or soon there- 
after. 





AIR EXPRESS GAINS 


Gross revenues from air express shipments in 1936 were 
6642 per cent over those for 1935. The total number of pack- 
ages for the entire year was 467,120, the average weight 8.23 
pounds and the average length of haul 763 miles. 


AIR PASSENGER-CARRYING AUTHORITY 


The Pennsylvania-Central Airlines has resumed carrying 
passengers in airplanes inspected and approved by the Bureau 
of Air Commerce of the Department of Commerce. Secretary 
Roper recently suspended passenger-carrying authority for six 
airplanes of the company (see Traffic World, Jan. 30, p. 234). 
It was stated at the department Feb. 2 that four of the six 
planes had been inspected and approved for use. The com- 
pany has announced that, about Feb. 15, the ships will be re- 
placed by faster, soundproofed transports of an improved model. 








The broad aspects of safety in scheduled air transporta- 
tion were discussed at a conference Feb. 4, 5 and 6, at which 
officials and experts of the Department of Commerce met with 
representatives of the air lines, other aeronautical organiza- 
tions and government agencies which have to do with aero- 
nautics. The agenda of the conference follows: Rain and snow 
static elimination; directional and homing devices; ground sta- 
tion direction finders; simultaneous transmission of voice and 
beam signals; Bureau of Air Commerce airway program; radio 
frequency complications; radio blind approach systems; opera- 
tion of nonfederal stations; current and detailed radio maps; 
approved plane radio equipment and installation; discussion on 
analysis of air line accidents (August 7, 1934, to August 5, 
1936); discussion on analysis of air line accidents (Winter, 
1936-37), and discussion on ways and means of improving safety 
in air line travel. 





AMBER LIGHT BEST FOR TRUCKS 


_ The Commission’s Bureau of Motor Carriers has made pub- 
lic the result of tests made for it by the National Bureau of 
Standards showing that clearance lamps with amber glass are 
the best for the front end of large motor vehicles. The tests 
were planned to show which color of clearance light was per- 
celved in the shortest interval of time when conflicting head- 
lights of the vehicle were present. The clearance light per- 
ceived in the shortest interval of time was deemed the most 
desirable. 

These tests sustain the prescription of amber light for front 
clearance prescribed in Rule 5A(3) by the Commission, Dec. 
23, 1936. That rule requires amber clearance lights for new 
Vehicles. Rule 4A(3) permits green to be used for front clear- 
ance lights until replacements become necessary. 

_ “In view of the foregoing discussion amber appears to be 
distinctly the most desirable color for front clearance lights,” 
Says the report on the tests, “the number of times that they 
Were seen and distinguished under all circumstances being more 
than for green. . . Finally, under all circumstances, there was 
a lesser number of failures to see amber than green.” 
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FOURTH SECTION AMENDMENT 


The Traffic World Washington Bureau 


Proponents of the Pettengill long-and-short haul bill com- 
pleted their appeals to the House committee on interstate and 
foreign commerce for enactment of the measure, Jan. 29. 

Following James P. Haynes, of the special fourth section 
committee of the National Industrial Traffic League, witnesses 
appearing in support of the bill were George M. Harrison, 
chairman of the Railway Labor Executives’ Association; J. B. 
Keeler, of Pittsburgh, Pa., representing wood preserving and 
lumber interests; D. O. Moore, of the Pittsburgh Chamber of 
Commerce; L. W. Siddons, for beet sugar producing and re- 
fining interests in all the western and intermountain states; 
S. O. Lampman, chairman of the traffic committee of the Iowa- 
Nebraska Canners’ Association; Robert Hula, of Chicago, ap- 
pearing for steel manufacturers in the middle west and at 
Pueblo, Colo.; Thomas D. Guthrie, of Miami, Fla., for Jackson- 
ville (Fla.) Chamber of Commerce, Jacksonville Traffic Bureau, 
Jacksonville Port Bureau, Southern Cypress Manufacturers’ 
Association; Tampa Traffic Association, and Miami rate and 
traffic division of Miami, Fla.; J. T. Corbett, vice-president of 
the Brotherhood of Locomotive Engineers; James Farquharson, 
vice-president of the Brotherhood of Railroad Trainmen; and 
W. D. Johnson, vice-president of the Order of Railway Con- 
ductors. 

Passage of the Pettengill bill would mean the end of inter- 
coastal steamship transportation, Frank Lyon, counsel for the 
Intercoastal Steamship Freight Association, told the commit- 
tee Feb. 2 as the first opponent of the bill to be heard. 

It would be an outrage for Congress to continue appro- 
priating money for improvement of waterways and then pass 
such a measure as the Pettengill bill, said he. 

“The railroads are now trying to take us back to the 
jungle,” said he. 

If Congress did not wish a domestic merchant marine, 
said he, he advised it to pass the bill. 

The ships could live if all the railroads’ rates were reason- 
ably compensatory as that phrase had been construed under the 
fourth section, said he. 

Harry S. Brown, chairman of the Intercoastal Steamship 
Freight Association, supplementing the testimony of Mr. Lyon, 
said the association was not asking for any special treatment. 
He said it would have no opposition to having the law spe- 
cifically require that the rates of the steamship lines should 
be reasonably compensatory, provided that phrase were inter- 
preted as the Commission had interpreted it in fourth section 
cases. 


An effort may be made, it is understood, to obtain an 
amendment of the bill requiring all rates to be reasonably 
compensatory. 

Twelve intercoastal lines handling probably 70 per cent of 
the canal tonnage, with an investment of about $100,000,000, 
were represented in the intercoastal association, said Mr. Lyon. 
In part, he said: 


The act to regulate commerce was approved just fifty years ago, 
February 4, 1887. The fourth section was made a part of the law in 
order to restore the domestic merchant marine and to have our inland 
streams again become useful as a means of transporting freight. The 
fourth section prohibited the charging of less for the long than for the 
short distance, ‘‘under substantially similar circumstances and con- 
ditions.’’ This remained the law until 1910. During all this time the 
railroad could file a tariff of rates showing lower rates to the more 
distant point. It was as though there was no fourth section. 

In 1910 Congress struck from the law, the phrase ‘‘under substan- 
tially similar circumstances and conditions’’ but provided the Commis- 
sion in ‘‘special cases’’ might authorize the lower rate for the longer 
distance. Under this law applications had to be made to the Com- 
mission by the railroads if they desired to charge less for the long 
than the short distance. During the past 25 years, since this has been 
the law, the Commission has made rules and regulations in connection 
with applications almost solely for the benefit of the railroads and to 
expedite action on their applications. Generally speaking the railroad 
has to state that the proposed rates are less than reasonable, are nec- 
essary because of competition, must set forth in the application of 
what the competition consists, the rates at representative intermediate 
points and state that those rates are not higher than reasonable. These 
rules and regulaions have grown out of the experience of 25 years and 
are largely the result of advice from the railroads themselves. 

In construing the law of 1910, both the Commission and the courts 
held that there was really no change except a substitution of the judg- 
ment of the Commission for that of the railroad. The same state of 
facts brought to the attention of the Commission by the railroads 
would result in the same decision as though rendered by the railroads. 
In other words there was no change in the law, only a change in the 
judge. 

The railroads continued to make rates, now approved by the Com- 
mission, which would divert business from competitive carriers so 
long as the rate was not so low as to impose a burden upon other 
traffic. If it was above the out-of-pocket cost it was lawful, 
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In 1920 Congress was evidently not satisfied with the law as it had 
been construed by the Commission and the courts and added the pro- 
vision that the rate to the more distant point should under no cir 
cumstances be ‘‘less than reasonably compensatory.'’ It also passed 
section 500 declaring it was the policy of Congress to encourage, pro 
mote and develop water transportation. 

The Commission over the protest of the railroads held that ‘‘rea- 
sonably compensatory’’ was not synonymous with ‘‘out-of-pocket cost.”’ 
Under this construction of the law the domestic merchant marine began 
to increase. The railroads could no longer eliminate the ships by 
making railroad rates at out-of-pocket costs. The Commission has con- 
tinued to try to give a fair construction to the phrase ‘‘reasonably com- 
pensatory,’’ thus allowing the ships to survive and even increase so 
long as they could transport freight at rates that were less than the 
reasonably compensatory rates of the railroads. While during the de- 
pression the ships have believed the Commission has leaned a little 
more favorably to the railroads than before, it has felt that it was 
doing its best to give meaning to the act of Congress of 1920 and to 
section 500... . 


Praise for |. C. C. 


It is generally admitted that the Interstate Commerce Commission 
is the most competent board of experts in the employ of the govern- 
ment. Its integrity as a whole has not been questioned and so far as 
I know the integrity of no member has been questioned. Its reports 
and opinions have been read by the courts as authority on transporta- 
tion. It has the reputation of having performed its duties without fear 
of God or man, without fear of the President or of Congress, or even 
of the Treasury. So far as I know, and I think I am acquainted with 
the subject, no change in the act to regulate commerce has ever been 
made by Congress without having first received the approval of the 
Commission. Here we have for the first time in fifty years an attempt 
to change the law for the benefit of special interests in the face of the 
uniform recommendation of the Commission during that period that 
the fourth section be not repealed. It is proposed to bring about the 
repeal by the recommendation of a committee of Congress that in the 
nature of things cannot give the time to acquire the information nec- 
essary to pass upon the question. It would be astounding if Congress 
having created an expert body like the Commission to advise it as to 
what changes should be made in a law and having uniformly accepted 
that advice for fifty years should suddenly ignore that advice. This or a 
similar bill has been before Congress many times and whenever the 
Commission has been asked for its advice it has unanimously advised 
against the repeal of the fourth section. I do not know that this com- 
mittee has asked the Commission to express its view upon this bill. 
If not, I suggest that the Commission's opinion would be worthy the 
consideration of this committee and it would be in the public interest 
to have that opinion. 

The law requires the Commission to make an annual report to Con- 
gress of such changes in the statute as are deemed advisable. During 
these 50 years the Commission has never recommended the repeal of 
the fourth section although that is a section about which there has 
been controversy from the beginning. The Coordinator of Transpor- 
tation, Mr. Eastman, appointed in June, 1933, has made no recom- 
mendation that the fourth section be repealed. In his 1934 report he 
suggested that if Congress deemed it advisable to legislate concerning 
the fourth section it might be well to leave out the equal-distance 
clause and because, as he said at the time, the reasonably compensa- 
tory clause was indefinite and uncertain in meaning, it might also be 
omitted. However, in his report to Congress dated January 30, 1935, at 
page 104, reconsidered his previous recommendation and said that be- 
cause the elimination of the reasonably compensatory clause might in- 
dicate an intention to change a policy heretofore followed by the Com- 
mission that ‘‘the retention of the clause may be desirable’’ and should 
be retained, and the fourth section should not be repealed. 


No one clothed with public authority has suggested the repeal of 
the fourth section since it was made a part of the statute in 1887. 


The Coordinator has made important recommendations to Con- 
gress covering every phase of transportation—railroad, truck, water 
and air. One of the bills has passed the Senate. Exhaustive committee 
hearings have been had upon them. The President has recommended 
their passage. In none of them is the fourth section mentioned. 


Under these circumstances it would seem to be inappropriate for 
the Congress to completely revolutionize transportation by repealing 
the fourth section in the face of the fact that no one clothed with pub- 
lic authority has recommended it be done... . 

As I have watched these proceedings for the two days last week 
and the hearings last year, all I can make out of it is a ‘‘cussing of 
the court.’’ The attack by the witness for the railroad and the wit- 
nesses for the shippers supporting the railroads have all been to the 
effect that the administration of the fourth section has been faulty, 
that the Commission acts afbitrarily. That its rules and regulations are 
not what they should be. That they take too long for their decisions. 
That the decisions are wrong. Having arrived at this conclusion, the 
railroads and shippers supporting them now contend that the law 
must be repealed. Not being able to persuade the court as to the jus- 
tice of their case, the plan is to take away its jurisdiction. 

The phrase in the fourth section that the railroads are desirous 
of eliminating is the ‘‘reasonably compensatory’’ clause. With that in 
the law they may not destroy other means of transportation. If they 
can eliminate that phrase they can return to their predatory practice 
prior to 1920 and destroy water transportation by charging excessively 
low rates at water points and high rates at the interior. ... 

Witnesses for the proponents of the bill have repeatedly stated that 
if the fourth section is repealed, there is ample authority under other 
provisions of the law to protect the ships from rates by the railroads 
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that will be destructive of water transportation. You will note that no 
lawyer on behalf of the railroads has made this statement. 


Ships and Fourth Section 


There is not a scintilla of authority for the statement that any pyro. 
vision of the act to regulate commerce will protect the ships from the 
depredations of the ships if the fourth section is repealed. There is not 
a line in the law that pretends to throw any protection around Water 
transportation except the fourth section. All other provisions of the 
law are either for the protection of the shipper or the railroads. The 
act to regulate commerce refers to railroads alone. 

The law was passed to protect shippers from the abuses of rajj. 
roads. Even in the original fourth section there is not a single refer. 
ence to water transportation. One of the very first decisions of the 
Commission written by Chairman Cooley in 1887 announced that jf 
there was water competition the railroads would be authorized to make 
lower rates for the long distance in order to take the business from 
the ships. The Commission never departed from this decision until the 
passage of the amendment of the fourth section in 1920 when the 
reasonably compensatory clause was placed in the act. 

The Interstate Commerce Commission, if the fourth section is re 
pealed, has no obligation whatever, moral or legal, to preserve transpor- 
tation by water. In fact the action of Congress in repealing the fourth 
section will be a declaration binding upon the Commission that it js 
the policy of Congress that the Commisson shall take no acton on 
the matter of railroad rates that will tend to protect the water carriers 
against the railroads. When the fourth section is eliminated there js 
nothing left in the law except that rates shall be reasonable, nondis- 
criminatory, not unduly prejudicial, and not unduly preferential. These 
provisions have nothing to do with transportation by water, transpor- 
tation by truck or transportation by air. It all relates to the relation 
of the railroad to the shipper. It is a mere declaration of the common 
law. At least theoretically, no common carrier at common law could 
charge a shipper an unreasonable or an unduly prejudicial rate. 

So this claim on the part of these railroad lay witnesses that there 
is ample authority under the law to protect the water line is without 
basis in law. . 

Regulation of Ships 


The intercoastal steamship companies have been completely regu- 
lated since 1933. The law is in many respects identical to the law regu- 
lating the railroads. Tariffs have to be filed, with 30 days’ notice; they 
may be suspended. The board assumes authority to fix minimum rates 
and has exercised it far more drastically than the Interstate Commerce 
Commission has with railroads. These ships are so fully regulated 
that there has been no substantial attempt to amend the law since 
1933. The coordinator recommends that the intercoastal lines, along 
with all other water lines, be brought under the jurisdiction of the 
Interstate Commerce Commission and nearly all of the intercoastal 
lines concur in this recommendation. 

Reference has been made several times, evidently through lack of 
practical experience with ships, to the fact that ships are not subject 
to the fourth section. No shipping man ever heard of charging more 
for a shorter than for a longer distance by water. That is a method 
of discrimination peculiar to railroads. The intercoastal ships have 
no objection to fourth section being applied to their business as it 
would have no effect one way or the other. ... 

The passage of the Pettengill bill would place the railroads on the 
old basis they had prior to 1920, when the out-of-pocket cost was the 
bottom to which the railroads might go to defeat transportation by 
water. 

There are three kinds of rates, first, the out-of-pocket rate; that 
is, where you get practically a new dollar for the old dollar you spend. 

Second, the ‘‘Reasonably Compensatory”’ rate. The Interstate Com- 
merce Commission has tried to define it. Congress did not define it. 
It is something above out-of-pocket cost. 

Third, the reasonable rate—the kind of Interstate Commerce Com- 
mission has authority to prescribe. As I understand, the Interstate 
Commerce Commission has prevented the transcontinental railroads 
from charging rates under fourth section relief that are not at least 
reasonably compensatory. The railroads claim and I think they are 
logical—that they have the right to go to the out-of-pocket basis, if 
this reasonably compensatory clause is stricken from the act. 


In a discussion of the blanketing of rates by the inter- 
coastal lines between Atlantic and Gulf ports and Pacific ports, 
Representative Wolverton asked whether it did not cost more 
to transport a commodity from Seattle to Portland, Me., than 
from Seattle to Savannah. 

Mr. Lyon said he was not qualified to answer. His con- 
tention was that to answer that question one would have to 
have the facts about port costs. At some of the ports, said 
he, steamships paid different charges than at others. The 
cost of stopping at Savannah, for instance, said he, might be 
more than the cost of going to Portland, Me. He finally said 
that if the expenses at all the ports were the same and dis- 
regarding the fact that a ship had to “lay over” at the inter- 
mediate port, then he would say that the costs were less for 
a shorter than a longer haul by water, but he added that the 
“ifs” destroyed the proposition. 

Frank S. Davis, manager of the Maritime Association of 
the Boston Chamber of Commerce, made a statement in oppo 
sition to the bill. 

Chairman Lea announced at the hearing Feb. 3 that he 
hoped the opponents of the Pettengill bill would conclude their 
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statements by the close of Feb. 5. He said Commissioner East- 
man, Who is opposed to the bill, would be heard Feb. 9 and 
that thereafter rebuttal statements by proponents would be 
heard. 

C. H. Callaghan, manager of the Maritime Association of 
the Port of New York, opposing the bill, said enactment of the 
pill would enable the railroads to take traffic away from the 
water carriers. He submitted a resolution adopted by the 
steamship traffic executive committee of the association in oppo- 
sition to the bill in which it was pointed out that there were 
about 259 vessels of over one million tons operating in the 
Atlantic and Gulf coastwise trade and about 149 vessels of 
approximately 1,085,459 tons in the intercoastal trade. It said 
these trades employed over 300,000 men in connection with 
water carrier services. 

J. B. Sweeny, appearing for the American Steamship 
Qwners’ Association in opposition to the bill, said enactment 
of the bill could have but one ultimate result, “which is the 
destruction of domestic water line commerce without material 
revenue gains to the railroads.” The bill, said he, was initiated 
“entirely with selfish interest and directed toward elimination 
of water and truck competition.” Said he: 


There are something over 400 steamers engaged in the coastwise 
and intercoastal trade of the United States and a greater number when 
the steamers on the Great Lakes and Inland Waterways are added. 
These ships furnish a fine nucleus for our Navy in time of war and 
are definitely a part of the merchant marine of this country. Congress 
has seen fit, over a period from 1887 to the present time, to enact leg- 
islation for the protection of this water service. It seems inconceivable 
that this Congress would take any action or would now virtually say 
to the nation that for nearly fifty years the past Congresses have been 
wong and that the railroads should be permitted to have a monopoly 
ff the traffic. This does not seem reasonable and we hope this com- 
mittee will not favorably report this bill. 


Joseph J. Geary, of San Francisco, appeared in opposition 
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to the bill for the Gulf Pacific Lines, the Pacific Coastwise Con- 
ference and the Pacific Coastwise Lumber Conference. He 
referred to a number of cases before the Commission in his 
argument, which was to the effect that if the bill were passed, 
there would be no restraint on the raliroads, that the railroads 
would meet the water rates and that if they did, the traffic 
would move by the railroads. 


Other witnesses opposing the Pettengill bill included H. C. 
Cantelow, secretary-manager of the Pacific Coastwise Confer- 
ence and Pacific Coastwise Lumber Conference; Charles W. 
Cook, vice-president of Swayne & Hoyt, Ltd., appearing for 
members of the Gulf Intercoastal Conference; Paul Scharren- 
berg, legislative representative of the International Seamen’s 
Union of America; Walter J. Petersen, appearing for the Pacific 
American Steamship Association, the Shipowners’ Association 
of the Pacific Coast, and the Waterfront Employers’ Association 
of San Francisco; George J. Miller, executive secretary of the 
Missouri River Navigation Association; August G. Gutheim, ap- 
pearing for operators of nine fleets of vessels on the Great 
Lakes; and Harry C. Ames, appearing for the Mississippi Valley 
Barge Line. 


Representative Pettengill, referring to opponents’ conten- 
tions that if the bill were passed, the railroads would drive 
the water lines out of business and then raise rates, said if 
there were any danger of that being done he would not oppose 
further amending the bill to make the intent of Congress still 
more plain along that line. 


Additional witnesses opposing the bill were L. W. Childress, 
of the Mississippi Valley Barge Line; Major General Ashburn, 
of the government barge line; and Edward S. Brashears, gen- 
eral counsel of American Trucking Associations, Inc. 


Senator Lonergan, of Connecticut, has introduced the Pet- 
tengill bill repealing the long-and-short-haul clause of the 
fourth section of the interstate commerce act, S. 1356. 


Warehousemen Meet at Chicago 


American Warehousemen’s Association Considers Problems of Legislation and Possibility of 
Federal Regulation of the Industry—Wheeler, Spencer, and Palmer Deliver Addresses 
—Committee Reports—Weatherred Nominated for President—Pittsburgh for 1938 


With advance registrations far exceeding any other in the 
life of the organization and with officials predicting that the 
total registrations would also set a new record, the American 
Warehousemen’s Association met for its forty-sixth annual con- 
vention at the Drake Hotel, Chicago, February 3 to 6. High- 
lights of the first general session, February 3, were addresses 
by Harry A. Wheeler, president, Railway Business Association, 
Chicago, and William H. Spencer, dean of the school of busi- 
ness and professor of business law, University of Chicago. 


The meeting opened with an invocation by Frank A. Horne, 
Merchants’ Refrigerating Company, New York City. D. S. 
Adams, Adams Transfer and Storage Company, Kansas City, 
Mo., general president, called the meeting to order and pre- 
sided. H. F. Pratt, ‘Central Storage and Forwarding Com- 
pany, Chicago, president of the Illinois Association of Mer- 
chandise Warehousemen and chairman of the committee on 
convention arrangements, welcomed the delegates and guests 
and detailed the elaborate program of entertainment prepared 
for them and the visiting ladies. R. M. Hagen, California Con- 
sumers Company, Los Angeles, Cal., responded on behalf of the 
association. 

President’s Report 


In his annual report, President Adams announced that the 
board of directors had selected Pittsburgh, Pa., as the place for 
the 1938 convention and had set the dates from February 2 to 
» He said that, although the general business picture had 
changed considerably since the 1936 convention at Atlantic 
City, When the business world was facing a national political 
‘ampaign and election, there was just as much, perhaps more 
need for business leadership at present than there had been 
then. He urged the members of the association not to shirk 
that responsibility and said: that, in their own spheres, part 
of the preparation ought to be faithful attendance at the divi- 
‘ional meetings scheduled for the following two days. He 
spoke about the labor situation in the warehouse business. 
here was no question, he said, about the growth of the senti- 
ment among the laboring classes toward communism. That 





tendency, he added, could be arrested only by a thorough un- 
derstanding of labor’s problems on the part of management. 

“Remember,” he said, “that the laborer of today is the 
manager of tomorrow.” 

He warned of a new type of racketeering. The warehouse 
industry, for the most part, did not side in with grafters and 
“dirty politicians,” but there was a tendency to heed the prom- 
ises of professional lobbyists, he said. It ought to guard against 
them, he added, although by that he did not mean that the in- 
dustry ought not to take an active interest in state and national 
matters. 

Along those lines, he added, a new economic problem had 
been injected into the industry by the rising tide of taxes. 
Those, he said, could not be absorbed by the industry. Some 
way had to be found to pass them on to the users of the in- 
dustry’s services. 

While there was a vital necessity to watch the course of 
regulation so that it should not become oppressive, he warned 
against the tendency to “run to Washington with our minor 
problems,” and spoke about those who, while loudest in con- 
demning government interference in NRA days, nevertheless 
were continually going to the administration with their real 
and fancied troubles. 

Speaking specifically about transportation, he said the 
major problem in the motor vehicle industry at the moment was 
the stabilization of rates at levels that would afford the oper- 
ators adequate revenue without discriminations against shippers, 
and a restoration of something like the normal rates between 
carload and less-carload quantity rates. The matter of the 
classification of certain types of warehouse services as broker- 
age operations was one that would require attention in the 
coming year, he said, and he closed his remarks on the subject 
of transportation with an expression of regret at the passing 
of the federal coordinator. 

While the membership situation in the association was 
healthy, he said, there was still need for enlargement so that 
the voice of the association might become more potent. He 
also urged some study of the possibility of a program of en- 
couragement for meetings among local groups. 
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Wilson V. Little, Chicago, general secretary, reported a 
membership of 740 as of January 1, 1937, as compared with 732 
on January 1, 1936. Of these, 399 were members of the mer- 
chandise division and 341 of the refrigerated warehouses 
division. 

D. H. Van Name, F. C. Linde Company, Inc., New York 
City, general treasurer, reported receipts of $3,877.47 in 1936 
and expenditures of $2,765.40, leaving an operating balance of 
$1,122.07. The association also had a reserve of $9,214.37 in 
securities, he reported. His report was accepted. 

W. T. Justice, Pennsylvania Warehousing and Safe Deposit 
Company, Philadelphia, Pa., president of the merchandise divi- 
sion, reported on the activities of that division. The principal 
objective of the division in the year just closed was the planning 
of operations to produce a profit, “if possible,” he said, and the 
stabilization of the industry generally. Efforts along those lines 
should be continued in the coming year, he said, as well as 
attention to the Commission’s case Ex Parte 104, part 6, and 
the case involving the storage of import freight before the Mari- 
time Commission. Other matters to which the division had 
given attention and should continue to give attention were the 
storage of government goods in warehouses and the use of 
government funds for the building of new warehouses, he said. 

G. F. Nieman, Union Storage Company, Pittsburgh, vice- 
president of the refrigerated warehouses division, said that the 
division felt that effective action would continue to be best 
carried out cooperatively under the association. The refriger- 
ated warehouse operators, he added, were principally concerned 
with new taxes and with proposed legislation. As an aside, he 
expressed his gratification at the selection of Pittsburgh as the 
place of the 1938 convention and promised those who attended 
an experience they would “not soon forget.” 


Wheeler’s Address 


Mr. Wheeler spoke extemporaneously. He said those who 
were trepidatious because of the results of the 1936 national 
elections might take comfort from a study of American history 
which showed that, generally, the decisions of the majority, 
however perilous they may have looked to the minority at the 
time, “turned out right.” He said, however, that most business 
men felt that our fundamental institutions ought to be pre- 
served and that organizations such as the American Ware- 
housemen’s Association ought to do their part to help preserve 
them. Chief among these institutions to be preserved, at least 
until an orderly change was made as provided in the Consti- 
tution, were the integrity of the Supreme Court, and the inde- 
pendence of our state governments. There were evils for busi- 
ness in the “multiplied sovereignties” of the states, but they 
were far less dangerous than those of a centralized govern- 
ment that might assume complete control over businesses and 
individuals, he said. 

He also stressed the necessity for a mechanism through 
which the collective opinions of all business could be voiced. 
The United States Chamber of Commerce had been such a 
focus, he said, but trade and business associations had taken 
that function from it and were now assailing the government 
with “a Babel of opinion” out of which the legislators could 
make little. 


“I do not say that the United States Chamber of Com- 
merce is the organization through which the business voice 
ought to be unified,” he said, “but it should be obvious to think- 
ing businessmen that some such agency is needed. I earnestly 
urge you, in this meeting, to give serious thought to the matter.” 

He spoke strongly in opposition to government ownership 
of the railroads. The move toward that end had been carefully 
selected as a convenient starting point by those who favored a 
socialistic state, he said. He insisted that we were nearer to 
government ownership of the railroads in this country than 
ever before in our history. Many among those classed as think- 
ers, he said, took the attitude that, while government owner- 
ship might not be advisable, it was inevitable; therefore, it 
might just as well be permitted to be brought about relatively 
soon instead of time and effort being spent in staving off the 
inevitable. He congratulated the association on having taken a 
firm stand in the matter at earlier meetings and asked that 
that action be confirmed at this meeting. 


Spencer’s Address 


The title of Dean Spencer’s address was “Toward the 
Future.” 

“The golden voiced orator of the Tiber, Cicero, said long 
ago, ‘O tempora, o mores,’” he said, “which translated into 
= language means: ‘Oh, what a hell of a mess we are 
at! 

__He said a similar cry had been voiced at every economic 
crisis in history and that they had all run in the same cycle— 
confusion of thinking, fear, and panic. The preventative, he 
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added, was to analyze conditions, prescribe a treatment that 
would alleviate the evil and preserve existing principles, and 
agree to pay the price of that treatment. 

He described at some length the differences in politica) 
and economic philosophy of democratic government on the one 
hand and the two chief competing systems—fascism and com. 
munism—on the other. He said the future of the government 
of the United States was, as the past had been, largely in the 
hands of business, and decried the oft-repeated statement that 
we did not have a planned society. As a matter of fact, he 
insisted, our society had been pretty consistently planned by 
business and business men from the beginning. It was apparent 
at present, however, he added, that if our system was to be 
preserved, some radical changes would have to be made. ff 
present tendencies continue, he predicted, it was not improb. 
able that the 1940 national elections would see three forces 
involved with a labor government resulting. That, however, he 
added, was not such a bleak prospect. England, he pointed 
out, had not fared so badly under two separate labor goverp. 
ments. 

He said he did not look with equanimity on the strength. 
ening of organized labor, a process he predicted would be 
accelerated by legislative means in the coming years. His reg- 
son for decrying the tendency, he explained, was because it 
tended to “freeze” our economic progress. But, he added, that 
tendency was also furthered by the amalgamation of industry 
into huge units. As a matter of fact, he said, business had 
itself to thank for the growth of labor organizations because 
they had set the laborer an example in their own consolida- 
tions and coalitions. 

The day of making profits by limiting production were over 
in this country, he insisted, because the worker had learned 
that there was no such thing as overproduction. The wise path 
for business and industry to follow from here on, he said, was 
to bend their efforts toward greater production and the wider 
distribution of purchasing power among the consumers. 

Clem D. Johnston, Roanoke Public Warehouse, Roanoke, 
Va., a director of the U. S. Chamber of Commerce, reported 
on the action of that organization at the meeting of April, 1936. 


Committee Appointments 


President Adams announced the appointment of the fol- 
lowing committees: 

Nominating: T. F. King, Arrow Transfer and Storage Company, 
Syracuse, N. Y., chairman; A. B. Drake, Lehigh Warehouse and Trans- 
portation Company, Newark, N. J.; O. C. Taylor, Taylor-Edwards 
Warehouse and Transfer Company, Seattle, Wash.; V. O. Appel, Fulton 
Market Cold Storage Company, Chicago; H. C. Herschman, Terminal 
Warehouses of St. Joseph, Mo.; C. D. Monroe, Pittsburgh, Pa. 

Resolutions: R. M. Hagen, California Consumers Company, Los 
Angeles, Cal., chairman; W. A. Sizer, Chicago; E. T. Davis, Jr., 
Quaker City Cold Storage Company, Philadelphia; E. H. Ottman, 
National Warehouse Corporation, Milwaukee, Wis.; J. W. Howell, 
Haslett Warehouse Company, San Francisco, Cal. 

Auditing: Ray M. King, King Storage Warehouse Company, Inc. 
Syracuse, N. Y., chairman; C. Goodfellow, Texas Ice and Refriger- 
ating Company, Fort Worth, Texas. 


President’s Reception 


President and Mrs. Adams led the grand march at the an- 
nual president’s ball at the Drake Hotel the evening of Feb- 
ruary 3. There was dancing, refreshments and an elaborate 
program of entertainment. Johnny Jones was master of cere- 
monies. 

Committee Reports 


Mr. Justice, president, presided at the sessions of the mer- 
chandise division February 4 and 5. At the morning session, 
February 4, he reported briefly as chairman of the executive 
committee, stressing the importance of possible legislation and 
of litigation before the Interstate Commerce Commission and 
the Maritime Commission as subjects for consideration of the 
meeting. 

Mr. Little reported as executive secretary, recalling the 
fact that it was at the same hotel in the same city, twelve years 
ago, that the merchandise division took shape as an entity and 
determined to set up its permanent offices. He spoke of the 
activities of that office in the year just closed. R. M. King, 
reporting as secretary, said the expenditures of the division in 
1936 were $31,103.82 as compared with receipts of $31,238.57, 
and that there was a cash balance on hand of $2,753.24. His 
report was accepted. 

President Justice announced the appointment of the fol- 
lowing committees: Nominations: T. F. King, chairman, A. B. 
Drake and O. C. Taylor. Resolutions: C. D. Johnston, chalr- 
man, E. H. Ottman and J. H. Howell. 

G. K. Weatherred, Dallas Transfer and Terminal Ware- 
house Company, Dallas, Tex., reported as chairman of the com- 
mittee on standards of fair competition. He asked A. E. Brooks, 
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southwestern Warehouse and Transfermen’s Association, Fort 
worth, Tex., to read the reports from the ten former NRA 
code regions. These indicated, variously, that rates set under 
the code were being held to in some localities while in others 
they had, to use a phrase used several times, “slipped badly.” 
Almost unanimously it was reported that rates for special serv- 
es had been abandoned. In several states, according to the 
reports, State regulation of warehouses was an accomplished 
fact while in others there was a demand for such regulation 
from the warehousemen themselves as a means of keeping rates 
on compensatory levels. Many of the reports also told about 
labor developments, at least one—the one from the fifth region, 
emprising Minnesota, Wisconsin, the Dakotas and Montana— 
saying that increases in labor costs had necessitated an increase 
in rates. 

“ Discussing these reports, the chairman said they illustrated 
the necessity for some kind of a voluntary code on the part of 
the warehousemen to forestall rigid regulation. He also spoke 
forcibly in favor of local organizations and meetings and urged 
the division to adopt measures intended to foster such meet- 
ings. He pointed out that in almost every instance where rates 
had been held fairly steady, a strong local organization was 
functioning. The meeting adopted the report. 


Legislation and Litigation 

S. M. Haslett, Haslett Warehouse Company, San Fran- 
cisco, led a discussion on legislation and commission and court 
decisions affecting the warehouse business in 1936. He also 
spoke of the possibility of regulation, discussed the uniform 
warehouse receipt laws adopted in several states, and spoke 
of the social security act as applying to the warehouse business 
as to all businesses. The Robinson-Patman law, he said, would 
have little or no effect on the warehouse industry because it 
applied only to the sale of goods and not to the sale of services. 

A. Lane Cricher, Washington council for the division, spoke 
on “The Washington Picture as Related to Warehousing.” He 
said the position of the division before the Commission in 
Ex Parte 104, part 6, was not contentious, but merely one of 
desiring the Commission to have all available facts on the 
question. In speaking of the decision in that case, he said its 
application was broader than merely with reference to ocean 
and gulf ports. It applied only to New York specifically, he 
said, but its principles would undoubtedly be made to apply, 
not- only at all ports, but at inland points. That application 
could come about only through the filing of formal complaints, 
he added, or by persuading the Commission to broaden the 
investigation to include all other points. 


Speaking of Docket 221 of the Maritime Commission, he 
said a proposed report was expected from the examiner with- 
ina few days. That question, too, was important to interior 
warehouses, he said, even though it involved only storage of 
import goods at the ports, because it was obvious that if there 
were no limit on free time at wharves and port warehouses, 
there would be-no storage of imported goods at inland points. 

On the subject of the classification of warehousemen as 
brokers under the motor carrier act, the speaker read a letter 
from John L. Rogers, director of the Commission’s motor car- 
rier bureau, in which the opinion was voiced that warehouse- 
men who made it a practice to “arrange for” transportation 
for clients came under the statutory designation of brokers. 
He said there was room for debate on the point and that the 
matter would be carried further with the commission. 


Labor Troubles 


Mr. Haslett told about the strike of warehouse workers in 
San Francisco, just brought to a close by raising the hourly pay 
from 52 to 75 eents. Because, however, the work week was re- 
duced from 45 hours with pay and a half for over 40 hours, to 40 
hours uniformly, he said, the weekly pay of the workers was 
inceased by only a few cents. 

Mr. King, reporting as chairman of the nominating com- 
mittee, placed in nomination the following: ; 

For president, G. K. Weatherred, Dallas, Texas; vice-presi- 
dent, J. W. Howell, San Francisco, Calif.; treasurer, R. M. King, 
Syracuse, N. Y.; members of the executive committee, two-year 
terms, E. W. Ford, New York City; P. W. Frenzel, St. Paul, 
Minn.; R. G. Culbertson, Cincinnati, Ohio; one-year terms, O. C. 
Taylor, Seattle, Wash.; E. V. Sullivan, Philadelphia, Pa. 


Palmer Predicts Government Ownership 


At the afternoon session Henry A. Palmer, editor and man- 
ager of The Traffic World, Chicago, spoke on “Present Trends in 
Tansportation.” He said that was the subject assigned to him 
but he knew of only one pronounced and definite trend, and that 
was toward government ownership of the railroads and other 
agencies of transport. 

He proceeded to give reasons, his discussion being along the 
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ee a his editorial in the February 6 number of The Traffic 
World. 

L. C. Laughry, district director, Commission’s motor 
carrier bureau, Chicago, spoke on “The Motor Carrier Act with 
Respect to Warehousemen as Shippers.” He stressed the com- 
plexity of the law and said it was designed to preserve the in- 
herent advantages of highway transportation. Many of its provi- 
sions applied to shippers, he said, and it was up to the shipper to 
guard against violations. He spoke about the status of contract 
carriers and said that, in his opinion, they were “the most dis- 
rupting element” in the highway transportation picture. Unilat- 
eral contracts, under which the carrier agreed to perform certain 
things without the simultaneous assurance on the part of the 
shipper that traffic would be furnished, were, in his opinion, he 
said, not enforcable. 


Special Committee Appointed 


Sidney A. Smith, Anchor Storage Company, Chicago, pre- 
sented a resolution calling for the appointment of a special com- 
mittee to study the imminence of federal regulation of warehous- 
ing and to propose methods by which this event might be fore- 
stalled. The committee was to report February 5. The resolu- 
tion was unanimously adopted. President Justice, appointed 
C. D. Johnston chairman of the committee and G. K. Weather- 
red, E. W. Ford, Mr. Smith and Dave Tilley, New York City, 
members of it. 

The remainder of the afternoon session was consumed in 
discussions of warehousing problems. H. C. Avery, Union Ter- 
minal and Warehouse Company, Jacksonville, Fla., and W. A. 
Morse, Security Warehouse Company, Minneapolis, Minn. spoke 
on railroad pick-up and delivery of less-carload freight. Accord- 
ing to Mr. Avery it would have been better for the warehousing 
business if the railroads had put in the pick-up and delivery before 
they had made a long line of so-called truck competitive rates. 
Mr. Morse said one of the bad effects of pick-up and delivery was 
that it interfered with the free personal contact between the 
warehouseman and the shipper, on one hand, and the warehouse- 
man and the railroad representative, on the other. 

The question, it was agreed, was tied up with the tendency 
to narrow the spread between less-carload and carload rates. 
That tendency was a real menace to the warehousing business, 
according to S. T. Heffner, North Pier Terminal Company, Chi- 
cago. It was pointed out that, at present, with low merchandise 
rates and pick-up and delivery, Chicago merchandise could be 
delivered to the purchaser in the Twin Cities almost as soon as it 
could be delivered from the warehouse in one of those cities to 
the customer in the other and that without the normal ware- 
house to customer delivery expense. Some railroad executives 
deplored the tendency, it was stated. The general feeling seemed 
to be that a concerted effort should be made by warehousemen to 
call the attention of railroad men to the unwisdom of the tend- 
ency, although it was pointed out that this should not be done 
in a manner to lead the shipper to think that the warehouseman 
was working for an increase in rail freight rates. It was pointed 
out that such reductions as the railroads might feel ought to be 
made ought more logically be made in the carload than in the 
less-carload rates. 

There was a brief discussion of the Pettengill bill for the 
repeal of the long-and-short haul clause of the fourth section. 
Mr. Little said it had been docketed at the suggestion of ware- 
housemen on the eastern seaboard who thought the division might 
go on record as opposing the bill. It was pointed out that the 
interior warehousemen were much in favor of it, and that, in 
intermountain territory, the feeling still was that the fourth 
section ought rigidly to be enforced. The matter, it was agreed, 
was too controversial for action by the division and a motion to 
table was adopted. 

There was a twenty-minute discussion on the general state 
of the warehouse business. The feeling seemed to be general that 
business was good and getting better but that the rise in profits 
was not keeping pace with the rise in volume. 


Cold Storage Meeting 


The other division, the Association of Refrigerated Ware- 
houses, also held two sessions February 4. G. F. Nieman, vice- 
president, presided in the absence of H. L. Trask, Kansas City, 
Mo., absent because of illness. Reports were made by W. M. 
O’Keefe, executive secretary; C. Goodfellow, Fort Worth, Texas, 
treasurer; J. E. Salisbury, Pittsburgh, Pa., chairman of the mem- 
bership committee; L. B. von Weise, New York City, chairman 
of the banking committee; P. L. Smithers, Jr., Chicago, chairman 
of the committee on warehouse loans; Gardner Poole, Boston, 
chairman of the committee on research; Joseph Leto, Jr., legisla- 
tive committee, and F. E. Fregeau, Duluth, Minn., chairman, 
transportation committee. 


Annual Dinner 


James Weber Linn, educator and author, was the speaker 
at the annual dinner at the Drake Hotel the evening of February 
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ERIE BUYS AN ICEBERG 


e To protect fresh, crisp vegetables, ripe, juicy fruits and other 
perishable foods, Erie buys more than nine and a half million 
pounds of ice a month! Here is a full-size iceberg—purchased to 
guarantee Mr. and Mrs. Easterner the cream of the crop for their 


table, and Messrs. Shipper, Wholesaler and Retailer more profit 
from their business. 


Long trains of refrigerator cars thunder eastward over Erie 
tracks on fast schedules. It’s always “clear block” for perish- 
ables. That’s why the Erie carries more western fruits and vege- 


tables to New York and New England markets than any other 
railroad. 


Shippers of other products get the same fast, sure freight han- 
dling service. You, too, can save money if you will specify “via 
Erie” on both outgoing and incoming freight. 
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4. He spoke about the changing social, economic and political 
order in the United States and urged his hearers as businessmen 
to adjust their affairs to those changes. V. A. Appel, Fulton 
Market Cold Storage Company, Chicago, former president of the 
association, was toastmaster. There was a program of entertain- 
ment. 


PUBLIC WAREHOUSING 


The sum of $97,871,000 was received in 1935 by 3,014 public 
warehousing establishments, according to William L. Austin, 
director of the U. S. Bureau of the Census. A total of 32,785 
persons (monthly average) were employed with an annual pay 
roll of $37,715,000. 

The middle Atlantic region led all other regions in total 
revenue, employes, and pay roll, but stood second to the south 
Atlantic region in number of establishments. The former, with 
revenue of $28,621,000 accounted for 29.2 per cent of the United 
States total. The east north central region with $20,908,000 
(21.4 per cent of total) was second in total revenue. 

“Public warehousing establishments were classified for 
census purposes into four groups: household goods, general 
merchandise, farm products, and cold storage,” said the Census 
Bureau. “In cases of overlapping of groups for given establish- 
ments, classification was based upon the kind of business from 
which the major portion of revenue was obtained. 

“In number of establishments, those engaged primarily in 
warehousing farm products predominated heavily, accounting 
for 43 per cent of the total, as against 23 per cent for those in 
general merchandise, 21.5 per cent for those in household goods, 
and only 12.5 per cent for those engaged primarily in cold 
storage warehousing. 


“However, in terms of revenue, these four types of ware- 
housing were so evenly divided that no one type received as 
much as one-third or as little as one-sixth of the total revenue. 
General merchandise warehousemen led with 29.7 per cent, 
followed by cold storage with 27.6 per cent, farm products with 
23.1 per cent, and lowest, household goods warehousemen with 
19.6 per cent. Hence, of course, the average revenue per estab- 
lishment varied considerably between groups. Cold storage 
houses set the high with $71,605 per establishment, followed by 
general merchandise with $42,051, household goods with $29,590, 
and farm products with $17,417. A summary of data by kind 
of business follows: 


General 
Household Merchan- Farm Cold 
Total Goods dise Products Storage 

Number of 

Establishments 3,014 649 692 1,296 377 
Gross Revenue . .$97,871,000 $19,204,000 $29,099,000 $22,573,000 $26,995,000 
Proprietors ..... 1,159 262 194 627 76 
Employes ....... 32,785 5,487 9,925 10,243 7,130 
Pay Roll—Total.$37,715,000 $ 7,833,000 $12,385,000 $ 7,921,000 $ 9,576,000 

Full-time ..... $34,720,000 $ 7,204,000 $11,575,000 $ 7,031,000 $ 8,910,000 

Part-time ..... $ 2,995,000 $ 629,000 $ 810,000 $ 890,000 $ 666,000 


Other Expense*. .$45,170,000 $ 9,257,000 $13,525,000 $ 9,477,000 $12,911,000 





*Depreciation not included. 


Warehousing and Trucking 


“The relation between public warehousing and motor truck- 
ing for hire is becoming constantly closer. For-hire trucking 
concerns are entering the warehousing field and warehousemen 
are adding trucking for hire to their operations. This situation 
is emphasized by the fact that of all public warehousing estab- 
lishments reporting to the Bureau of the Census, 19.3 per cent 
of the total were also engaged in trucking for hire. The combi- 
nation of trucking for hire with warehousing was confined 
almost entirely to household goods and general merchandise. 
These two groups accounted for 93.6 per cent of warehouse 
establishments doing for-hire trucking. The final public ware- 
housing report will show the actual amount of revenue received 
from trucking operations. 


“For establishments that performed both warehousing and 
trucking operations but where the latter accounted for the 
major portion of annual revenue, data will be shown in the 
Census of Motor Trucking for Hire. In that report the number 
of trucking concerns engaged in warehousing and the amount 
of revenue obtained from that source will be shown. 


Revenue Size Groups 


“The annual revenue of the average public warehousing 
establishment was $32,472. However, the revenue of individual 
establishments ranged from $500 to more than $1,000,000. 
About one-sixth (16.5 per cent) of all establishments received 
less than $2,000 per year, but accounted for less than one per 
cent of total revenue. Establishments receiving from $2,000 to 
$9,999 per year represented 34.5 per cent of the total number, 
but received only 5.1 per cent of total revenue. Thus, those 
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establishments receiving less than $10,000 per Year accounted 
for more than one-half (51 per cent) of all concerns and 5,7 
per cent of all revenue. These same establishments accounted 
for 8.8 per cent of all persons employed, 5 per cent of total pay 
roll, and sustained 4.8 per cent of ‘other’ operating expenses, 
About three-fourths (72.9 per cent) of the active proprietors 
of unincorporated firms were associated with establishments 
receiving less than $10,000 annually. 

“At the other end of the size scale there were relatively 
few establishments, but they accounted for the bulk of total 
revenue. The establishments receiving $100,000 or more per 
year represented only 7.7 per cent of the total number, but 
received 52.6 per cent of total revenue. They also accounted 
for 48.5 per cent of all paid employes, paid 51.6 per cent of the 
annual pay roll, and sustained 54.6 per cent of total ‘other’ 
expense. A summary of data by revenue size groups follows: 


(All dollar figures in thousands) 


Active Average 

Pay Other Propri- Employes 

Number Revenue Roll Expense* etors for Year 
U. S. Total ....3,014 $97,871 $37,715 $45,170 1,159 32,785 
$500-$1,999 ..... 498 585 165 221 343 411 
2,000-4,999 ..... 597 1,963 647 716 302 1,078 
5,000-9,999 ..... 443 3,039 1,058 1,236 200 1,397 
10,000-24,999..... 623 9,847 3,969 4,167 224 3,849 
25,000-49,999..... 380 13,534 5,487 6,188 64 4,511 
50,000-99,999..... 240 17,455 6,931 7,978 20 5,645 
100,000-249,999... 181 27,799 10,626 13,508 6 7,770 
250,000 and over 52 23,649 8,832 11,156 ee 8,124 


*Depreciation not included. 
Kind of Business and Revenue Size Groups 


“The concentration of establishments in the small size 
groups is much more marked for farm products storage than 
for the three other kinds of warehousing. In the case of farm 
products, 72.9 per cent of the establishments and 13.9 per cent 
of the revenue are found in the group receiving less than $10,- 
000 per year. The comparable percentages for household goods 
are 39 and 5.4; for general merchandise 35.6 and 3.7; and for 
cold storage 24.9 and 1.3. Cold storage establishments showed 
the greatest proportion of establishments in the larger size 
groups. Those cold storage establishments receiving $100,000 
or more per year represented 23.3 per cent of the total number 
and 70.4 per cent of the total revenue. 


Scope of Public Warehousing Census 


“The 1935 Public Warehousing Census was limited to those 
individuals and companies whose primary business consisted 
of serving the public with storage facilities. If less than 50 per 
cent of the 1935 revenue of an establishment was derived from 
public warehousing, such establishment was not classified as 
a public warehouse, but as that kind of business which ac- 
counted for the major portion of annual revenue. The ware- 
housing census is thus not a census of all warehousing, but 
rather an analysis of revenue, employment, pay roll, and ex- 
pense data of those establishments whose major business was 
public warehousing. 

“Storage of products by manufacturers, wholesalers, re- 
tailers, and service agencies in their own or rented buildings, 
lofts, rooms, etc., and in connection with their regular indus- 
trial and commercial operations was not included as a part of 
the Census of Public Warehousing unless the space is rented 
from a public warehouseman and he exercised a control over 
the goods stored. The censuses of manufactures, wholesale and 
retail trade, and service establishments will include the private 
storage business of such concerns. 


“The following types of public warehousing have been 
excluded: field warehouses, apple sheds, potato pits, state ware- 
houses, open yard storage, and automobile storage. 


Future Report 


“This report summarizes only part of the information col- 
lected on the public warehousing business. The complete 
report, which will be issued in the near future, will present 
monthly employment figures; employment data for one week, 
showing the number and compensation of employes by different 
functional groups (executives, clerical, warehouse and platform, 
others); and figures showing the amount of revenue obtained 
from motor trucking for hire. Public warehousing reports are 
prepared under the direction of C. H. Sandage, chief, Division 
of Transportation and Communications. ; 

“The entire Business Census project is under the direction 
of Fred A. Gosnell, chief statistician. In addition to public 
warehousing, it includes bus transportation, motor trucking for 
hire, retail trade, wholesale trade, banking institutions, insur- 
ance, radio broadcasting, advertising agencies, service bus!- 
nesses, hotels, contract construction and other business fields 
not regularly covered by other census divisions.” 


Febru: 
—— 


C 
railwa 
per cé 
just fil 
of the 

Ir 
or 1.9: 
net ra 
on pr 

T 


Nash\ 
each | 
comp! 
Th 
the en 
pired 
that t 
a net 
Pi 
by thi 
The n 
operat 
and oO 


Regio 
distri 
and y' 
Easte 

(Inc 


17.4 
expe 
in 1 
13.0 


1936 
Dist 


ope! 
on 
incc 
whi 
inv 
the 
per 
wit 
13.3 


the 
ing 
ert 
to 


Gri 
tri 
col 





| 


inted 
1a 
inted 

pay 
nses, 
2tors 
ents 


ively 
total 

per 

but 
nted 
' the 
ther’ 
OWS: 


size 
than 
arm 
cent 
10,- 
ods 
for 
wed 
size 
,000 
iber 


10se 
sted 


rom 
| as 
ac- 
are- 
but 


was 


re- 
ngs, 
jus- 
t of 
ited 
ver 


yate 


een 
are- 


col- 
lete 
sent 
oek, 
rent 
rm, 
ned 
are 
sion 


tion 
blic 

for 
sur- 
usi- 
elds 


February 6, 1937 


RAILROAD EARNINGS 


Class I railroads of the United States in 1936 had a net 
railway operating income of $665,479,894, or a return of 2.57 
per cent on their property investment, according to reports 
just filed by the carriers with the Bureau of Railway Economics 
of the Association of American Railroads. 

In 1935 their net railway operating income was $497,359,578 
or 1.92 per cent on their property investment, and in 1930 their 
net railway operating income was $867,450,016 or 3.36 per cent 
on property investment. 

These figures do not include those of the Louisville and 
Nashville Railroad Company for the month of December of 
each year because recent flood conditions delayed that road in 
compiling its report, says the association, adding: 


This compilation as to earnings includes the revenues derived from 
the emergency rates which became effective on April 18, 1935, but ex- 
pired on December 31, 1936. For the year 1935 it has been estimated 
that these emergency rates yielded a net of $74,411,000, and in 1936, 
a net of $118,500,000. 

Property investment is the value of road and equipment as shown 
by the books of the railways including materials, supplies and cash. 
The net railway operating income is what is left after the payment of 
operating expenses, taxes and equipment rentals but before interest 
and other fixed charges are paid. 

This compilation as to earnings in 1936 is based on reports from 
140 Class I railroads representing a total of 236,765 miles. 

Gross operating revenues in 1936 totaled $4,043,915,602 compared 
with $3,443,510,112 in 1935, and $5,271,738,279 in 1930, an increase of 





Regions 
districts, Freight Passenger 
and year revenue revenue 
Eastern district—100% complete 
(Includes 53 out of 53 reporting carriers) 
DD: 5 wit sph MP Pha kes paced Bred oceans $130,026,989 $21,645,666 
BONE Ghee arba'chaeip ewe slnis 6 && Kereo.y ia eGo a > ace Ie ee 19,632,767 
Increase—per cent ............e0.eeeeeee 26.5 10.3 
Pocahontas region—100% complete 
(Includes 4 out of 4 reporting carriers) 
I Fn sock ale eCourse bk noses SAD cua e wie ene 20,754, 757 808,107 
MRS <cic1 nig Sebadikipmth vee Ge SAWe sp uen es 16,780,211 686,209 
PRCTOCASE—DEF CONE ce cccccsiesccccvcccess 23.7 17.8 
Southern region—82% complete* 
(Includes 27 out of 28 reporting carriers) 
ME. sfc CatcwraleSs DISSSS SRR OA Kee Facade 30,518,060 4,309,387 
UD scopes ncbihe ovine ease pandas dee avcande 24,101,903 3,515,664 
TRCVORSE——-DOr GONE oi. ccc scccnwccessccscne 26.6 22.6 
Western district—100% complete 
(Includes 59 out of 59 reporting carriers) 
SE. Avago Paes sense Nets ascdessmnasenas 110,402,469 11,819,885 
BED: “vcs bs neatcakee hence abe e hed antes x 85,145,943 9,922,297 
eS. ... 4 ER VERO ECECET TT ORE Tee 29.7 19.1 
United States—98% complete* 
(Includes 143 out of 144 reporting carriers) 
Re CN ey eee eee rer 291,702,275 38,583,045 
BE. ico cama ea hee wah a enn Kaen eee 228,788,786 33,756,937 
ERETORSO—DOT COME on ois onic ce cvcccseseciaine 27.5 14.3 


+Deficit. 





17.4 per cent in 1936 above 1935, but 23.3 per cent below 1930. Operating 
expenses in 1936 amounted to $2,925,127,071 compared with $2,587,463,311 
in 1935, and $3,924,281,025 in 1930. Operating expenses in 1936 were 
13.0 per cent greater than in 1935, but 25.5 per cent below 1930. 


Class I railroads in 1936 paid $318,983,979 in taxes compared with 
$236,612,477 in 1935, and $348,113,254 in 1930. 

Nineteen Class I railroads failed to earn expenses and taxes in 
1936, of which seven were in the Eastern District, four in the Southern 
District and eight in the Western District. 


Eastern District 


Class I railroads in the Eastern District in 1936 had a net railway 
operating income of $386,152,748, which was a return of 3.20 per cent 
on their property investment. In 1935 their net railway operating 
income was $309,895,804 or 2.57 per cent on their property investment, 
while in 1930 it was $438,492,623 or 3.75 per cent on their property 
investment. Gross operating revenues of the Class I railroads in 
the Eastern District in 1936 totaled $2,043,338,800, an increase of 16.8 
per cent compared with 1935, but a decrease of 22.0 per cent compared 
with 1930. Operating expenses totaled $1,428,843,515, an increase of 
13.3 per cent above 1935, but a decrease of 26.9 per cent below 1930. 


Southern District 


Class I railroads in the Southern District, with the exception of 
the Louisville & Nashville Railroad, had in 1936 a net railway operat- 
ing income of $78,369,102 or a return of 2.51 per cent on their prop- 
erty investment. In 1935 their net railway operating income amounted 
to $47,660,192 or a return of 1.51 per cent on their property invest- 
ment, and in 1930 it was $87,136,162 or 2.68 per cent on investment. 
Gross operating revenues of the Class I railroads in the Southern Dis- 
trict in 1936 amounted to $492,085,995, an increase of 16.4 per cent 
compared with 1935, but a decrease of 22.3 per cent under 1930. Op- 
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erating expenses totaled $364,910,543, an increase of 8.1 per cent above 
1935, but a decrease of 26.5 per cent under 1930. 


Western District 


Class I railroads in the Western District in 1936 had a net railway 
operating income of $200,958,044 or a return of 1.88 per cent on their 
property investment. In 1935 the railroads in that district had a net 
railway operating income of $139,803,582 or a return of 1.31 per cent. 
In 1930 it was $341,821,231 or 3.14 per cent on their property invest- 
ment. Gross operating revenues of the Class I railroads in the West- 
ern District in 1936 amounted to $1,508,490,807, an increase of 18.7 
per cent above 1935, but a decrease of 25.3 per cent under 1930. Op- 
erating expenses totaled $1,131,373,013, an increase of 14.4 per cent 
compared with 1935, but a decrease of 23.3 per cent under 1930. 


CLASS | RAILROADS—UNITED STATES 
Twelve Months Ended December 31, 1936* 


1936 1935 1930 

Total operating revenues .. .$4,043,915,602 $3,443,510,112 $5,271,738,279 
Total operating expenses . 2,925,127,071 2,587,463,311  3,924,281,025 
Taxes Cig henerans 318,983,979 236,612,477 348,113,254 
Net railway operating income 655,479,894 497,359,578 867,450,016 
Operating ratio—per cent ... 72.33 75.14 74.44 
Rate of return on property 

investment—per cent .... 2.57 1.92 3.36 


*Note—Figures for Louisville and Nashville R. R. Co. month of 
December each year not included. 


The Commission has issued the following summary of rev- 
enues, expenses, and net railway operating income of Class I 
steam railways for December, 1936, and 1936: 


Railway Net railway operating income 

Total expenses 12 months 
operating taxes and ended with 
revenues rents December December 
$165,875,005 $138,521,747 $27,353,258 $288,997,119 
134,785,715 111,357,271 23,428,444 235,038,583 
23.1 24.4 16.8 23.0 
22,485,868 13,551,440 8,934,428 97,155,629 
18,258,404 11,260,303 6,998,101 74,857,221 
23.2 20.3 27.7 29.8 
38,334,082 31,456,985 6,877,097 60,838,670 
30,671,333 31,194,429 523,096+ 35,340,267 
25.0 Gata. 0 Grea 72.2 
136,751,476 111,173,967 25,577,509 200,958,044 
105,635,196 91,159,983 14,475,213 139,803,582 
29.5 22.0 76.7 43.7 
363,446,431 294,704,139 68,742,292 647,949,462 
289,350,648 244,971,986 44,378,662 485,039,653 
25.6 20.3 54.9 33.6 


" *Exeludes figures for Louisville & Nashville R. R. Co., its December report being delayed, on account of flood conditions. 


AVERAGE RAIL FREIGHT COSTS 


The Commission has made public a statement on average 
railroad freight transportation costs (No. 3681), based on sta- 
tistics of Class I railways for the calendar year 1935, prepared 
in its Bureau of Statistics, by B. T. Elmore, senior statistical 
analyst, with the explanation that it has been issued “to pro- 
mote the study and criticism of cost-finding methods and not 
as a public document admissible as evidence in rate proceed- 
ings.” The statement embraces sixty-three pages of text and 
statistical tables. 


Dr. M. O. Lorenz, director of the Bureau of Statistics, 
issued the following comment on the study: 


Pending the further detailed development of railway cost finding 
along the lines indicated in a report by the Federal Coordinator of 
Transportation in June, 1936, it has seemed advisable for present use 
to compute the average cost of performing railroad freight transporta- 
tion for various distances, types of cars, and sizes of loads so far as 
practicable from currently available statistics. Similar tables have 
been experimentally prepared in this bureau in the past but not pub- 
lished. The edition of 1930 was given limited circulation among experts 
for criticism. 


The present costs are based on the accounts and statistics of 1935, 
adjusted to allow for the fact that the present level of wage rates was 
in effect for only a part of 1935. It may be thought that with the sub- 
normal traffic of that year, the average unit costs would be abnormally 
high, but actually they approximate those previously computed on the 
basis of the statistics of 1928. This result is explained by the drastic 
curtailment of expenditures by the railways as their revenues fell off. 
Thus, the total operating revenues of Class I railways fell from $6,112 
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millions in 1928 to $3,452 millions in 1935, or 43.5 per cent; the expenses 
were cut from $4,428 millions to $2,593 millions, or 41.5 per cent. 

The purpose of these tables is to enable one to ascertain readily 
what is the total cost of transporting freight by railroad a given dis- 
tance, with a stated load per car, and in a specified type of equipment 
under the average conditions in the United States. The expense from 
loss and damage is allowed for as a separate item according to the 
kind of commodity for which a cost rate is sought. Cost is used in the 
sense of a complete cost, including operating expenses, taxes, and re- 
turn on investment. 


The use of the tables may be illustrated as follows: Required to 
find the cost of transporting newsprint paper in carload quantities a 
distance of 300 miles. From Table A it appears that the average load 
per car is about 26 tons; from Table B, one concludes that this traffic 
is carried in box cars; in Table C-1 the column headed 26 (net load 
per car) is selected, and opposite 300 in the stub the cost rate of 14.92 
cents per 100 pounds is found. From Table D it appears that 1.02 cents 
should be added to cover loss and damage, giving a total of 15.94 cents. 

In the case of L. C. L. freight a cost is not ascertainable by com- 
modities. It is regarded as a mixture. The cost per 100 pounds varies 
greatly according to the load which the carrier puts into a car. In 
Table E the cost of carrying L. C. L. freight is shown for loads vary- 
ing from 3 to 10 tons. The load is known to vary among carriers al- 
though it is not regularly reported in current statistics. The average 
L. C. L. load in 1935 has in this study been taken at 3.83 tons. 

The usefulness and limitations of such cost tables may be briefly 
stated. They afford a ready answer to what are approximate costs of 
performing freight service under average conditions and thus may make 
unnecessary elaborate special computations in many rate cases or serve 
as a check on such special computations. They do not, however, show 
the cost of carrying traffic by a particular route or in a particular 
region, or for a type of traffic which involves an unusual amount of 
interchange or other extra service. 

Again, these costs as rate guides take no account of the fact that 
it is customary to classify freight to some extent as to its value and 
in other ways vary rates according to what the traffic will bear. Nor 
do they take account of the fact that it may be justifiable to add an 
extra profit to freight charges to cover the deficit which may be in- 
curred in the passenger service. In other words, these costs treat 
the freight service as a separate business which is made to bear only a 
part of the return on roadway investment and a part of the cost of 
maintaining the roadway according to the use made of it by the 
various services.* 

In constructing rate scales the amount of progression for succes- 
sive distances is an important consideration. In previous editions of 
these tables and in many cost exhibits in rate cases, the scales have 
been constructed by adding to the terminal charge the products of the 
varying number of miles by a constant line-haul charge per mile. This 
produced a straight line progression. In the present rate tables, the 
line-haul charge for the first 50 miles has been increased above the 
average cost to allow for the higher unit cost of local train service 
and for the remainder of the distance the line-haul has been adjusted 
to allow for the lower cost in through train service. The details of 
this adjustment are given in the appendix. The amount of tapering 
of the rate per ton-mile which results from these approximations of 
cost does not conform to common rate-making practice, which makes 
a wider difference between the rate per ton-mile for medium and long 
distance than can be justified from the standpoint of cost. In other 
words, the principle of what the traffic will bear has influenced the 
progression for distance as well as the general ievel of the scales in 
actual use. 

Such average costs as are here presented can rarely alone be de- 
terminative of what a rate decision should be in a particular case, be- 
cause it is necessary in rate cases to consider the place of a particular 
rate in the general rate structure, the regional differences in cost of 
operation, commercial conditions, and many other factors. 

As above stated the costs given are intended to be complete costs, 
including a return on the investment. If it is desired to know what 
is the ‘‘out-of-pocket’’ cost, it may be found by applying a suitable per- 
centage to the rates found from these tables. By out-of-pocket cost is 
meant the expenses which may be considered as definitely connected 
with the rendering of a particular service.+ 

The methods used in computing the costs are explained in detail 
in the appendix. It will be noted that use has been made to a large 
extent of methods and information developed by the Section of Trans- 
portation Service of the Federal Coordinator of Transportation. The 
preparation of the tables and the appendix was under the direction of 
B. T. Elmore, a senior statistical analyst in this bureau. 


*These cost rate tables make no allowance for the fact that rate 
scales are commonly based on the short line distance although much 
traffic moves via circuitous routes. 

*For a discussion of the nature of this concept, see a study entitled 
“‘Out-of-Pocket Cost as a Factor in Determining Freight Rates,’’ issued 
by the Bureau of Statistics, I. C. C., October, 1933. 


RAIL FINANCIAL ITEMS 


In the eleven months ended with November, 1936, the Class 
I railroads had a net income of $119,241,258, as compared with 
a deficit of $25,122,715 in the corresponding period of 1935 and 
a net income in November of $30,083,410, as compared with a 
net of $9,979,535 in November, 1935, according to the monthly 
statement on selected income and balance-sheet items compiled 
by the Commission’s Bureau of Statistics. Details of the state- 
ment follow: 
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For the eleven months of 














Income Items 1936 1935 
1. Net railway operating income .........$ 597,013,629 $ 450,880,564 
ie OE Ua ves ses seneotenoeens 130,971,782 136,934,971 
3. Pee $ 727,985,411 $ 587,815,535 
4. Miscellaneous deductions from income . 18,369,414 15,769,551 
5. Income available for fixed charges ...$ 709,615,997 $ 572,045,984 
6. Fixed charges: 
6-01. Rent for leased roads ....... 122,976,904 123,482,482 
6-02. Interest deductions .......... 453,850,755 460,277,231 
6-03. Other deductions ........... 2,498,529 2,390,435 
6-04. Total fixed charges ......$ 579,326,188 $ 586,150,148 
a Income after fixed charges ....... 130,289,809 14,104, 164* 
a NE IN in cin cininiw'ne'nc aise’ 11,048,551 11,018,551 
9. a $ 119,241,258 $ 25,122,715° 
10. Depreciation (Way and structures and 
EE, cola ccch ica e aaa hoheses-5 177,381,067 178,819,351 
RE, es BRON Dames ... on. cncccscccccn 26,502,761 17,255,693 
12. Dividend appropriations: 
12-01. On common stock .......... 86,882,910 85,329,649 
12-02. On preferred stock ......... 26,317,950 14,046,424 
Balance at end of November 
Selected Asset Items 1936 1935 
13. Investments in stocks, bonds, etc., other 
than those of affiliated companies (To- 
Ea ene $ 680,220,126 $ 733,987,303 








Be CRE Gia Ses cece bavi ob wenekes vee kee $ 556,290,852 $ 446,272,258 
15. Demand loans and deposits ............ 21,689,247 16,263,989 
16. Time drafts and deposits .............. 36,648,437 32,079,785 
Ry Se No ne kee ccslesees 104,839,173 68, 343, 380 
18. Loans and bills receivable ............ 2,619,220 4,110,279 

19. Traffic and car-service balances receiv- 
SS Se a ee ee 67,402,921 59,212,827 

20. Net balance receivable from agents and 
IIL eG cg 5s Gok Ge RG aoe an-c<y s 60,091,562 48, 237,369 
21. Miscellaneous accounts receivable ..... 148,272,828 137,780,907 
22. Materials and supplies ................ 297,907,110 279,843,855 
23. Interest and dividends receivable ..... 35,489,424 38,082,881 
ee I IID 6b civic vv coc eowsevcceces 2,986,215 2,781,728 
eee 6,422,710 5,505,856 

26. Total current assets (items 14 
SE acces seen ene cas $1,340,659,699 $1,138,515,114 
Balance at end of November 

Selected Liability Items 1936 1935 

27. Funded debt maturing within 6 monthst.$ 169,508,486 $ 247,502,444 
28. Loans and bills payable§ .............. $ 216,403,914 $ 343,462,101 
29. Traffic and car-service balances payable 86,273,851 75,556,287 
30. Audited accounts and wages payable .. 245,355,662 227,442,490 
31. Miscellaneous accounts payable ....... 117,269,524 58,187,862 
32. Interest matured unpaid .............. 519,514,125 398,013,621 
33. Dividends matured unpaid ............ 2,177,035 4,620,849 
34. Funded debt matured unpaid ......... 474,844,127 323,522,888 
35. Unmatured dividends declared ........ 38,391,250 13,122,200 
36. Unmatured interest accrued ........... 119,681,670 121,981,735 
37. Unmatured rents accrued ............. 40,741,667 40,576,564 
38. Other current liabilities ............... 24,916,386 17,339,190 

39. Total current liabilities (items 
7 eee ‘$1,885,569,211 $1,623,825,787 

40. Tax liability (Account 771): 

40-01. U. S. Government taxes ...... $ 96,321,559 $ 37,677,657 

40-02. Other than U. S. Government 
IR Gn sks 545.6 aa week eek e <b as 144,130,856 135,628,386 


*Deficit or other reverse items. 

+The net income as reported includes charges of $1,516,023 for 
November, 1936, and $16,196,199 for the eleven months of 1936 on ac- 
count of accruals for excise taxes levied under the Social Security Act 
of 1935; also $4,354,415 for November, 1936, and $36,266,747 for the 
eleven months of 1936 under the requirements of an act approved 
August 29, 1935, levying an excise tax upon carriers and an income 
tax upon their employes, and for other purposes. (Public No. 400, 
74th Congress.) The net income for November, 1935, includes credits 
of $346,014 and for the eleven months of 1935 credits of $8,008,150, on 
account of reversal of charges previously made for liability under the 
Railroad Retirement Act of 1934. 

tIncludes- payments which will become due on account of principal 
of long-term debt (other than that in Account 764, Funded debt ma- 
tured unpaid) within six months after close of month of report. 

§Includes obligations which mature not more than 2 years after 
date of issue. 





MOTOR SERVICE AUTHORIZED 


Certificates of public convenience and necessity have been 
issued by the Commission in MC 40283, application of Flamming 
Motor Express, Inc., Tyndall, S. D., and MC 50655, application 
of Gulf Transport Co. 
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TEXAS’ TRUCK LOAD LIMIT 


Motor truck operators in Texas plan to seek a court in- 
junction to restrain enforcement by the state of the law limiting 
the truck load to 7,000 pounds, should the legislature not give 
the desired relief, it is stated by Frank J. Leffingwell, secretary- 
treasurer Of the Texas Industrial Traffic League. The League, 
at its recent meeting at Dallas, however, decided against going 
on record on either side of the question, though a referendum 
of its members taken by Mr. Leffingwell showed a majority 
favoring increasing the truck load limit. 


The referendum showed one member favoring a 20,000- 
pound gross, another a 20,000-pound net, three a 12,000-pound 
net, four a 10,000-pound net, and one a 14,000-pound net limit. 
Three members said they favored the governing of loads on 
“a reasonable and scientific basis.”” The only attempt to define 
that term was that the basis be taken from the findings of a 
competent board of engineers. 


The Texas Industrial Traffic League and the Southwestern 
Industrial Traffic League, in a joint meeting, discussed also 
the proposal of the Manufacturers’ and Merchants’ Transporta- 
tion Association of Texas to amend the Texas motor common 
carrier act so that private business concerns that use their own 
trucks to transport only their own merchandise over highways 
of Texas as an incident to their regular business might be re- 
moved from the jurisdiction of the state commission. 

Both the state and regional organization adopted resolu- 
tions opposing any legislation that would increase the cost of 
operating railroads. 


MOTOR FINANCE REPORTS 


MC-F 59, Santa Fe Transportation Co. purchase of operat- 
ing rights and property of T. R. Rex, dba Rex Transfer Co. 
By division 5. Application approved and purchase authorized, 
the consideration being $55,000. The applicant is a wholly 
owned subsidiary of the Santa Fe Railroad. The applicant is 
now engaged in handling less-than-carload business for the rail- 
way between Fresno, Calif., and various towns in the San 
Joaquin Valley, and express shipments for the Railway Express 
Agency, Inc., between depots of the railway. Rex has been 
operating 20 units of automotive equipment between Los An- 
geles and San Bernardino, Colton, Redlands, Highlands, East 
Highlands, Yucaipa, Rialto, and Fontana, Calif. Only one of 
these points, Yucaipa, is not directly served by the railway, 
according to the report. The Commission found that it would 
be in the public interest to have the Santa Fe equipped to use 
motor vehicle service in the manner indicated in the applica- 
tion. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed, until its further 
order, the recommended orders made in the following motor 
carrier cases: MC 8976, White Star Motor Coaches, common 
carrier application; MC 8976, White Star Motor Coaches, ex- 
tension of operations; MC 29529, Edward Allen Carroll, exten- 
sion of operations; MC 50398, Joseph Louis Gandy, common 
carrier application; and MC 59802, J. Norman Geipe, Inc., con- 
tract carrier application. 

The Commission has stayed its order in MC 2062, applica- 
tion of Thomas Jones, Philadelphia, Pa., which was to become 
effective Feb. 4. 


MOTOR SERVICE AUTHORIZED 


The Commission, by division 5, has issued certificates of 
public convenience and necessity in MC 4402, application of 
Gurney Lee Cox, Greensboro, N. C., dba G. L. Cox Motor Lines, 
effective March 6, and MC 59364, application of John C. McCul- 
lagh, Everett C. Chandler and J. Dewey McCullagh, Chatta- 
ter Tenn., dba Chandler Transfer & Freight Line, effective 
March 6. 


SOUTHERN MOTOR CONFERENCE 


_ Ted V. Rodgers, head of the American Trucking Associa- 
tions, has resigned as general manager of the Southern Motor 
Carriers. Rate Conference. An executive committee will act 
in the place of Mr. Rodgers. Jack B. Dempsey resigned as 


_— for the bureau and W. M. Miller was appointed in his 
place, 


CLASSIFICATION OF MOTOR CARRIERS 


John L. Rogers, director of the Bureau of Motor Carriers, 
has announced that, in compliance with section 204 (c) of the 
motor carrier act, the bureau has endeavored to make a classi- 
fication of motor carriers and brokers and is submitting to the 
industry the result of its efforts thus far. He said the sugges- 
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tions contained in the proposed report were only tentative and 
were submitted with the hope that the industry, as a whole, and 
each of its several groups, would feel free to criticize and make 
such suggestions as might be deemed proper and necessary. 
Responses are to be submitted to the bureau on or before 
March 1. 

The report contains definitions of common carriers of pas- 
sengers, regular and irregular; contract carriers of passengers, 
regular and irregular; local cartage; line-haul or over the road 
carriers; general freight (commodity haulers); uncrated house- 
hold goods, office furniture, fixtures and equipment; heavy ma- 
chinery (including oil field equipment, etc.); tank truck haul- 
ers (petroleum products, chemicals, etc.); tank truck haulers, 
refrigerated products; refrigerated products, general; dump 
truck operators; agricultural commodity haulers; automobile 
haulers; armored truck haulers; building materials; film and 
associated carriers; house truck haulers; forest products haul- 
ers; mine products haulers; and messenger service. 

Mr. Rogers said that the American Trucking Associations, 
Inc., the National Association of Motor Bus Operators, the 
American Transit Association, the General Committee of Inter- 
urban Railway Executives, and the National Local Trucking 
Associations, Inc., had agreed to distribute copies of the pro- 
posed report to all members of their associations and associated 
groups and that it was hoped that after due consideration by 
the individual operators and representatives of the industry, the 
suggestions received might be incorporated in a final classifica- 
tion order. 





MOTOR ORDERS EFFECTIVE 


No exceptions having been filed to the recommended motor 
reports and orders and the Commission not having stayed them, 
reports and orders proposed by joint board of examiners re- 
specting the following applications have become effective as 
of the dates mentioned: 

MC 50492, Morris M. Miller, contract carrier application, 
as of Jan. 21. 

MC 50657, R. T. M. Trucking Co., Inc., contract carrier 
application, as of Jan. 21. 

MC 60605, Lester A. Elliott, extension of operations, as of 
Jan. 21. 





MOTOR TRANSPORTATION BILLS 


To give motor express operations the same status as rail- 
way express operations have under the interstate commerce 
act, Representative Gearhart, of California, has introduced two 
bills, H. R. 4073, amending subsection 14, and H. R. 4074, 
amending subsection 9, of section 203 (a) of the motor carrier 
act. Passage of either bill would accomplish the objective 
sought, said Mr. Gearhart. Motor express operations already 
had been begun in the west, said the congressman, but the 
operators were having difficulty with the Commission, which 
wished to classify them as forwarders of freight. The bills 
revise the definitions of carriers in the subsections specified. 

Representative Palmisano, of Maryland, has introduced 
H. R. 4084, a bill to make it unlawful to make for shipment or 
to ship in interstate commerce any motor vehicle having a 
passenger-carrying capacity of seven persons or less which is 
so constructed as to be capable of a speed greater than fifty 
miles an hour. 

The bill further provides it shall be unlawful to make 
for shipment or to ship in interstate commerce any motor 
vehicle designed to carry freight or express, or any such ve- 
hicle designed to carry more than seven passengers, which is 
constructed so as to be capable of a speed of more than thirty- 
five miles an hour. Operation of vehicles banned by the bill 
also would be forbidden. 


MOTOR CARRIER INJUNCTION 


Secretary McGinty has issued the following: 


The Interstate Commerce Commission in its first injunctive suit 
under the motor carrier act, 1935, and in the only contested court ac- 
tion of any type instituted by it on January 25, 1937, obtained from 
Judge Michael J. Roche of the United States district court for the 
northern district of California, sitting at San Francisco, a decree per- 
manently enjoining Benjamin Franklin Line, Inc., from operating as a 
motor carrier of passengers without a certificate of public convenience 
and necessity issued by the Commission pursuant to that act. 

The Benjamin Franklin Line, Inc., has, in accordance with the 
court’s order, ceased its operation. This had consisted of two motor 
bus trips daily, each way, between San Francisco, California, and 
Seattle, Wash., and intermediate points. 

The suit was tried December 2 and 3, 1936, and after oral argu- 
ment was submitted on briefs and was held under advisement by the 
court until final decree. 

The defendant in this action contended the Commission was obliged 
to issue it a certificate upon a prima facie showing having been made 
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therefor in its application under the so-called ‘‘grandfather clause’’ of 
the act; and that any attach upon its right to such a certificate would 
have to be made in an action to cancel it after issuance. It attacked 
the regularity of proceedings upon its ‘“‘grandfather’’ application, par- 
ticularly the initial proceedings before the joint board consisting of 
representatives of the states of California, Oregon and Washington. 
It claimed that the act, as sought to be applied to it, was unconstitu- 
tional as denying it due process of law. Finally it claimed that at all 
events its operations could not be stopped by injunction unless irre- 
arable injury were shown, or until the Commission has passed upon 
a second pending application in which it undertook to demonstrate that 
public convenience and necessity justified its operation. 

All other actions filed by the Commission under the motor carrier 
act, which have been disposed of, have resulted in consent decrees or 
pleas of guilty. 

The attorneys of the Interstate Commerce Commission appearing 
in the Benjamin Franklin case were Jack Garrett Scott and James 
W. Irwin. 





SUBSIDY-WAGE HEARINGS 


Portland, Ore., has been added to the list of ports at which 
the Maritime Commission will begin public hearings on Feb. 3 
pursuant to the provisions in the new merchant marine act 
requiring the commission to determine minimum manning 
scales, minimum wage scales and reasonable working conditions 
of officers and crews employed on all ships receiving a govern- 
ment operating differential subsidy. The hearing will be con- 
ducted by R. B. Butterfield, of the commission’s staff, and it 
will be held in the Federal Building. The other ports at which 
hearings will be held are New York City, Norfolk, Va., New 
Orleans, La., Seattle, Wash., and San Francisco and Los An- 
geles, Calif. 





HAGERTY A MOTOR SUPERVISOR 
Allan W. Hagerty has been appointed district supervisor 
of the Bureau of Motor Carriers at Chicago, Ill. He was em- 
ployed on the staff of Commissioner Eastman while Mr. East- 
man was Federal Coordinator. Since the abolition of that 
office last June he has been winding up its affairs. 


AUTOMOBILE UNLOADING INSPECTION 


The freight claim division of the Association of American 
Railroads has issued a pamphlet, “Damage to Automobiles,” 
supplementing its booklet, issued June, 1936, on “Recommended 
Methods for Unloading Automobiles from Auto-Loader Device 
Cars.” The supplement is for the information and instruction 
of railroad employes having to do with the unloading of auto- 
mobiles from freight cars. It urges the careful inspection of 
the automobiles before unloading operations are begun and 
contains special instructions as to inspection after unloading 
from device equipped cars and from cars in which the automo- 
biles have been loaded on the floor or on decks. 





KEESHIN ORDER AMENDED 


The Commission, division 5, by order, has amended the 
last ordering paragraph in MC F-77, Keeshin Motor Express 
Co., Inc. (Ill.), lease of operating rights and property of 
Keeshin Motor Express, Inc. (Ind.), and others, by changing 
the time therein mentioned from 30 to 120 days. The extension 
in time made by the amended order is on the account of a peti- 
tion, which the Commission has not yet disposed of, of Western 
Trunk Line railroads for reconsideration and reargument. The 
order as originally issued Dec. 30, said that it would become 
effective forthwith on “condition that any action hereunder by 
applicant shall be of no force and effect if this order is set 
aside by the Commission within 30 days from the date hereof.” 
That 30 days has been changed to 120 days. 

The western trunk line railroads, in their petition, assert 
that division 5 erred in entering an order the effect of which 
was to permit the Keeshin Express Co., Inc. (Ill.), to extend 
its operations without proof of public convenience and neces- 
ity; also in authorizing the Keeshin companies, under lease 
agreements, to acquire and operate the property of other motor 
carriers, none of which had obtained certificates but were 
operating under the grandfather clause. 

The Keeshin company urged that the Commission permit 
the matter to rest in its present status until final action had 
been taken on the petition of the railroads. It urged that if in 
the final analysis the division was sustained, temporarily to 
set aside the order at the present time would entail a very 
foolish waste of time, effort and money. 


MOTOR INSURANCE SUITS 
The Commission has been advised that the federal court 
for Massachusetts has denied preliminary injunctions in two 
motor insurance cases, Service Mutual Liability Insurance Co. 
vs. United States and Interstate Commerce Commission and 
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Church Truck Service Co. vs. United States and Interstate 
Commerce Commission (see Traffic World, Dec. 12, p. 1163). 
Injunctive relief was sought from the effect of Rule VIII of 
the rules and regulations of the Commission governing the 
filing and approval of surety bonds, policies of insurance ang 
qualifications of self-insurers, prescribed by the Commission 
Aug. 3, 1936. 

It was claimed by the plaintiffs that the Commission ex. 
ceeded its power in undertaking to forbid the use of policies 
of insurance, required of truckers, issued by companies not 
domiciled or authorized to do an insurance business in each 
of the states in which the insured operated. 


CANADIAN TRAFFIC LEAGUE 


A resolution recommending the extension of Dominion con. 
trol of traffic, tariffs, and tolls, as now embodied for the rail. 
roads in the Canadian railway act, so as to include transporta- 
tion by air, interprovincial highway, and water to the extent 
of inland carriage of goods in less than cargo lots, was adopted 
at the annual meeting of the Canadian Industrial Traffic League 
at the Royal York Hotel, Toronto, January 28. The meeting 
also adopted a resolution urging the Canadian government to 
establish an arrangement permitting the shipment of goods via 
motor truck from international boundary ports to ports in the 
interior of Canada in bond, similar to arrangements permitting 
such movements by rail. 

The following officers were elected: Honorary president, 
J. E. Walsh, Canadian Manufacturers’ Association, Inc., Toronto; 
president, James Mayor, General Steel Wares, Ltd., Toronto; 
vice-president, Charles La Ferle, The Robert Simpson Company, 
Toronto; treasurer, H. W. Blahout, Dunlot Tire and Rubber 
Goods Company, Ltd., Toronto; auditors, B. J. Murphy, Link- 
Belt Limited, Toronto, and F. H. Gore, Seiberling Rubber Com- 
pany of Canada, Ltd., Toronto. 

Several of the committee reports called for definite action 
on the part of the league. The export and import committee 
Mr. La Ferle, chairman, reported efforts to get, from the 
Canadian railways, terminal and distribution privileges on con- 
solidated carloads from overseas comparable with those ac- 
corded on such cars from the United States. The report recom- 
mended a continuation of those efforts by the incoming 
committee. It also discussed the necessity for a study of for- 
eign trade developments along the lines of that carried on by 
the Institute of Export of London, England, and recommended 
that the functions of the committee be broadened to include 
such a study. Both those recommendations were adopted. 

W. E. Kleinsteiber, reporting as chairman of the car demur- 
rage and storage committee, said there had been little interest 
in the question of average demurrage. Only one firm expressed 
willingness to assist financially in prosecuting the case, he said, 
and his report recommended dropping the matter. It was 
adopted with an amendment that the funds in the hands of the 
— be retained in case the matter were revived in the 
uture. 

The educational committee, C. R. Patterson, chairman, re- 
ported on the distribution of pamphlets by it and on the synop- 
sis it had prepared of the traffic course conducted by the 
extension department of Toronto University. The meeting 
adopted the report and also a supplemental report in which the 
committee was instructed to embark on a broader educational 
program including the gathering of data on the fundamentals 
of traffic and transportation and the preparation of a series 
of pamphlets on customs, classifications, bills of lading, rate 
structures, and similar subjects. 

The inland waterways committee, S. C. Bradbeer, chair- 
man, discussed the St. Lawrence waterway. It recommended 
watching the matter closely but added that it was “not suffi- 
ciently advanced to form any definite opinions for or against.” 
The recommendation was adopted. 

In addition to the recommendations in the resolutions, the 
legislative committee, S. B. Brown, chairman, reported that it 
intended to keep watch on the effect of the so-called Hague 
rules adopted by the United States to discover what effect they 
might have in diverting traffic from Canadian to U. S. ports. 
Efforts were to be made, the report said, to have the rules 
adopted in Canada. The committee also reported on efforts 
being made to form a National Harbor Board and said that, 
“viewed from a national standpoint, it is to be hoped that this 
measure will be secured.” , 

Proposals for legislation at the coming session of Parlia- 
ment were discussed in the committee’s report. The meeting 
voted to give authority to the committee to take such action as 
it might decide was necessary in the interest of shippers when 
the text of proposed bills became public. 

The membership committee, J. Ritchie, chairman, reported 
an increase of 62 in the membership of the league in 1936, the 
membership as of January 1, 1937, being 242. 
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Reports of the meetings of the divisions of the league were 
made by J. Mitchell, chairman, British Columbia Division; J. S. 
Robertson, chairman, Quebec Division, and S. C. Bradbeer, 
chairman, Ontario Division. 

The following were elected to the executive council: 


s. C. Bradbeer, Dominion Foundries and Steel, Ltd., Hamilton; 
p. G. Sturrock, Lever Brothers, Ltd., Toronto; W. C. Cunningham, 
Imperial Tobacco Company of Canada, Ltd., Montreal; J. H. Ireland, 
North Star Oil, Ltd., Winnipeg; J. Logan Ayre, Hudson Bay Mining 
and Smelting Company, Ltd., Winnipeg; J. Mitchell, Canadian In- 
qustries, Ltd., Vancouver; R. Parish, Union Oil Company of Canada, 
Ltd., Vaneouver; George Wilson, Dominion Rubber Company, Ltd., 
Montreal; J. F. Hamilton, Canada Cement Company, Ltd., Montreal; 
j. A. Bell, The British American Oil Company, Ltd., Montreal; P. L. 
Fleury, The Laprairie Company, Inc., Montreal; A. J. George, Can- 
adian Westinghouse Company, Ltd., Hamilton; P. L. Fraser, Cen- 
tury Coal Company, Ltd., Toronto; W. R. Waugh, Appleford Paper 
Products, Ltd., Hamilton; J. H. Hiscox, The T. Eaton Company, 
Ltd., Toronto; W. Butterworth, Canada Western Cordage Company, 
Ltd.. Vancouver; H. C. Cottrell, G. H. Cottrell, Ltd., Vancouver; 
T. M. Gutteridge, General Steel Wares, Ltd., Vancouver; F. C. 
Ferries, Hayes Manufacturing Company, Ltd., Vancouver; J. Ritchie, 
Canadian Industries, Ltd., Toronto; W. E. Kleinsteiber, Imperial Oil, 
Ltd., Toronto; W. C. Thompson, Goodyear Tire and Rubber Com- 
pany of Canada, Ltd., New Toronto; J. C. Millette, Cooperative Fed- 
eree de Quebec, Montreal; W. L. Cunliffe, Fleischmann Transportation 
Company, Montreal; J. Gordon Saunders, Hamilton Chamber of Com- 


merce, Hamilton; H. E. Kettle, International Harvester Company of 
Canada, Ltd., Hamilton; S. B. Brown, Canadian Manufacturers As- 
sociation, Inc., Toronto; W. Ferguson, Colgate-Palmolive-Peet Com- 
pany, Ltd., Toronto; J. Redmond, Frost Steel and Wire Company, 
Ltd., Hamilton; J. A. Monarque, Howard Smith Paper Mills, Ltd., 
Montreal; H. J. Stimpson, United Grain Growers, Winnipeg; F. H. 
Gore, Seiberling Rubber Company of Canada, Ltd., Toronto; H. H. 


Weese, S. S. Kresge Company, Ltd., Toronto. 


THE NARROW TRAFFIC MAN 


Editor The Traffic World: 

It would be interesting to know the circumstances prompt- 
ing the article reprinted from Railway Age on page 212 of the 
Traffic World, January 30, “The Narrow Traffic Man.” 

The article implies that all traffic managers of steel, cement, 
mining, and manufacture are narrow traffic men as defined 
therein. 


Do the conditions cited actually exist and to what extent? 
My opinion is that the majority of the accused realize and per- 
form what needs to be done for the welfare of all which the 
author terms general prosperity. 


It is to be regretted that the author of the article questions 
the ability of the Interstate Commerce Commission and also is 
of the opinion that highway and waterway transportation agen- 
cies have no place in modern distribution. Indirectly, the arti- 
cle accuses the Commission of not regarding the general welfare 
by implying that the Commission concedes to alleged unsound 
and unfair attempts of traffic managers to beat down rates. 
The Commission has not failed in its responsibility whatsoever 
and the railroads themselves utilize both road and water to 
augment their services. 

If all is not as it might be—is it possible that an attempt 
to exact unreasonable transportation charges and impose arti- 
ficial regulations has contributed somewhat to the alleged con- 
dition complained of in “The Narrow Traffic Man” ? 

_ In objecting to statements of the author I do not wish to 
imply criticism of the railroads; however, the foregoing question 
together with the views of the author should be considered 
before attempting to arrive at an informed decision. Possibly 
both views, if justly considered, will result in better conditions 
for everyone concerned. J. F. Hanak, G. T. M., 
Kenosha, Wis., Feb. 4, 1937. Simmons Company. 


MONEY FOR TEXAS HIGHWAYS 


Editor The Traffic World: 

We protest the article appearing on page 180, January 23 
Traffic World, wherein you lend encouragement to the propa- 
ganda being circulated by Texas railroads in an effort to 
penence adverse legislation against motor transportation in 
exas, I ke 

_ We do not ‘know’the source of the figures used by the 
rails, but, for the sake of the argument, we admit their ac- 
curacy, provided they will also admit that the tax payments 
mentioned cover a period which began before motor transpor- 
‘ation was ever heard of. People were paying taxes for roads 
in Texas before a truck or bus was ever thought of. 

As far as the second paragraph is concerned, the figures 
of the Railroad Commission of Texas show that the regulated 
trucks only paid $519,094.32 for taxes and $196,875.04 in license 
fees for 1935. These figures include both trucks and busses, 
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but eliminate all of the great mass of unregulated trucks about 
which the railroads seem unconcerned. 

The bureau of public roads has stated that the heavy 
trucks, properly equipped with tires, cause less damage to the 
highways than the rapidly moving passenger cars; therefore, 
the statement that the extra width of a truck adds to the cost 
of maintenance is utterly absurd. 

The big point is that it is none of your business. You claim 
to be an independent, impartial journal; therefore, you have 
no business in furthering one side against another in a con- 
troversial matter. You are doing a splendid work in your 
particular line and we are glad to contribute $10 a year for 
your publication, but we certainly want you to refrain from 
fostering and spreading railroad propaganda which is trying to 
destroy the trucking industry in Texas. 

B. F. Johnson, Manager, 
Texas Motor Transportation Assn., Inc. 
Austin, Tex., Feb. 2, 1937. 


Readers other than the writer of the above communication will 
have difficulty in discovering anything improper from any point of 
view, in our use of the item referred to. Are we supposed to sup- 
press official statements of this kind because some of our readers 
may not relish the facts contained in them or may even be able to 
show that the facts are not as alleged? Of course, it is precisely our 
business to publish matter of this sort, our columns always being 
open to those who wish to comment—and they can do so without 
being offensive.—Editor The Traffic World. 





OCEAN MAIL CONTRACTS 


“Pending adjustment of ocean mail contracts incident to 
the termination of these contracts on or before June 30 as 
required by the new merchant marine act, the United States 
Maritime Commission today informed steamship companies hav- 
ing these contracts that the commission reserves the right to 
withhold payment under these contracts on all voyages begun 
after Feb. 1,” said the commission Feb. 1. “Payments under 
the contracts for voyages begun on or before this date will be 
paid by the commission on the same basis used by the Post 
Office Department for such payment in the past.” 


Representatives of the States Steamship Company of Port- 
land, Ore., conferred with the commission on the adjustment 
of ocean mail contracts which the company holds on Routes 
28 and 29 running between Portland and China, Japan and the 
Philippine Islands. This is the second of the conferences the 
commission has initiated with contract holders on this subject. 

Commissioner George Landick, Jr., conducted the confer- 
ence. The company was represented by Kenneth E. Dawson, 
vice-president, and Fred Gauntlett and Alfred A. Hampson, 
counsel. 

The commission has scheduled a third conference for Feb. 
8, with the American Mail Line, which holds the ocean mail 
contract on Route 26 extending between Seattle and China, 
Japan and the Philippine Islands. The company’s contract 
normally would expire on September 30, 1938. Another con- 
ference was to be held with the Gulf Pacific Mail Line, Ltd., of 
San Francisco, on the company’s application to cancel the 
ocean mail contract which it holds on Route 55 running be- 
tween Pacific and Gulf ports and Canada, Mexico and the 
West Indies. The normal expiration date on this contract is 
Sept. 30, 1941. 

The new policy adopted by the commission with respect 
to future payments on the ocean mail contracts was contained 
in the following letter addressed by the commission to the 
steamship companies holding these contracts: 


The Maritime Commission is now engaged in the adjustment of 
ocean mail contracts incident to the termination of these contracts on 
or before June 30, 1937, as required by the merchant marine act of 
1936. 

You are advised that all mail pay earned under these contracts for 
voyages begun on or before Feb. 1, 1937, will be paid by the com- 
mission on the same basis used by the Post Office Department for 
such payments in the past. 

The Commission reserves the right, and you are hereby notified 
accordingly, to withhold payment on voyages begun after Feb. 1, 
1937, until such time as your ocean mail contract is adjusted, with the 
understanding that mail pay earned on voyages begun after Feb. 1, 1937, 
may be taken into consideration in arriving at an adjustment of your 
ocean mail contract. 


Information on operating costs of vessels serving ocean mail 
contract routes covering their last four voyages prior to Oct. 
29, 1936, has been requested by the Maritime Commission from 
the steamship companies holding ocean mail contracts to assist 
the commission in the preparation of its formula for the applica- 
tion of operating differential subsidies under the new merchant 
marine act. 

In a letter to the steamship companies the commission asked 










































































































































































PAGE 288 





them to furnish by March 1 information on operating costs relat- 
ing to the following items: 


I. Wages—Certified statements by departments for each round 
voyage made on ocean-mail contract routes showing, for each officer 
and member of crews—nationality, rating, rate of wage, total time, 
and total wages per person per voyage. Also for each person segre- 
gate amounts paid (a) for overtime, (b) for port pay, (c) for meal 
allowances, (d) for room allowances, and (e) while serving on coast- 
wise trips. 

II. Subsistence (to include food only)—For each round voyage 
made on ocean-mail contract routes, show voyage period, total man- 
days, total cost, and cost per man-day per voyage. (Man-days equal 
number of persons in crew times sea days plus port days.) 

III. Insurance—Show, on an annual basis, for the period the 
vessel has operated on ocean-mail contract routes, premiums, rates, 
attachment dates, and deductible or franchise for the following forms 
of insurance: (A) Hull and machinery. (B) Disbursements. State 
whether or not the usual ten per cent discount on premiums has 
been received. State, also, by form of insurance, the amount received 
in return premiums for each year. 

IV. Maintenance Repairs and Betterments (Excluding Repairs 
Covered by Insurance)—Show, on an annual basis, for the period the 
vessel has operated on ocean-mail contract routes, the cost of -mainte- 
nance repairs and, separately, the cost of betterments. Segregate 
periodical survey repairs and those tentatively included in this cate- 
gory, but which may be charged subsequently to insurance. 

V. Data on Operating Costs of Foreign Competitors—Furnish any 
information you may have regarding similar items of operating costs 
(under I, II, III and IV) incurred by your principal foreign competitors. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Maritime Commission on agreements filed pursuant to the pro- 
visions of section 15 of the shipping act, 1916, as .amended: 


Agreements Approved 





Conference 134-A-2 recording agreement of the Member Lines of 
the Gulf/United Kingdom Conference to protect rates established by 
Member Lines of the Gulf/Mediterranean Ports Conference on cargo 
from United States Gulf ports to Mediterranean, Levant, Black Sea, 
and Moroccan ports, with transhipment at a port in the United King- 
dom or Irish Free State. The ports of destination covered by this 
agreement are outside the range of ports covered by the conference 
agreement of the Gulf/Mediterranean Ports Conference but are in- 
cluded in a supplemental agreement of those lines pursuant to which 
they establish the through rates when cargo is transhipped at a con- 
ference port. The Gulf/Mediterranean Ports lines concur in this agree- 
ment. 

Conference 134-C between the Member Lines of the Gulf/United 
Kingdom Conference and the Member Lines of the Gulf/Mediter- 
ranean Ports Conference recording agreement of the former group to 
observe the rates of the latter on shipments to ports within the scope 
of the Gulf/Mediterranean Ports Conference, with transhipment at 
United Kingdom or Irish Free State ports. 

5410-A between Northland Transportation Company and the Mem- 
ber Lines of the Intercoastal Steamship Freight Association providing 
for participation of Northland Transportation Company, on the basis 
of a ‘“‘B’’ Line, in the tariffs of the Intercoastal Steamship Freight 
Association and limiting operation of Northland Transportation Com- 
pany vessels in the trade to two round-trip voyages a year. 

5652 between Sudden & Christenson (Arrow Line) and American- 
Hawaiian Steamship Company (as successor to Williams Steamship 
Corporation) providing for the operation of a joint westbound service 
from the ports of Baltimore, Norfolk, Charleston, Savannah, Jackson- 
ville, and other Atlantic ports (if inducements offer) to Pacific Coast 
ports via Panama Canal. 

5672 between Luckenbach Gulf Steamship Company, Inc., and Lan- 
cashire Shipping Company, Ltd., providing for the transportation of 
cargo under through bills of lading from United States Gulf ports to 
Japan, Korea, Formosa, Siberia, Manchukuo, China, Hongkong, Indo- 
China, and the Philippine Islands, with transhipment at Los Angeles 
Harbor or San Francisco. 

5673 between Luckenbach Steamship Company, Inc., and Lancashire 
Shipping Company, Ltd., providing for the transportation of cargo 
under through bills of lading from United States Atlantic ports to 
Japan, Korea, Formosa, Siberia, Manchukuo, China, Hongkong, Indo- 
China, and the Philippine Islands, with transhipment at Los Angeles 
Harbor or San Francisco. 


Agreements Canceled 


1105 between Klaveness Line and Luckenbach Steamship Company, 
Inc., which provides for the transportation of cargo under through 
bills of lading from the Orient to United States Atlantic Coast ports, 
with transhipment at San Francisco, Los Angeles, Portland, or Seattle, 
which has been superseded by 5570. 

1294, as amended, between Barber Steamship Lines, Inc., and United 
States Lines Company, which provides for the transportation of cargo 
under through bills of lading from ports in the Far East to London, 
with transhipment at New York, which has been superseded by 5426. 

1990 between Kokusai Kisen Kaisha and American-Hawaiian Steam- 
ship Company, which provides for the transportation of cargo under 
through bills of lading from the Far East to United States Atlantic 
Coast ports, with transhipment at Los Angeles Harbor, San Fran- 
cisco, or Seattle, which has been superseded by 5616. 

2042 between Barber Steamship Lines, Inc., and Furness Line, 
Furness (Pacific), Ltd., agents, which provides for the transportation 
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of hardwood lumber from the Philippine Islands to the United Kingdom, 
with transhipment at San Francisco, which has been superseded by 
5424. 

2118 between Luckenbach Gulf Steamship Company, Inc., and The 
East Asiatic Company, Ltd., which provides for the transportation 
of cargo under through bills of lading from United States Gulf ports 
to ports in China, with transhipment at Los Angeles Harbor or 
San Francisco. 

2119 between Luckenbach Steamship Company, Inc., and The East 
Asiatic Company, Ltd., which provides for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports to 
ports in China, with transhipment at Los Angeles Harbor or Sap 
Francisco. 

2151 between Silver Line, Ltd., and American-Hawaiian Steam. 
ship Company, which provides for the transportation of cargo under 
through bills of lading from the Far East and Orient to United States 
Atlantic Coast ports, with transhipment at Los Angeles Harbor or 
San Francisco, which has been superseded by 5606. 

2160 between Silver Line, Ltd., and Luckenbach Gulf Steamship 
Company, Inc., which provides for the transportation of cargo under 
through bills of lading from the Orient to United States Gulf of 
Mexico ports, with transhipment at Los Angeles Harbor or San Fran- 
cisco, which has been superseded by 5599. 

2395 between Union Steam Ship Company of New Zealand, Ltd, 
and Luckenbach Steamship Company, Inc., which provides for the 
transportation of cargo under through bills of lading from Australia 
and New Zealand to United States Atlantic Coast ports, with tran. 
shipment at San Francisco or Los Angeles Harbor, which has been 
superseded by 5561. 

3824 between Panama Mail Steamship Company (Grace Line) and 
Canadian Government Merchant Marine, Ltd. (Canadian National Steam- 
ships), which provides for the transportation of canned goods, dried 
beans, and dried fruit from United States Pacific Coast ports to Hali- 
fax, Nova Scotia, with transhipment at New York. 

3825 between Panama Mail Steamship Company (Grace Line) and 
Canadian Government Merchant Marine, Ltd. (Canadian National 
Steamships), which provides for the transportation of canned goods, 
dried peas, dried beans, and dried fruit under through bills of lading 
from United States Pacific Coast ports to Montreal, Canada, with 
transhipment at New York. 

3853 between Nelson Steamship Company (Sidney M. Hauptman, 
Trustee), and Canadian Government Merchant Marine, Ltd. (Canadian 
National Steamships), which provides for the transportation of canned 
goods, dried peas, dried beans, and dried fruit under through bills 
of lading from United States Pacific Coast ports to Montreal, Can- 
ada, with transhipment at New York. 

3932 between Bank Line, Ltd., and American-Hawaiian Steamship 
Company, which provides for the transportation of cargo under 
through bills of lading from China and the Philippine Islands to United 
States Atlantic Coast ports, with transhipment at San Francisco or 
Los Angeles Harbor, which has been superseded by 5604. 

4333, as amended, between Sudden & Christenson (Arrow Line) 
and Williams Steamship Corporation, which has been superseded by 
5652 between Sudden & Christenson (Arrow Line) and American- 
Hawaiian Steamship Company (as successor to Williams Steamship 
Corporation). 

4637 between Oceanic and Oriental Navigation Company and Lucken- 
bach Gulf Steamship Company, Inc., which provides for the trans- 
portation of cargo under through bills of lading from Japan, China, 
Kwantung, leased territory, via port of Dairen, French Indo-China, 
Siam, and the Philippine Islands to United States Gulf of Mexico 
ports, with transhipment at San Francisco or Los Angeles Harbor, 
which has been superseded by 5627. 


4648 between States Steamship Company and American-Hawaiian 
Steamship Company, which provides for the transportation of cargo 
(with the exception of silk, bullion, and specie) under through 
bills of lading from Japan, China, Manchuria, and the Philippine 
Islands to United States Atlantic Coast ports, with transhipment at 
Portland or San Francisco, which has been superseded by 5607. 


4662 between States Steamship Company and Luckenbach Gulf 
Steamship Company, Inc., which provides for the transportation of 
cargo under through bills of lading from India, Dutch East Indies, 
Straits Settlements, Federated Malay States, Philippine Islands, Siam, 
French Indo-China, China, and Japan ports to United States Gulf of 
Mexico ports, with transhipment at Seattle, Tacoma, Portland, Los 
— Harbor, or San Francisco, which has been superseded by 

3. 

4663 between Kokusai Kisen Kaisha and Luckenbach Gulf Steam- 
ship Company, Inc., which provides for the transportation of cargo 
under through bills of lading from Japan, Korea, Manchuria, Formosa, 
China, Hongkong, Indo-China, Philippine Islands, and the Straits 
Settlements to United States Gulf of Mexico ports, with tranship- 
ment at Los Angeles Harbor or San Francisco, which has been super- 
seded by 5617. 

4688 between A. F. Klaveness & Co. A/S Klaveness Line), and Lucken- 
bach Gulf Steamship Company, Inc., which provides for the transporta- 
tion of cargo under through bills of lading from Sumatra, Federated 
Malay States, Straits Settlements, Dutch East Indies, Philippine Islands, 
and Hongkong to United States Gulf of Mexico ports, with tranship- 
ment at Los Angeles Harbor, San Francisco, Portland, or Seattle, 
which has been superseded by 5559. 

4733 between Ocean Shipping Company, Ltd., and Luckenbach Gulf 
Steamship Company, Inc., which provides for the transportation of 
cargo under through bills of lading from China, Hongkong, Man- 
churia, and Japan to United States Gulf of Mexico ports, with tran 
shipment at Los Angeles Harbor, San Francisco, Portland, or Seattle, 
which has been superseded by 5639. 


4771 between Wilh. Wilhelmsen (Barber-Wilhelmsen Line) and 
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american-Hawaiian Steamship Company, which provides for the trans- 
portation of cargo (with the exception of silk, bullion, and specie) 
ynder through bills of lading from China, Japan, and the Philippine 
islands to Philadelphia, Camden, Port Newark, New York, and Boston, 
with transhipment at San Francisco or Los Angeles Harbor, which 
nas been superseded by 5602. 

1848 between Ocean Shipping Company, Ltd., and Luckenbach 
Steamship Company, Inc., which provides for the transportation of 
cargo under through bills of lading from China, Hongkong, Manchuria, 
and Japan to United States Atlantic Coast ports, with transhipment 
at Los Angeles Harbor, San Francisco, Portland, or Seattle, which 
has been superseded by 5640. 

4933 between Mitsubishi Shoji Kaisha, Ltd., and Luckenbach Gulf 
Steamship Company, Inc., which provides for the transportation of 
cargo under through bills of lading from ports in Japan to United 
States Gulf of Mexico ports, with transhipment at Seattle, Portland, 
San Francisco, or Los Angeles Harbor, which has been superseded 
py 5560. 


CHARTER OF VESSELS 


The Maritime Commission has issued the first of the char- 
ter party agreements under which its shipping lines will be 
chartered. It covers the American Pioneer Line. Similar agree- 
ments will be issued for the other lines. These agreements 
contain the conditions under which the chartered lines will be 
operated. The charterers will be subject to restrictions of the 
subsidy provision of the merchant marine act. With respect to 
bills of lading the agreement covering the American Pioneer 
Line says: 

The charterer shall cause all bills of lading issued for cargo car- 
riled on the steamers to contain all the exemptions and stipulations 
usual in the particular trade or service in which the vessel may be 
engaged, and shall conform to the provisions of and conditions in 
the carriage of goods by sea act (Public No. 521, approved April 16, 
1936), including the ‘‘Jason’’ clause, in the form as quoted in Article 
15 of this charter party agreement, and said bills of lading shall pro- 
vide that the carriage of goods shall be subject to all the provisions 
of and exemptions contained in the act of Congress of February 13, 
1893, known as the Harter act, and it shall reserve a lien upon the 
cargoes for freight, advance charges on goods, extra compensation, de- 
murrage, forwarding charges, general average claims, and for any 
liability incurred by the carrier in respect of the goods (not required 
under the bills of lading to be borne by the carrier). 

Jason Clause. The bills of lading used by the charterer shall 
contain a ‘‘Jason’’ clause substantially as follows: 

“In the event of accident, danger, damage, or disaster before or 
after commencement of the voyage resulting from any cause whatso- 
ever, Whether due to negligence or not, for which, or for the con- 
sequence of which, the shipowner is not responsible, by statute or con- 
tract or otherwise, the shippers, consignees, or owners of the cargo 
shall contribute with the shipowner in general average to the payment 
of any sacrifices, losses or expenses of a general average nature that 
may be made or incurred, and shall pay salvage and special charges 
incurred in respect of the cargo.”’ 

The owner shall have a lien upon all cargoes and all subfreights 
for any amounts due under this charter, and the charterer shall have a 
lien on the ships for all moneys paid in advance to the owner and not 
earned. 

General Average. Bills of lading shall contain the following gen- 
eral average clause: 

“General average shall be adjusted, stated, and settled, in U. S. 
Currency, according to Rules 1 to 15, inclusive, and 17 to 22, inclusive, 
of York-Antwerp Rules 1924, at such port or place in the United States 
a may be selected by the carrier, and as to matters not provided for 
by these Rules, according to lettered Rule F of York-Antwerp Rules, 
1924, and according to the laws and usages at the port or place of ad- 
justment. Average agreement or bond and such additional security as 
a be required by the carrier, must be furnished before delivery of 
the goods. 


Cash deposits required as security shall be payable at the option 
of the carrier in U. S. Currency and shall be held in a special account 
at the place of adjustment in the name of the adjuster as trustee. De- 
posits paid elsewhere than at the place of adjustment shall be remitted 
to the average adjuster; but, regardless of the currency in which paid, 
all deposits shall be accounted for at the time of the settlement of the 
general average in the currency of the adjustment, and refunds, if any, 
paid in that currency.”’ 

In case of general average, the charterer agrees to appoint and ad- 
juster from the list of adjusters approved by the owner, and to assist 
the adjuster in preparing the average account, to take proper security 
for the cargo’s proportion of average, and to assert liens and to take 
all other possible measures to protect the interests of the vessel and 
owner, 

Representative O’Leary, of New York, has introduced H. 
R. 4207, a bill to amend section 704 of the merchant marine act 
of 1936 to permit continuation of operation of government lines 
under present arrangements for a year beyond June 29 when, 
under the act, it must be discontinued. 

The Maritime Commission announced it would receive b‘ds 
March 1 for one-year charter contracts for operation of the 
government-owned shipping lines. The lines are the American 
Hampton Roads Yankee-France U. K. Line, a consolidation of 
the American Hampton Roads-Yankee Line and the America 
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France Line; the American Republics Line, the Oriole Lines 
and the American Pioneer Line. 

Two managing operators of Maritime Commission lines— 
C. H. Sprague & Son, Inc., of Boston, operator of the American 
Republics Line, and Cosmopolitan Shipping Company of New 
York, operator of American France Line—have sought to ob- 
tain an extension of time with respect to advertising for the 
charter of the lines. The commission, it was stated, advised 
that it proposed to go forward with its chartering plans in 
accord with the provisions of the merchant marine act, 1936. 





SHIP FOR U. S. LINES 


Prospective bidders for the construction of a new passen- 
ger liner for the United States Lines, to replace the Leviathan 
in the transatlantic service, have been notified by the Maritime 
Commission that the commission has waived article 13 in the 
invitation for bids on the new ship which required a good-faith 
deposit of $300,000 to accompany all bids. The commission’s 
action was taken when it was found that this requirement was 
superfluous and would be a hardship to prospective bidders, 
said officials. When the award is made the successful con- 
tractor must post a performance bond of $2,500,000. The bids 
for the new ship will be opened in the commission’s offices 
April 1. 





PANAMA CANAL TRAFFIC 


In January, 399 ocean vessels transited the Panama Canal 
and tolls of $1,598,323.51 were paid thereon, according to a report 
received by the War Department from the governor of the Canal. 
In December there were 341 transits and tolls of $1,366,388.58. 
In January, 1936, there were 472 transits and tolls of $2,018,543.52. 
For the six months ended with January, 1937, there were 2,529 
transits and tolls of $10,631,505.67, as compared with 2,576 
transits and tolls of $11,314,713.21 for the corresponding 1935-36 
period. 


APPLES TO NETHERLANDS 


The Netherland ‘monopoly fee” on imports of fresh apples 
from the United States has been reduced from 0.04 florin to 
0.02 florin per kilo after Feb. 1, 1937, according to a cablegram 
received in the Department of Commerce from American Min- 
ister Grenville T. Emmet, The Hague. 

The United States-Netherland trade agreement of Dec. 20, 
1935, provides that in years of Netherland crop shortage the 
“monopoly fee” of 0.02 florin per gross kilo on imports of 13,500 
metric tons of apples from the United States, normally in effect 
in the months of March-June, inclusive, of each year, shall 
also apply in the month of February. 





ATLANTIC STATES SHIPPERS’ BOARD 


The Atlantic States Shippers’ Advisory Board at its recent 
meeting in New York adopted resolutions opposing six-hour 
day, full-crew and comparable legislation in Congress and in 
the state legislatures “as being detrimental to the public wel- 
fare.” Copies of the resolutions were ordered sent to the mem- 
bers of Congress and to the governors and members of the leg- 
islatures of the states in the territory covered by the board. 

Reports of commodity committees indicated an increase 
in carloadings in the first quarter of 1937 as compared with 
the first quarter of 1936 of 9.6 per cent. 

The following officers were elected: General chairman, 
J. K. Hiltner, traffic manager, U. S. Pipe and Foundry Com- 
pany, Burlington, N. J.; first alternate general chairman, G. F. 
Hichborn, general traffic manager, U. S. Rubber Products, Inc.; 
second alternate general chairman, C. J. Goodyear, traffic man- 
ager, Philadelphia and Reading Coal and Iron Company, Phila- 
delphia; general secretary, F. M. Varah, manager, traffic 
bureau, Syracuse, N. Y., Chamber of Commerce. 

Phillip A. Benson, president, Dime Savings Bank, Brook- 
lyn, N. Y., spoke on “Investors’ Relations to Railroad Prob- 
lems” at the luncheon session at the Hotel Astor. 

The next meeting of the board will be held at Elmira, 
N. Y., April 7 and 8. 





KELLY SUCCEEDS KERR 


Walter J. Kelly, a member of the auxiliary committee of 
the Central Freight Association lines, has been chosen to fill 
the vacancy created by the resignation of Joseph G. Kerr as 
assistant on the staff of A. F. Cleveland, vice-president in 
charge of traffic, of the Association of American Railroads. Mr. 
Kerr resigned his association office to become chairman of the 
Southern Freight Association with office at Atlanta, Ga. In that 
position Mr. Kerr succeeded John E. Tilford who resigned to 
become a vice-president of the Louisville & Nashville. (See 
Traffic World, Jan. 30, p. 242.) 
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Railroad Accounting 


Eleventh of a series of nineteen articles on Railroad Organization, 
Operation, and Traffic, by G. Lloyd Wilson, professor of commerce and 
transportation, University of Pennsylvania, and chairman, committee 
on education and research, Associated Traffic Clubs of America. 


HIS is not a technical presentation of railroad accounting 

technique or accounting problems but, rather, a brief dis- 

cussion of the importance of accounting and its relation- 

ship to managerial control, operation, traffic management, and 
regulation. 

The broad purposes of accounting in railroad transporta- 
tion is to record and analyze the receipts from all railroad 
transportation services and to record, analyze, and control the 
disbursements of earnings for the various purposes for which 
funds are expended. In order to be of maximum value the 
accounts of railroad companies should reveal the following 
information: 


1. Earnings from each transportation service performed—passenger, 
freight, express, mail, milk, baggage, and other services. 

2. Nature and amount of all railroad income from all sources— 
operating, and financial or nonoperating. 

3. Nature and amount of expenditures for all purposes—operation, 
traflic, overhead, administration, depreciation, taxes, all other ex- 
penses. 

4. Financial results of the operation of the railroad as a whole, 
of each operating division, of each department, and of each service 
for the guidance of the policies of management. 

5. Significant information to guide and warn management as to 
the profitability or lack of profitability of the various operations, 
services or departments. 


6. Explanations of the actual or probable causes of good or poor 
results of operation. 


7. Current appraisal of the assets, liabilities, and net worth of the 
companies. 


8. Data on which studies of the relative positions of the com- 
panies’ various operations, departments, or services cagf be based. 


—« 


Rail Carrier Accounting Organizations 


The accounting departments of railroads in the United 
States vary widely, depending on the size of the systems, the 
variety or homogeneity of their traffic, and management policies 
of the corporations. 

A representative accounting department of a large eastern 
railroad system with a mileage of about 12,000 miles is under 
the general supervision of a vice-president in charge of account- 
ing, who is assisted by a comptroller and an assistant comp- 
troller. The various subdivisions of the accounting department 
are under the general supervision of a general auditor and an 
assistant general auditor, an auditor of revenue, an auditor 
of freight accounts, an auditor of passenger accounts, an auditor 
of coal and coke accounts, an auditor of disbursements, and a 
general rate accountant. On some railroads, a car accountant 
functions as head of the car accounting department or division 
of the accounting department. 

Most railroad accounting departments are large organiza- 
tions in which hundreds and sometimes thousands of persons 
are employed under the direction of subdepartment or division 
chief accountants, chief clerks, head clerks, and heads of desks 
specializing in the various accounting functions. In many cases, 
mechanical devices of many kinds are needed to perform the 
detailed accounting tabulation, calculation, and analysis work. 


The Regulation of Railroad Accounts 


The accounts of all railroads engaged in interest commerce 
are subject to regulation under the interstate commerce act. 
The act of 1887 gave the Commission the power to require 
reports of the carriers in the form prescribed by it, and to 
prescribe a uniform accounting system for the railroads. The 
original act did not give the Commission the power to inspect 
or audit the railroads’ books nor did it provide any penalties 
for violation of these provisions. The Commission did not pre- 
scribe a uniform accounting system until after the passage 
by Congress of the Hepburn act of 1906. This act amended 
the accounting provisions of the original act in the following 
respects: 

1. The Commission was empowered to require carriers to submit 
monthly and special reports. 

2. The Commission was authorized to appoint examiners to inspect 
the railroads’ books and accounts. 

3. The carriers were required to keep their accounts in the form 
required by the I. C. C. and only in the prescribed form. 

4. Penalties were provided for failure to keep accounts in the 
prescribed form, and for other violations of the accounting provisions 
of the act or of the Commission’s accounting regulations. 

5. The federal courts were directed to compel compliance with the 





provisions of the act by writ of mandamus to be issued at the reques 
of the Commission.’ 

Minor but important changes in the provisions of the 
interstate commerce act have been made since 1906 strengthen. 
ing and extending the power of the Commission over the 
accounts, records, and reports of railroads. 

A uniform accounting system was formulated by the Com- 
mission with the cooperation of the Association of American 
Railway Accountants and was prescribed by the Commission jn 
1907. A major revision of the uniform accounting system was 
ordered by the Commission in 1914 and other changes have been 
considered and made on other occasions.’ 


Uniform System of Accounts 


The uniform system of accounts for steam railroads pre- 
scribed by the Commission now in use is the basic system issued 
in 1914 revised to include all effective changes. The accounts 
are classified as follows: 


I. Investment in road and equipment. 

II. Operating revenues and operating expenses. 
III. Income, profit and loss, and general balance sheet accounts. 
IV. Train-miles, locomotive-miles and car-miles statistical data. 


The Commission has issued accounting bulletins for the 
guidance and direction of the carriers. These bulletins are 
revised from time to time in order to bring changes in account- 
ing procedure officially to the attention of accounting officers, 
The accounting division of the Association of American Rail- 
roads published a classification of accounts for the assistance 
of carriers subject to I. C. C. regulations.* 


Road and Equipment Accounts 


The accounting for road and equipment is divided into 
three general accounts—road, equipment, and general expendi- 
tures. In this classification are shown the investments of the 
accounting carrier in property devoted to transportation serv- 
ice. Expenditures for additions and betterments are required 
to be reported separately from expenditures for original road, 
original equipment, and road extensions. The expenditures for 
each authorized addition and betterment project must be shown 
separately. 

Under the general account (road) there are 39 primary 
accounts including, among others, the expenditures for engi- 
neering, land for transportation purposes, grading, tunnels and 
subways, bridges, trestles and culverts, elevated structure, ties, 
rails, ballasts, stations and office buildings, shops and engine- 
houses, grain elevators, storage warehouses, wharves and docks, 
telephone and telegraph lines, signals, power plants, roadway 
machinery, revenues and operating expenses during construc- 
tion, shop machinery, and power plant machinery. 

Under equipment the expenditures for the following items 
are charged: steam locomotives, other locomotives, freight-train 
cars, passenger-train cars, floating equipment, work equipment, 
and miscellaneous equipment. 


The general expenditure account is subclassified into ex- 
penditures for organization expenses, general office and clerks, 
law, stationery and printing, taxes, interest during construction, 
and other general expenditures. 


Operating Revenue Accounts 


Operating revenue is divided into four general accounts: 
transportation—rail line; transportation—water line; incidental; 
and joint facility accounts. 

The transportation—rail line general account is divided into 
fourteen primary accounts, including, among others, freight, 
passenger, excess baggage, sleeping car, parlor and chair car, 
mail, express, milk, switching, and water transfer accounts. 

Transportation—water line revenues are classified into 
freight, passenger, excess baggage, other passenger service, 
mail, express, special service, and other water line transporta- 
tion operating revenues. 


Incidental operating revenues include those received from 
dining and buffet services; hotel and restaurant services; sta- 
tion, train and boat privileges; parcel room service, storage of 
freight, storage of baggage; demurrage; telephone and tele- 
graph; train elevator service; stockyard service; power; rents 


1 Interstate commerce act, section 20, paragraphs (1) to (10). 

2 For examples, see I. C. C. Ex Parte No. 91, general revision of 
accounting rules for steam railroads, and I. C. C. Docket No. 15100, 
depreciation charges of steam railroads. 

’“Uniform System of Accounts for Steam Railroads—Accounting 
Classifications,"’ A. A. R., Accounting Division, Washington, D. C. 
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of building “and other property; and miscellaneous incidental 
revenues. oe y 

Joint facility revenues are divided into two primary ac- 
counts—joint facility credits and joint facility debits. 


Operating Expense Accounts 


The uniform system of accounts prescribed by the Com- 
mission divides operating expense accounts into eight general 
accounts: 

I. Maintenance of way and structures. 
II. Maintenance of equipment. 
III. Traffic. 


IV. Transportation—rail line. 
V. Transportation—water line. 
VI. Miscellaneous operations. 
VII. General expenses. 
VIII. Transportation for investment (credit). 


The maintenance of way and structures general account 
is divided into 65 primary accounts. A few representative 
primary maintenance of way and structure primary accounts 
are: superintendence; roadway maintenance; underground power 
tubes; tunnels and subways; bridges; trestles and culverts; 
elevated structures; ties; rails; ballast; track laying and sur- 
facing; station and office buildings; water stations; shops and 
engine houses; storage warehouses; wharves and docks; power 
transmission systems; roadway machines; removing ice, snow 
and sand; insurance; stationery and printing; right of way 
expenses. Depreciation expenses in connection with these ac- 
counts are kept separately from the accounts covering main- 
tenance of way expenses other than depreciation. 

Maintenance of equipment general accounts are divided into 
22 primary accounts, some of which are separate depreciation 
accounts. These include, among others: superintendence of 
maintenance of equipment; shop machinery; power plant ma- 
chinery; repairs to steam locomotives; freight-train car repairs; 
passenger-train car repairs; floating equipment repairs; work 
equipment repairs; floating equipment repairs; miscellaneous 
equipment repairs; equipment retirements; injuries to persons; 
insurance; maintenance of joint equipment; equalization of 
equipment. 

Traffic expenses are divided into the following nine primary 
accounts; superintendence of traffic; outside agencies; adver- 
tising; traffic associations; fast freight lines; industrial and 
immigration bureaus; insurance; stationery and printing; other 
expenses. 

The transportation—rail line operating expenses general 
account is classified in 50 primary accounts, a few of which 
are: superintendence; dispatching trains; station employes; sta- 
tion supplies and expenses; engine house expenses—yard; yard 
supplies and expenses; train enginemen; train fuel; trainmen; 
operating sleeping cars; telegraph and telephone operation; 
express service; clearing wrecks; damage to property; damage 
to live stock on right of way; loss and damage—freight; in- 
juries to persons. 

The transportation—water account is divided into three 
primary accounts—operation of vessels, operation of terminals, 
and incidental. 

Miscellaneous operations are classified, in turn, in six 
primary accounts—dining and buffet service, hotels and res- 
taurants, grain elevators, stockyards, producing power sold, and 
other miscellaneous operations. 

General operating expenses include 12 primary accounts— 
salaries and expenses of general officers, salaries and expenses 
of clerks and attendants, general office supplies and expenses, 
law expenses, insurance employes’ relief department expenses, 
pensions, stationery and printing, valuation expenses, other 
expenses, and general joint facilities accounts—debit and credit 
accounts. 

Finally, the operating expense accounts contain provision 
for a transportation for investment—credit account, which in- 
cludes fair allowances representing the expense to the carrier 
of transporting men engaged in and materials for construction 
on transportation trains. The amounts credited to this account 


are concurrently charged to the appropriate property invest- 
ment accounts. 


Income, Profit and Loss, and General Balance Sheet Accounts 


The income account is designed to indicate the total amount 
that a carrier becomes entitled to receive in a given period for 
services rendered, for return on investments, the accrued costs 
paid or payable for services rendered to the carrier, losses sus- 
tained, tax accruals, amounts accrued for use of the funds or 
property of others used by the carrier, and the appropriations 
made by the carrier from income in the period. The net bal- 
ance of income or loss is carried to profit and loss. 

__The income accounts prescribed by the Commission are 
divided into classes of nineteen primary credit accounts and 
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twenty-six primary debit accounts. The credit accounts include 
separate accounts for the various sources of operating revenue, 
rentals of rolling stock and floating equipment, income from 
leased property, profit from separately operated properties, 
income from securities, contributions, and miscellaneous income. 
The debit accounts include separate primary acccounts for oper- 
ating expenses, tax accruals, rentals for rolling stock and float- 
ing equipment used, rents for other property, interest on funded 
and unfunded debt, amortization of discount on funded debt, 
income applied to sinking fund, dividend appropriations, and 
miscellaneous appropriations of income. 


The profit and loss accounts are required to show the 
changes in the corporate surplus or deficit during each fiscal 
period as affected by the operations and business transactions 
during that period, by any disposition of net profits made solely 
at the option of the accounting company, by accounting adjust- 
ments of matter not attributed to the period or by miscellaneous 
gains or losses not provided for elsewhere; and to show the 


unappropriated surplus of the carrier at the date of the bal- 
ance sheet.‘ 


The profit and loss accounts are divided into six primary 
credit accounts and 11 primary debit accounts. 


General Balance Sheet Accounts 


The general balance sheet accounts show the assets, lia- 
bilities, and corporate surplus or deficit of the carrier’s business. 

The general balance sheet accounts prescribed for rail- 
roads are divided into 31 primary debit accounts and 34 credit 
accounts, the latter including the profit or loss balance. 

The form of the general balance sheet statement is also 
prescribed by the Commission; it must show the financial con- 
dition of the accounting company at any specified date. 

The asset side of the general balance sheet statement is 
required to show: 


. Investments. 

. Current assets. 

. Deferred assets. 

. Unadjusted debits. 


mRwWNe 


The liability side shows: 


. Stock. 

. Government grants. 
Long term debt. 

. Current liabilities. 
. Deferred liabilities. 
. Unadjusted credits. 
. Corporate surplus. 


NAAM wNH 


Railroad Operating Ratio 


One of the important index figures in railroad trans- 
portation is the operating ratio—the percentage relationship of 
operating expenses to operating revenues. This index figure is 
valuable for affording comparisons of the operations of one year 
with those of another or for comparing the operating results 
of one railroad with those of another, provided there are varia- 
tions in operating revenues or expenses from year to year or 
from railroad to railroad that impair the value of the figure 
for comparative purposes. A relatively low operating ratio 
under normal and comparable circumstances is an indication 
of a favorable operating situation and a high operating ratio is, 
as a rule, an unfavorable factor, unless the operating expenses 
that tend to increase the ratio are temporary and will tend to 
reduce the ratio in subsequent years. Also, a favorably low 
operating ratio may be obtained for a year or two by deferring, 
skimping, or “skinning’’ necessary maintenance work, but even- 
tually this accumulated deferred maintenance work will have 
to be done and, when it is, the expenses for that year will be 
abnormally large and give the impression of an unfavorable 
operating ratio. The operating ratio, then, is of value in inter- 
preting the relative efficiency of operation only under compa- 
rable conditions. 


The operating ratio cannot be used alone as an index of 
the financial condition of a railroad because it does not consider 
nonoperating income, fixed charges, or other nonoperating 
factors that tend to increase or decrease the gross or net in- 
come. One railroad with a low operating ratio may have little 
or no nonoperating income or may even be conducting non- 
operating ventures at a loss and may have high fixed charges 
for interest on bonded indebtedness, taxes, or other recurrent 
costs. Another road with an unfavorably high operating ratio 
may have large sources of nonoperating income, or low fixed 
charges, or both, and, thus, have a much better gross and net 
income and a much better financial condition as measured by 


‘Op. Cit. p. 187. 
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the ratio of its income to fixed charges or by the earnings on 
the common stock.° 


New York, 1913, pp. 213-217; Bogen, J. L., ‘‘Analysis of Railroad 
Securities,’’ Ronald Press, New York, 1928, pp. 275-276; and Locklin, 
D. P., ‘‘Economics of Transportation,’’ Business Publications, Inc., 


Chicago, 1935, pp. 566-567. 


The operating ratio of class I railways as a whole in 1935, 
based on reported operating expenses of $2,592,241,419 and 
operating revenues of $3,451,929,411, was 75.11 per cent, or, 
expressed as it usually is, as a whole number and decimal, 75.11. 

The operating ratio of class I railways for the decade from 
1926 to 1935, inclusive, has varied from a high of 76.17 in 1931 
to a low of 71.76 in 1929, as follows:* 


Bureau of Railway Economics, Washington, 
Summary No. 9. 


D. C., 1936, Statistical 


Operating Operating 
Ratio Ratio 

Year Class I Rys. Year Class I Rys. 
Fe Morr SEE. =o Vontcneboetec eke 76.97 
EP Rene reCnmer a. 1932 ..- 16.87 
eer 1933 ... 12.66 
Skiba aw wkedan ak wdene Va 1934 ... 74.64 
rrr sk 1935 at 8 | 


A condensed statement of the income account of Class I 
railways for 1935 indicates the way in which accounts can be 
used to reflect the operating revenues and expenses and other 
items of income and expenditures, in round thousands: 


Account: 
I, COI io os ins os besa scce coer $3,451,929,000 
ee a 2,592,741,000 
Net operating income $859, 188,000 
Taxes 


yg oe ae eee epee Sap ts $ 236,945,000 
Uncollectible revemues ...................- 1,203,000 238,148,000 











Railway operating income ........ eee $621,040,000 
Equipment and joint facility rentals ... 121,221,000 
Net railway operating income.... $499 ,819,000 
I Seo rs rere a ia wihibe hie o'w Sows me Sm $187,724,000 
Total income : is $687 543,000 
Rent for leased roads ..$ 149,279,000 
Interest on debt .. ee 509,016,000 
Other deductions ............. 21,709,000 
Total deductions $680,004 ,000 
er ee sesvevecge 4,000,000 


Train-Mile Locomotive-Mile, and Car-Mile Statistical Data 


The uniform system of accounts prescribed for use by 
steam railroads contains, in addition to the financial accounting 
procedure outlined above, regulations pertaining to and govern- 
ing the compilation of data with respect to train-mile, locomo- 
tive-mile, and car-mile performance. The train-mile records are 
divided into transportation service and work service and the 
former is further subdivided into freight-train miles and pas- 
senger-train miles. 

The locomotive-mile accounts embrace: transportation serv- 
ice-line, in turn divided into passenger and freight locomotive 
miles; transportation service-switching, subdivided into train 
and yard switching locomotive-miles; and work-service loco- 
motive-miles. 

Car-mile accounts include: transportation service, segre- 
gated according to freight train and passenger car-miles, and 
work-service car-miles. 

Detailed rules and definitions are provided to govern the 
compilation of these operating statistical data.’ 


5Sakolski, A. M., ‘‘American Railway Economics,’’ Macmillan, 

‘Statistics of Railways of Class I,’’ United Sttaes (1926-1935), 

*™*“Uniform System of Accounts for Steam Railroads—Accounting 
Classifications,’’ A. A. R., Washington, D. C. 





NEW SIGNODE CAR OPENER 


A new car door opener has been designed and is being 
marketed by the Signode Steel Strapping Company, makers of 
steel strapping for packages and for bulk binding of shipments 
in cars. The car opener consists of a chain and tackle arrange- 
ment. It is stated that, with it, warped car doors can be opened 
by one man. In addition, use of the new device averts acci- 
dents due to wrenched backs and overstrain, the manufacturers 
say. 


MEDIATION BOARD MEMBER 


The Senate has confirmed the nomination of William M. 
Leiserson for reappointment as a member of the National 
Mediation Board. 
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Questions and Answers 


N this column will be answered questions of both legal and practic 

nature that confront persons dealing with traffic. A specialist eon inter. 
state commerce law, who is a member of our special service depa 
will give his opinion in answer to any simple question relating to the lay 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob. 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any Question, 
legal or traffic, that it may appear to us unwise to answer or that involves , 
situation too complex for the kind of investigation herein contemplated. If, 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge, 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


POO OOO OOO OOH OHO HOBO OO OOOO HOO OOOO OH Oi OOH OO Orngeg, 


Liability of Rail Carrier for Inability of Intercoastal Steamship 
Line to Accept Shipment 


Pennsylvania. — Question: On October 21, 1936, we con- 
signed a carload to New York for intercoastal steamship move- 
ment. However, due to the maritime strike, the car was never 
loaded aboard the steamer. Subsequently we were compelled 
to divert the car, all-rail, to the Pacific Coast. 

It seems that the railroad assessed local rates to and from 
New York, whereas we contend the intercoastal rates should be 
applied, since it was beyond our control that shipment did not 
actually move via the Panama Canal. While it is true that it 
was likewise beyond the rail carriers’ control, nevertheless we 
contend that since we executed our original intention, that car 
go to the Pacific Coast, we see no reason for paying the same 
rates as though shipment was intended for the New York 
market. 

Please advise if you can find any authoritative decision to 
support our contention. 


Answer: As to whether or not the movement constituted 
a reconsignment or a reshipment is a question to be determined 
from the facts surrounding thé handling of the shipment. See, 
in this connection, Wegdahl Elevator Co. vs. C. M. & St. P, 
96 I. C. C. 87; Stetson, Cutler & Co. vs. N. Y. N. H. & H,, 91 
I. C. C. 3; J. D. Hollingshead & Co. vs. N. Y. C., 73 I. C. C. 640, 
and American Wholesale Lumber Association vs. Director-Gen- 
eral, 66 I. C. C. 393. 


You will observe that in Stetson, Cutler & Co. vs. N. Y. 
N. H. & H., 91 I. C. C. 3, the Commisison states that if a ship- 
per is to avail himself of the advantages of reshipment instead 
of reconsignment there must be two shipments without the 
carrier or its agent acting for the shipper. 


In the event that there was a reconsignment of the ship- 
ment, as to whether the through charge is applicable is dependent 
upon the terms of the reconsigning tariff which governs the 
movement of the shipment, that is, the provisions thereof re- 
specting back-haul movements. See, in this connection, North- 
ern Brokerage Co. vs. Director General, 60 I. C. C. 182, in which 
case the Commission said: 


The joint rate from point of origin to final destination, contended 
for by the complainant, was 35 cents. The reconsigning tariff applicable 
in connection therewith provided that ‘‘reconsignment or change of 
destination to any point beyond point where reconsignment is effected 
in the same general direction may be made on basis of through rates 
* * * without extra charge therefor.’’ Rockford is not intermediate to 
Princeton, but complainant contends that they are in the same general 
direction from Kindred and the through rate should apply. The posi- 
tion is untenable. The through rate cannot be protected where recon- 
signment is effected at a point not on a through route to which the 
rate applies, or where a back-haul becomes necessary, except under 
special tariff provisions, lacking in this case. Rockford is at the 
extremity of a branch line and, naturally, no through rate to Princeton 
applied via that point. Nonexistence of an out-of-line haul is a condi- 
tion precedent to the right of a shipper to demand reconsignment at 
the through rate from origin to final destination. Red Cedar Shingle 
Manufacturers’ Assn. vs. C. B. & Q. R. R. Co., 41 I. C. C. 422. 


If there was no reconsignment or diversion of the shipment, 
the sum of the rates to and from New York is the applicable 
charge. 

In any event there is no authority for the assessment of 
the rate applicable via the intercoastal steamship route, as 
rail carriers are not chargeable with any responsibility for the 
inability of the steamship line to transport the shipment. Liabil- 
ity, if any exists, is with the steamship company, depending upon 
whether an unqualified undertaking to transport the shipment 
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had been entered into prior to the tender of the shipment to 
it by the rail carrier. 


Routing and Misrouting—Instructions Impossible of Execution 


Minnesota.—Question: Please refer to your answer to 
“Canada,” on page 1177 in your issue of December 12, 1936. 

On a bill of lading routed “A for B delivery,” the shipment 
was billed to give the delivering carrier a line haul for the 
reason, as it afterwards developed, that a switch delivery at 
destination was impossible of execution. 

Possibly there was no track connection at destination or 
the switching tariff of ‘““B” did not apply on team track delivery. 

Carrier “A” was under no obligation to publish joint rates 
with “B” at the rate applicable via “A” direct (see answer to 
“Utah,” same page and issue). 

The initial carrier was charged with knowledge of track 
connections with “B” at destination, but not with deliveries of 
“B” at destination. 

As carrier “A” fully complied with shipper’s bill of lading 
routing, by making “B delivery” in the only way possible, we 
fail to understand when the initial carrier erred, either in 
accepting the bill of lading or in billing the shipment. 

Had shipper wanted dray delivery at destination he would 
not have insisted on “B delivery” in his bill of lading. 

Will you kindly advise if the Interstate Commerce Com- 
mission has ever rendered a decision, in a like case, in which 
the initial carrier was penalized for not disregarding shipper’s 
route (for “B” delivery), by substituting drayage delivery, at 
destination ? 

Furthermore, had the initial carrier actually billed the car 
locally to destination for “B delivery,” would the consignee 
have a right to refuse the shipment until the bill of lading route 
had been properly complied with, if he chose to do so? 

Answer: Our answer, to which you refer, was based upon 
the premise that the bill of lading called for “switch delivery” 
by railroad “B.” In this connection see our answers to ‘“Okla- 
homa,” on page 891 of May 2, 1936, Traffic World, under the 
caption “Routing and Misrouting—Switch Delivery vs. Road- 
Haul for Terminal Carrier.” 

If the bill of lading merely provided for “delivery” by rail- 
road “B,” the initial railroad did not err in making delivery 
to railroad “B” at its junction point with railroad “B,” via 
which the lowest rate applied, as such routing was within the 
limitations of the routing instructions. 

Assuming that there had been facilities for switch delivery 
at destination the consignee could have insisted upon the carrier 
making such delivery, in accordance with the routing instruc- 
tions, if the cheapest rate applied via that route. 


Act of God—Flood 


Wisconsin.—Question: Recently our company shipped a 
number of cars of malt destined to the now flooded district of 
the Ohio River Valley. At the time these cars were shipped 
the river had not reached the flood stage, and the railroads had 
not put on any embargoes. However, before arrival at desti- 
nation, conditions were such that it was impossible to make 
delivery at destination, and a number of cars were held out at 
different yards along the line. It will be necessary that these 
cars be held for about three or four weeks before the customers 
can accept delivery. We would like to determine if we are 
going to be held responsible for any holding or demurrage 
charges that accrue on these cars due to the inability of the 
railroad companies to make delivery. 

We also understand that there were a number of our cars 
that were actually in Cincinnati and Louisville in the railroad 
yards and some spotted at industry plants. The railroads in- 
formed us that they did everything they possibly could to get 
these cars out of the flooded district to dry land but there are 
some of these cars that they were unable to get out, and they 
are now standing in water. On these cars it will be necessary 
lo have them returned here, reprocessed, and put through a 
drying plant, and then forwarded back to the consignees. We 
would like to determine if we are going to be obliged to pay 
the additional freight that will be involved, or will the railroads 
move this free. There would also be additional expense for 
tehandling here. Have we a just claim on the railroads for this, 
or are we to consider this an act of God, and stand the addi- 
tional expense ourselves ? 

Any information you might have regarding the above will 
be appreciated. 

_ Answer: Strict as are the rules of the common law in 
mposing on a carrier liability for goods lost in transportation, 
an act of God is a justification for failure to perform the con- 
'ract of carriage and relieves the carrier of the liability for the 
loss of, or injury to, the goods concerned, unless the carrier 
has been guilty of negligence which brought the property in 
‘ontact with the destructive forces of the actus Dei or unneces- 
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sarily exposed it thereto. There is some difficulty in framing 
a concise, comprehensive, and accurate definition of the term 
“act of God” as that term is used and understood when applied 
to occurrences causing damage for which the carrier is not 
liable. The term “act of God,” as used to express a cause of 
loss or damage, for the consequences of which the carrier will 
not be held liable, is very generally held to mean some casualty 
not due to human agency. 

It means the action of the forces of nature, in opposition 
to the act of man, such as lightning, storms, earthquakes, and 
the like. The terms “inevitable accident” and “unavoidable 
accident” are sometimes used as synonymous with “act of God,” 
but they lack the suggestion that the loss is due to other than 
human agency, and therefore their use is not satisfactory. 
Indeed, it has been said that “act of God” is distinguishable 
from “inevitable accident.” To constitute an act of God the 
casualty must be not only the direct result of natural causes, 
but also must be a direct and violent act of nature. 

A flood, however, of such extraordinary character that it 
could not have been foreseen or provided against is an act of 
God, and the carrier is not responsible for loss of goods in his 
possession resulting therefrom. Southern Railway Co. vs. Inter- 
national Oil Co., 159 S. E. 773; Dean vs. R. Co., 210 Ill. A. 220; 
Paper Company vs. R. Company, 166 N. Y. S. 751; Hadba vs. 
R. Company, 170 N. Y. S. 769; Mfg. Co. vs. R. Co., 102 A. 44 
(Vt.). 

If the injury to the shipments was the direct result of an 
act of God, recovery cannot be had of the cost of repairs nor 
the transportation charges to and from your factory, as these 
items of expense to which you were put are not chargeable to 
a cause for the consequences of which the carrier is liable. 

As to the cars which were accepted by the initial carrier 
for transportation, prior to the placing of embargoes, it is our 
opinion that the carriers are responsible for the accrual of the 
demurrage charges, and that they may not legally assess such 
charges. See Empire Lumber Co. vs. Director-General, 88 I. C. 
C. 424; Murray vs. Director-General, 69 I. C. C. 477, 479; Chas. 
Schaffer & Son vs. L. I. R. R. Co., 48 I. C. C. 25, and New York 
Hay Exchange Association vs. L. V. R. R. Co., 29 I. C. C. 90. 
See also Halfpenny vs. Director-General, 58 I. C. C. 268, in 
which case the Commission, on page 269, said: 


Complainant does not attack the measure of the demurrage charge 
and concedes that if any demurrage charges were applicable the amount 
collected is correct. His contentions are that the delay, which occurred 
after constructive acceptance of the shipment by defendant, as evi- 
denced by its agent’s signing the bill of lading, was due entirely to 
defendant’s temporary inability to perform the transportation service 
covered by the bill of lading contract, for which complainant was in 
no way responsible; and that as the demurrage rules in effect applied 
only to cars held for or by the consignors or consignees, no demurrage 
legally accrued. The correctness of complainant’s position is well 
established. It does not appear that defendant was under federal con- 
trol or that any part of the demurrage charges collected was received 
for the account of the director general of railroads. 

We find that the demurrage charges assailed were illegally assessed ; 
that they were paid and borne by complainant; that he has been dam- 
aged in the amount thereof; and that he is entitled to reparation from 
the Central West Virginia & Southern Railroad Company in the sum 
of $45, with interest. 


The circumstances under which demurrage charges on ship- 
ments held on industry tracks accrued are the determining 
factor as to whether they may be recovered. If the carrier 
complied with the provisions of the tariff publishing the uni- 
form demurrage rules and charges, i. e., Agent Jones’ I. C. C. 
A-2855, or the rules published in the tariff of the line on which 
the point at which the shipments were held on industry tracks, 
in the event the rules published in Agent Jones’ tariff above 
referred to are not applicable, no recovery of such demurrage 
charges can be had. It is the duty of the carrier to collect from 
the owner of the goods the lawfully published demurrage 
charges which, by reason of the failure of the owner of the 
goods to take possession of the goods or give disposition instruc- 
tions to the carrier within the period of free time allowed by 
the demurrage rules, have accrued. 


Weight Agreements 


West Virginia.—Question: On page 139 of the Traffic World, 
issue of January 16, under the caption ‘“Weights—Carriers’ 
Versus Shippers’,”’ have you not overlooked asking shippers if 
they have a weight agreement with the C. I. & W. Bureau? 

It would seem this should be the proper solution to this 
discrepancy. 

Answer: As you state, it would appear that a weight agree- 
ment with the carrier involved would be a solution to the 
disputes which are arising over the weights of the shipments 
made by the shipper in question. 

Of course, the carrier is the party to determine whether, 
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in a given case, it will upon application of a shipper, enter into 
a weight agreement. 


Limitations—Waiver by Shipper of Statutory Provisions 
Governing Action for Undercharges 


New Jersey.—Question: Section 16 of the interstate com- 
merce act specifies that no action at law shall be begun after 
three years to collect undercharges. 

We made a shipment on March 25 to X, which arrived 
there on April 1. This car was sold on a delivered basis and 
our customer deducted the freight charges. 

The railroad presented to our customer a balance due bill 
which was paid shortly after the expiration of the three-year 
period of limitation. They have deducted that bill from a settle- 
ment with us. 

If they had turned it over to us in the first place, we would, 
of course, have declined payment, in accordance with Section 
16 of the interstate commerce act. 

However, the railroad collected the money without bringing 
an action at law and claim that there is no violation of the law 
and respectfully decline to reimburse us. 

It would seem that if they have no legal right to bring an 
action for the collect'on of a bill, they have no right to collect 
it after the three-year period, and that it would be unlawfully 
collected and subject to refund. 

Will you please give us the benefit of your experience along 
these lines, giving us the information which will enable us to 


follow the matter through, if we have a just ground for an 
overcharge claim? 


Answer: We see nothing to prevent a shipper from waiving 
the provisions of paragraph 3 of Section 16 of the act and pay- 
ing an undercharge after the expiration of the three-year period 
of limitation. While the Supreme Court has held that, so far 
as the collection of an overcharge from a carrier is concerned, 
the carrier may not waive the provisions of this section of the 
act, for to do so would open the way to discrimination (see 
Kansas City Southern vs. Wolf, 261 U. S. 133, 43 S. Ct. 259), 
there appears to be no such Consideration involved in the case 
of the collection of an undercharge after the expiration of the 
statutory period of limitation. 

In other words, it seems to us that, so far as the shipper is 
concerned, the provisions of paragraph 3 of Section 16 consti- 
tute a defense which may be pleaded or not, as the shipper sees 
fit, as is true of the ordinary statute of limitation, which, to be 
availed of as a defense, must be pleaded. 


Sales—Duty of Seller in Selecting Carrier 


Canada.—Question: A consignee received several carloads 
of automobiles. The shipper ordered a 40-foot car for each load, 
but investigation has shown that some of the loads could have 
been loaded into a 36-foot car. Could the consignee legally 
collect this overcharge from the shipper under the American 
and Canadian laws? If so, cite court decisions. 

Answer: We cannot locate decisions of the courts relating 
specifically to the duty of a seller in regard to the care to be 
exercised in shipping goods to the buyer, other than with re- 
spect to the duty of the seller to exercise due care and diligence 
to provide the buyer a remedy over against the carrier in case 
of the loss or destruction of goods delivered to a carrier for 
transportation to the buyer. See Miller vs. Harvey, 221 N. Y. 
54, 116 N. E. 781. 

However, under the provisions of the Uniform Sales of 
Goods Act, which is considered declaratory of the common law, 
unless otherwise authorized by the buyer, the seller must make 
such contract with the carrier on behalf of the buyer as may 
be reasonable, having regard to the nature of the goods and 
the other circumstances of the case. 

In Phoenix Lock Works vs. Capelie Hardware Co., 32 Atl. 
79, it was held that where the seller and buyer do not reside 
at the same place, and the goods bought are, by contract be- 
tween the parties, to be forwarded to the latter above named 
to complete the sale, it is the duty of the former to send them 
in a reasonable time, and by some one of the ordinary means 
of transport (if there be more than one) that will be con- 
venient to the buyer and not more expensive than others of like 
efficiency; this, in the absence of any agreement or order by 
the buyer that they shall be sent forward by any particular 
means. 

With the exception of the above, we can locate no law upon 
this subject. It would appear, however, that, in the instant 
case, the shipper failed to exercise that due care and diligence 
in the shipment of the goods which should govern transactions 
between shippers and receivers familiar with the rates and 
regulations of carriers. 

We are, therefore, of opinion that the shipper should, by 
reason of his disregard of the duty to forward goods via the 
least expensive measure, with due regard to the circumstances 
of the case, refund the excess charge, 
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Doings of the Traffic Clubs 





J. L. Pritchett, manager, Forth Worth Better Business 
Bureau, spoke on “The New Way of Managing an Old Line of 
Traffic’ at a luncheon meeting of the Traffic Club of Fort 
Worth February 1. T. K. Hale, Texas Electric Service Com. 
pany, was chairman of-the committee in charge of arrange. 
ments. 





Fitzgerald Hall, president, Nashville, Chattanooga and St, 
Louis, Nashville, Tenn., will speak on “Government Ownership 
of Railroads” at the annual dinner of the Traffic Club of New 
England, at the Copley-Plaza Hotel, Boston, February 18. The 
Railway Express Glee Club will furnish music. 

K. B. Lupton was elected president 
of the Tri-City Traffic Club for 1937 
at the annual meeting January 28. He 
was born in Burlington, Iowa, and edu- 
cated in the schools of that city. He 
started his railroad career in the local 
offices of the C. R. I. & P. Railway 
Company in 1911. From 1911 to 1925 
he occupied various positions and then 
was transferred to chief transit rate 
clerk at Cedar Rapids, Iowa, for this 
same carrier. Entering the employ of 
the Ralston-Purina Company in No- 
vember, 1929, he became traffic man- 
ager for the branch of the company in 
Davenport, Iowa. 





Frank M. Chandler, newly elected president of the Oak- 
land, Cal., Traffic Club, was educated in the public schools of 
Cleveland, O., and at Culver Military 
Academy. His first position was with 
the East Ohio Gas Company, after he 
had read law for some time in his 
father’s law office. Shortly thereafter 
he went with the New York Central 
and later transferred to the Louisville 
and Nashville, where he was tariff 
compiler in the office of the general 
freight agent. In 1916 he became a 
rate expert in the transportation 
branch of the U. S. Quartermaster 
Corps, serving successively at St. Louis, 
Fort Mason, San Francisco, and Wash- 
ington, D. C. After the war he shipped 
as a supercargo with the U. S. Ship- 
ping Board and for three years cruised 
in the European, South American, and ; 
Caribbean trades. In 1921 he went with the Western Pacific at 
San Francisco. In a short time he joined the traffic depart- 
ment of the California Packing Corporation and in 1923 became 
traffic manager for the Certain-teed Products Corporation. 
Recently he resigned that position to become traffic manager 
for the California Motor Express, Ltd. He is instructor in 
traffic management at the Merritt Business School and is chair- 
man of the manufacturers’ committee of the Pacific Coast 
Transportation Advisory Board. 








More than 600 members and guests, the largest attendance 
in the history of the clubs, were present at the annual dinner 
of the Traffic Club of Newark at the Newark Athletic Club 
January 28. There was a program by entertainers from radio 
station WOR. Frank X. Kielt, district freight agent, Lehigh 
Valley Railroad, was chairman of the dinner committee. The 
club’s traffic forum will meet at the Newark Athletic Club 
February 8. A. C. McIntyre, freight traffic manager, Lehigh 
Valley, will lead the discussions. William S. Nevius, chairman 
of the educational committee, will preside. 


The goal of the membership drive of the traffic club of 
Baltimore, which closes March 2, has been raised from 700 to 
800 members. The membership was 701 on January 14. At the 
end of 1920 the membership of the club was 202 and it has 
grown steadily since. According to a comparison prepared by 
Edward S. King, district freight agent, Baltimore and Ohio, 
chairman of the membership committee, the club now ranks 
fifth in membership among those of the country, being topped 
only by the Traffic Club of Chicago, the Traffic Club of New 








uary | 
February 


>>> SS 


¥ 
A 
4 
vy; 
y} 
4 
4 
v; 
y 
4 
V; 
4 
4 
Z 
4 
vy; 
4 
MA 
, 
Z 
4 
Z 
Z 
Z 
uA 
. 
Z 
4 
t 
y) 
4 
; 


g 
4 
4 
; 
4 


y, 
; 
% 
yi 
y; 
Vj 
| 
y 
: 
: 
y; 
y 
4 
Z 
; 
4 
A 



























= 


—"e & Be 


awa woes Te 


—— ww 


February 6, 1937 


The Traffic World 


OPA 





OUR 
EXTENDED SERVICE 


NORTH ATLANTIC SERVICE—Sailings Twice Weekly. 


ATLANTIC COAST PORTS OF CALL: Boston, Camden, 
New York, Philadelphia, Port Newark. (Eastbound 
only, Norfolk.) 


SOUTH ATLANTIC SERVICE—Westbound Joint Ser- 
vice with Arrow Line: 3 sailings every 16 days. East- 
bound: 2 sailings every 16 days. 
ATLANTIC COAST PORTS OF CALL: Baltimore, Bridge- 
port, Charleston, Jacksonville, New London, Norfolk, 


Savannah. (Eastbound only: Mayaguez, Ponce, San 
Juan, P. R., Wilmington, N.C.) 


PACIFIC COAST PORTS OF CALL ( for both Services): 
Alameda, Astoria, Longview, Los Angeles, Oakland, 
Portland, San Francisco, Seattle, Tacoma. (South At- 
lantic, Westbound only, San Diego.) 





Head Office: 215 Market Street, San Francisco 
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York, the Junior Traffic Club of Chicago and the Traffic Club 
of St. Louis. 


King Boreas III and his court, of the Winter Sports Car- 
nival, were visitors at the luncheon meeting of the Transporta- 
tion Club of St. Paul at the Hotel Lowry February 2. Mem- 
bers and visitors who were also members of carnival marching 
clubs attended in uniform. Several reels of motion pictures, 
furnished by the Chevrolet Motor Company, were shown. 


dinner meeting at the Clayton Hotel, Waukegan, IIl., February 
11. C. F. Phorney, assistant director of public relations, Chi- 
cago, North Shore and Milwaukee Railroad, will be the speaker. 
There will be a program of entertainment. 

Henry R. Grochau is the new president of The Transpor- 
tation Club of St. Paul, Minnesota. 
His entire railroad career has been 
with the Chicago and North Western 
system. Beginning as yard clerk, he 
occupied practically every position in 
the local station at Duluth, Minnesota, 
and was traveling freight and pas- 
senger agent in Minnesota, North and 
South Dakota, with headquarters at 
Duluth and St. Paul, later becoming 
general agent at Superior, Wisconsin. 
In 1908 he was apvointed freight cla'm 
agent of the C. St. P. M. & O. Railway 
at St. Paul, which position he held 
until the consolidation of the C. & 
N. W. and C. St. P. M. & O. freight 
claim departments in 1925, when he 
became assistant freight claim agent of both lines. He is a 
past chairman of the Freight Claim Division of the Association 
of American Railroads. He has been chairman of the rules 
committee and a member thereof for many years. He has served 
on the arbitration committees for sixteen years and at present 
is chairman of the appeal committee—the division’s supreme 
court. 








August Heckscher II, Yale ’°36, a young man whose speak- 
ing at the recent New England Conference was outstanding, 
will speak on “Youth and the Business World” at the annual 
dinner of the Transportation Division of the Hartford, Conn., 
Chamber of Commerce at the Hotel Bond February 11. Joseph 
M. Tone, Connecticut state commissioner of labor, will be toast- 
master. 





Harry D. Fenske, traffic manager, Great Lakes Steel Cor- 
poration, Ecorse, Mich., will speak on ‘The Difference in Appli- 
cation of the Interstate Commerce Act: Rail vs. Truck,” at a 
dinner meeting of the Motor City Traffic Club forum of Detroit 
at the Detroit-Leland Hotel February 8. 


Donald D. Conn, executive vice-pres:dent, Transportation 
Association of America, will speak on “The Effects of Proposed 
Railroad Labor Legislation on Transportation and on Shippers,” 
at a forum meeting of the Traffic. Club of Philadelphia at the 
Warwick Hotel February 15. G. Lloyd Wilson, professor of 
commerce and transportation, University of Pennsylvania, chair- 
man of the club’s educational committee, will preside. Election 
day at the club will be February 8. Polls will be open from 
12 to 2 p.m. Luncheon will be served. 

Sessions of the traffic course conducted by the Traffic Club 
of New Orleans are held Monday evenings at the New Orleans 
Public Service auditorium. President Golden has announced 
the appointment of the following committee chairmen and vice- 
chairmen: Auditing, D. M. Ward, F. H. Strong; Christmas 
basket fund, M. J. McMahon, W. O. Lewis; educational, J. J. 
Kornfeld, E. B. deVillers and S. B. Short; entertainment, H. T. 
Begg, W. H. Trauth; membership, L. D. Richeson, F. J. Rolfes; 
publicity, W. N. Adams, W. R. Schwarz; public relations, W. 
H. Wynne, B. M. Johnston; reception, W. J. Halpin, H. M. 
Michaelis; speakers, Harry Graham, R. M. McWilliams; golf, 
W. W. Nail, F. A. Edmondson. 





Roy V. Wright, managing editor, Railway Age, will speak 
on “Railroads as Modern as Next Year’s Fashions,” at a dinner 
meeting of the Women’s Traffic Club of Greater New York at 
the George Washington Hotel February 9. 





Gustavus W. Dyer, Ph.D., professor of economics, Vander- 
bilt University, Nashville, Tenn., will be the speaker at the 
annual dinner of the Traffic Club of Chicago at the Palmer 
House February 25. 
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George E. White, assistant freight traffic manager, Chi j 
Rock Island and Pacific, at Chicago, has been relieved of actiye 
duties and appointed special representative reporting to the 
freight traffic manager. James W. Hill has been appointed 
assistant freight traffic manager in charge of solicitation in gjj 
territories, with headquarters at Chicago. 

W. H. Fogle, chief of the tariff bureau, Baltimore and Ohio, 
died at Baltimore January 28. He had been with the B. ando. 
44 years. 

W. Averill Harriman, chairman of the board of the Union 
Pacific, has been elected chairman of the business advisory 
council of the Department of Commerce. 

V. H. Wilson has been appointed sunerintendent, Los Ap. 
geles Division, Atchison, Topeka and Santa Fe at San Ber. 
nardino, Cal. O. L. Gray has been appointed superintendent, 
Albuquerque Division, at Winslow, Ariz. 

The C. M. St. P. and P. has announced the following ap. 
pointments: J. R. Reagan, division freight and passenger agent, 
Miles City, Mont.; H. C. Brisbine, traveling freight and pas. 
senger agent, Miles City; C. M. Brown, traveling freight and 
passenger agent, Great Falls, Mont.; W. J. Whalen, division 
superintendent, Terre Haute, Ind.; W. J. Hotchkiss, assistant 
division superintendent, Perry, Ia.; M. P. Ayars, trainmaster, 
Austin, Minn. 

S. E. Cotter, chief operating officer, Wabash Railway, has 
retired after 52 years with that railroad. G. H. Sido has been 
appointed acting chief operating officer in addition to his duties 
as general manager. 

A. C. Dick has been appointed general agent for the Denver 
and Rio Grande Western at Pueblo, Colo., to succeed O. 0, 
Stanchfield, retired under the railroad’s pension rules, after 42 
years of service. 

The Pennsylvania Railroad has announced the following 
appointments: Raymond Swank, chief engineer maintenance of 
way, Central Region, Pittsburgh, Pa.; H. W. Jones, general 
superintendent, Eastern Pennsylvania Division, Harrisburg, Pa.; 
G. S. West, general superintendent Southwestern Division, In- 
dianapolis, Ind.; C. E. Adams, superintendent, Pittsburgh Divi- 
sion, Pittsburgh; C. G. Grove, superintendent, Panhandle 
Division, Pittsburgh; C. W. Van Nort, superintendent, Williams- 
port Division, Williamsport, Pa.; C. D. Merrill, superintendent, 
Wilkes-Barre Division, Sunbury, Pa. 

Almer H. Orr has been appointed general agent, Atlantic 
Coast Line at Pittsburgh, Pa. 

Albert L. Wilson has been appointed general freight agent 
for the Illinois Central at St. Louis, Mo. 

W. G. Bridgwater, Jr., has been appointed soliciting agent 
for the Lykes-Coastwise Line at Fort Worth, Tex. H. K. Sherfy 
has been appointed assistant general freight agent, at Houston, 
Tex. 

M. A. Erickson, traffic manager, Shotwell Manufacturing 
Company, Chicago, was elected chairman of the executive com- 
mittee of the Confectioners’ Traffic Association at a meeting at 
Chicago January 28. A. E. Hueneryager, traffic manager, Zion 
Industries, Inc., Zion, Ill., was elected secretary-treasurer. The 
following, all of Chicago, were elected to membership on the 
executive committee: M. E. Connelly, traffic manager, Curtiss 
Candy Company; O. L. Foxvog, traffic manager, Williamson 
Candy Company; P. J. Klein, traffic manager, Cracker Jack 
Company; E. F. Pine, traffic manager, Bunte Brothers; C. J. 
Hafner, traffic manager, Reed Candy Company; R. J. Reeds, 
traffic manager, E. J. Brach and Sons; J. H. Ihrig, traffic man- 
ager, Schutter-Johnson Candy Company. 

Harry W. MclIlwain has been appointed commercial agent, 
Erie Railroad, at Pittsburgh, Pa. 

L. C. (Dick) Probert, vice-president of the Chesapeake and 
Ohio Railroad, died at Los Angeles, Cal., February 2. Before 
becoming associated with the Chesapeake and Ohio he had been 
chief of the Washington bureau of the Associated Press for 
many years. 

A. A. Lowe has been appointed assistant to the general 
manager, Southern Pacific, San Francisco, Cal. 

J. J. Dowling has been appointed general superintendent 
of transportation in the eastern departments for the Railway 
Express Agency, with headquarters at New York. He sue 
ceeds F. P. Parkinson, on leave because of ill health. August 
Wilkoc has been appointed superintendent of the vehicle divi 
sion, New York City; Paul T. Webber, acting superintendent, 
Albany, N. Y.; Ernest C. Berry, general manager, South At 
lantic Department, Washington, D. C., and Fred Howell, super 
intendent, Mississippi Division, Memphis, Tenn. 

W. M. Smothers has been appointed industrial agent for 
the Baltimore and Ohio at Pittsburgh, Pa. 









The Traffic World 


UNHAMPERED BY FLOOD WATERS 


THE COTTON BELT HIGHLINE 
CONTINUES TO MAINTAIN ITS 


UNINTERRUPTED THROUGH SERVICE 








PAGE 298 





. 





The annual dinner of the Traffic Club of the Rochester, N. 
Y., Chamber of Commerce will be held at the Chamber of Com- 
merce auditorium February 16. Fitzgerald Hall, president, N. 
C. and St. L., will be the speaker. C. H. Vayo is chairman of 
the annual dinner committee. 





Frederic E. Lyford, assistant vice-president, Baldwin Loco- 
motive Works, spoke on “The Economics of Modern Motive 
Power” at a meeting of the Metropolitan Traffic Association 
January 28. The club adopted a resolution opposing govern- 
ment ownership of the railroads. It also voted to make a con- 
tribution to the Red Cross for flood relief. 

The annual meeting and election of directors of the Traffic 
Club of Denver will be held at the Denver Athletic Club Feb- 
ruary 12. Dinner will be served. 

Percy Bugbee, assistant manager, National Fire Protec- 
tion Association, will speak on “The Protection of Terminals, 
Piers, Ships and Warehouses from Fire Hazards” at a dinner 
meeting of the New Haven, Conn., Traffic Club at the Hotel 
Garde February 8. 





Colonel F. C. Mahin, U. S. A., commandant at Fort Snell- 
ing, spoke on “Transportation Needs in National Defense” at a 
luncheon meeting of the Traffic Club of Minneapolis at the 
Hotel Nicollet February 4. The club’s twelfth annual griddle 
cake dinner was held at the Hotel Nicollet February 6. 

C. M. Mitchell, traffic manager, The Wheeler Lumber, 
Bridge and Supply Company, will speak on “The Biography of 
a Formal Complaint” at a meeting of the educational forum of 
the Transportation Club of Des Moines at the Hotel Savery Feb- 
ruary 8. Glen Wallace, Des Moines Chamber of Commerce 
traffic bureau, will discuss the Commission’s motor carrier safety 
rules. 

The annual dinner of the Washington, D. C., Transportation 
Club will be held at the Raleigh Hotel February 18. The speak- 
ers will be Harlee Branch, second assistant postmaster general, 
and Phil Campbell, former member of Congress from Kansas. 
Harry L. Haines, congressman from Pennsylvania, will be toast- 
master. 


The annual meeting and election of officers of the Trans- 
portation Club of Peoria will be held at the Pere Marquette 
Hotel February 25. The following have been placed in nom- 
ination by the nominating committee, O. T. Arnold, chairman: 
For president, E. F. Stock, traffic manager, Peoria and Pekin 
Union; first vice-president, E. J. Plover, general traffic man- 
ager, American Distilling Company; second vice-president, E. T. 
Olander, commercial agent, Erie Railroad; secretary-treasurer, 
L. A. Daley, traffic manager, Kroger Grocery Company. 


The Railway Business Woman's Association of Chicago held 
its annual banquet and dance at the Blackstone Hotel February 
6. J. Carter Fort, general solicitor, Association of American 
Railroads, spoke on, “Look Again at the Railroad Record.” 
More than fifty visitors from Cleveland, Cincinnati, Buffalo, 
Minneapolis and St. Paul attended. Ann G. Carter was in 
charge of the program. 

At a meeting of the board of governors of the Traffic Club 
of Erie, Pa., February 1, the following officers were elected: 
President, George N. Loesch; vice-president, J. J. Burgoyne; 
treasurer, O. L. Fleeger; secretary, M. W. Eismann. J. J. Bur- 
goyne, Parke W. Herrick, A. E. Herrmann and Walter F. 
Miesel had been elected to the board of governors at the an- 
nual meeting of the club January 21. Mr. Loesch, newly elected 
president, has appointed the following committees: Entertain- 
ment: Walter J. Adams, chairman; Parke W. Herrick, W. F. 
Miesel and J. J. Burgoyne. Membership: F. M. McCullough, 
chairman; A. E. Hermann and H. Oscar Schmitz. Publicity: 
W. F. Gleason, chairman. 

At the annual meeting of the Milwaukee Traffic Club Feb- 
ruary 2, the following officers were elected: President, A. W. 
Morgan, New York Central; first vice-president, A. E. Schlicke, 
Globe Steel Tubes Company; second vice-president, N. P. Wal- 
doch, Pere Marquette; third vice-president, E. C. Beck, Geuder, 
Paeschke and Frey Company; secretary-treasurer, E. C. Peter- 
son, General Electric Company; members of the board of di- 
rectors, Car] Carlsen, Chicago and North Western; E. W. Ryan, 
Chain Belt Company, and George C. Heiden, Shadbolt and 
Boyd Company. 


E. F. Flynn, assistant general counsel, Great Northern 
Railway, will speak on “The Shores of Opportunity” at a dinner 
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meeting of the Twin City Women’s Traffic Club at the Commo. 
dore Hotel, St. Paul, February 8. The club will sponsor g 
luncheon for the St. Paul Transportation Club at the Hote} 
Lowry February 16. 


PRACTITIONERS’ JUBILEE DINNER 


The Association of Practitioners before the Interstate Com. 
merce Commission has announced a golden jubilee dinner, jn 
honor of the Commission on the occasion of its semicentennia], 
at the Mayflower Hotel, Washington, D. C., March 31. The 
dinner is being arranged by a committee composed of Clarence 
A. Miller, John J. Esch, R. Granville Curry, John E. Benton 
and Edward F. Lacey. 

Commissioners and former commissioners are to be the 
guests of honor. Henry Wolf Bikle, general counsel of the 
Pennsylvania, a former president of the association, is to be the 
toastmaster. The committee expects to announce that two 
distinguished speakers will address the diners. The Interstate 
Male Chorus will furnish the music. 

The dinner will precede the celebration of its fiftieth birth- 
day by the Commission, April 1. That program has not yet 
been announced. 

Also in honor of the Commission’s golden anniversary, the 
semiannual issue of the George Washington Law Review, 
which is devoted wholly to governmental and federal public 
law, will be given over entirely to the Commission and its work. 





NIAGARA TRAFFIC LEAGUE 


Ernst A. Momberger, traffic assistant, Buffalo Chamber 
of Commerce, was elected president of the Niagara Frontier 
Traffic League at a meeting of the newly elected board of 
governors of the league January 28. He succeeds Willard E. 
Dixon, shipping control supervisor, E. I. du Pont de Nemours 
and Company. Other officers elected were: First vice-president, 
Robert Hamilton, traffic manager, Hecker, H. O. Division, 
Hecker Products Company; second vice-president, J. W. Dob- 
meier, traffic manager, Buffalo Forge Company; third vice- 
president, Walter E. Beaver, Maritime Milling Company; gen- 
eral secretary, G. N. Abt, assistant secretary, Barcalo Manu- 
facturing Company; treasurer, Robert W. Goetz, assistant traffic 
manager, Pratt and Lambert, Inc.; secretary, Anthony P. Gerst- 
ner, Buffalo Chamber of Commerce. 

The Niagara Frontier Industrial Traffic League will meet 
at the Buffalo Consistory, Buffalo, N. Y., February 8. There 
will be a report by the retiring president, W. E. Dixon. W. J. 
Klein will report on pick-up and delivery allowances, W. E. 
Faulkner on the Commission’s decision in the lake cargo coal 
case, F. M. Renshaw on developments in Ex Parte 115, and 
Mr. Faulkner on legislative developments. 





COORDINATED RATE GUIDE 

A new convenience for shippers and receivers of goods has 
made its bow—the Co-Ordinated Rate Guide, published by Con- 
solidated Guide Corporation, Chicago. This “Guide of Guides” 
(self-styled) appears to be a feat of topography and _ book- 
making as well. Bound in heavy boards, it has 1,350 pages 
containing 3,850 rates. 

One thumb-index reference leads the user to the compara- 
tive rail, truck, express and parcel post shipping rates from 109 
key points throughout the country to thousands of destinations. 
Air, water and foreign parcel post rates form important sec- 
tions of the guide. A special section lists thousands of cities, 
towns and hamlets with the serving rail, truck and navigation 
carriers. 

Co-Ordinated Rate Guide’s purpose is to supplant the many 
and sundry references necessary for the calculation of a ship- 
ping rate, thus saving the traffic man’s time and money. 





NEW SANTA FE LINE : 

The Atchison, Topeka and Santa Fe inaugurated service 
over its new 112-mile line between Las Animas, Col., and Boise 
City, Okla., February 1, with a special train carrying repre- 
sentatives of various chambers of commerce from Colorado to 
a meeting at Amarillo, Tex. The train left Denver at 12:40 
a. m. and traversed the new cutoff in daylight. Governor Teller 
Ammons of Colorado headed the delegation which contained 
business men from Denver, Colorado Springs, Pueblo, Canon 
City, Florence, Rocky Ford, La Junta, Las Animas, Lamar 
Holly. Among the guests at the Amarillo meeting were Gov- 
ernors E. W. Marland of Oklahoma, Clyde Tingley of New 
Mexico and Ammons of Colorado. Governor James W. 
of Texas was host. Other guests at the meeting were Samuel T. 
Bledsoe, president, A. T. and S. F.; W. K. Etter, operating vice- 
president, and F. B. Houghton, traffic vice-president. The neW 
cutoff reduces the rail distance between Denver and Amaro 
by 25 miles and cuts from 142 to 226 miles from the traveling 
distance of freight between the Pacific northwest to the Gu 
coast. 
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FAST FREIGHT SCENIC TRAVEL 


Between on the 

ST. PAUL, MINNEAPOLIS, DULUTH, WINNIPEG, Air-Conditioned EMPIRE BUILDER via the 
BUTTE, GREAT FALLS, HELENA, BILLINGS, Scenic GLACIER PARK ROUTE between 
PORTLAND, SEATTLE, TACOMA, SPOKANE, CHICAGO, TWIN CITIES, GLACIER PARK, 
KLAMATH FALLS, SACRAMENTO, OAKLAND, SPOKANE, SEATTLE, TACOMA, PORTLAND, 
SAN FRANCISCO, VANCOUVER and VICTORIA, other NORTHWEST CITIES... CALIFORNIA, 
B. C., and Intermediate Points. HAWAII and the ORIENT. 

and Delivery of Less Than Carload Shipments ON LOW SUMMER FARES on the Great 


... Ask any Great Northern Freight Traffic Northern . . . 30-Day Return Limit .. . 
Representative for complete information. & NOR> Liberal Stop-Over Privileges en route. 











T. J. Shea J. F. Pewters v, Ae H. G. Dow P. H. Burnham 
Asst. Gen. Freight Agent Western Traffic Mgr. Eastern Traffic Mer. Freight Traffic Mgr. 
105 W. Adams St., R. 620 Seattle, Wash. : 233 Broadway St. Paul, Minn. 
Chicago, Ill. [= 4 y=] New York, N. Y. 
C. F. O’Hara B. S. Merritt A. J. Dickinson 
Cc. W. Meldrum Asst. Gen. Freight ® eo General Freight Agent Passenger Traffic Mgr. 


759 Monadnock Bldg. St. Paul, Minn. 
San Francisco, Calif. 


Asst. Gen. Passenger Agt. and Passenger Agent 
Z. Helena, Mont. 





Seattle, Was 


&, 
Qe > 


aim-conmtionco EMPIRE BUILDER 








GALVESTON 


has long been noted for 


GOOD SERVICE AND QUICK DISPATCH... 


GALVESTON appreciates your patronage 


CAIVESTON WHARF COMPARY 


Established 1854 
Geo. Sealy, President F. W. Parker, V. P. & G. M. 


Kansas City Office—434 Board of Trade Bidg. 
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UNION INLAND 
FREIGHT STATION No. | 


Located in New York's amazing 
new distribution G. H. Q. 


THE PORT AUTHORITY 
COMMERCE BUILDING 


15th to 16th Sts.—8th to 9th Aves. 
MANHATTAN 


This station, maintained and operated by the 
trunk line railroads serving the Port of New 
York, has already effected sensational savings 
in trucking time and money, not only for the 
tenants who occupy the remarkable space in 
the building itself but for all other shippers and 
consignees who have been far-sighted enough 
to form the economical habit of using Union 
Inland Station No. 1 for both inbound and 
outbound L.C.L. freight shipments. 


Write for detailed information to 


THE PORT OF NEW YORK AUTHORITY 


Traffic Manager 
111 Elghth Ave., 


HAA 


=| 


Sezer. 


US 


BAYONNE SalQcg —__| mV VP 


‘e 
a 








The Traffic World 








Vol. LIX, No, § 





Digest of New Complaints 





No. 27644, Goldblatt Bros., Inc., Chicago, Il]., vs. Boston & Albany et al, 
Charges, blackboards and desks, toy furniture, portable furnj. 
ture, toy tool chests, desk and chair sets, and pulpboard blackboard, 
Winchendon, Mass., to Chicago, Ill., in violation of section 6. 
Asks reparation. (T. P. Scanlan, practitioner, 1608 Milwaukee Ave, 
Chicago, Ill.) 
No. 27645, Richard M. Davis et al., Perth Amboy, N. J., vs. 
vania. 

Commutation fares between Perth Amboy and South Amboy, 
N. J., and New York, alleged to be unjust, unfair and discrim- 
inatory. Ask the restoration of schedules of fares in effect prior 
to Jan. 1, 1936. (Richard M. Davis, Perth Amboy, N. J.) 

MC-C 33, Central States Motor Freight Bureau, Inc., Chicago, Ij, 
vs. George W. Welch. 

Alleges rates and minimum weights published by the defendant 
produce less revenue than required to foster sound economic con- 
ditions among motor carriers contrary to the policies stated ip 
section 202 (a), are unjustly discriminatory as between persons 
and localities in violation of section 216 (d). Asks cease and desist 
order and new rates. (Harry M. Slater, 910 South Michigan Ave. 
Chicago, Ill.) 

No. 27646, State Docks Commission, Mobile Chamber of Commerce and, 
City of Mobile, Ala., vs. Gulf, Mobile & Northern et al. 

Alleges that rates and charges on traffic between Mobile, Ala, 
on the one hand and points in Ala., Ky., La. (east of the Mis- 
sissippi River), Miss. and Tenn., applicable to export, import, 
coastwise, intercoastal and foreign traffic are in violation of sec- 
tions 1 and 3 of the act as compared with rates in effect to and 
from and via New Orleans. Asks rates and charges. (S. P. Gail- 
lard, Jr., atty., Mobile, Ala.) 

No. 27648, Ashland Coal & Ice Co., Inc., 
L. et al. 

Unreasonable rates and charges, coal, mines in Va., W. Va. and 
Ky. to points in Va. Asks rates and reparations. (T. D. Geohegan, 
atty., Transportation Bldg., Washington, D. C.) 


Pennsyl- 


et al., Ashton, Va., vs. A. C, 


CHANGES IN DOCKET 

Hearing in MC-F 197, assigned for February 4, at the Federal 
Building, Johnson City, Tenn., before Examiner Higgins, was can- 
celed. 

Hearings in MC-F 191 and MC-F 210, assigned for February 5, 
at the U. S. Court Room, Knoxville, Tenn., before Examiner Higgins, 
were canceled. 

Hearing in MC-F 188, assigned for February 6, at the Read House, 
Chattanooga, Tenn., before Examiner Higgins, was canceled. 

Further hearing in No. 24049, assigned for February 3, at Wash- 
ington, D. C., before Director Bartel and Special Examiner King, was 
postponed to a date to be hereafter fixed. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Inter- 
national Brotherhood of Blacksmiths, Drop Forgers and Help- 
ers and the Sheet Metal Workers’ International Association, 
operating through the Railway Employes’ Department, A. F, 
of L., have been designated to represent, respectively, the black- 
smiths and sheet metal workers, their helpers and apprentices, 
of the Boston & Maine. 

It has certified that the Brotherhood of Railroad Trainmen 
has been designated to represent the dining car stewards on the 
New York Central system. 

It has certified that shopcraft unions operating through 
the Railway Employes’ Department, A. F. of L., have been 
designated to represent shopmen of the Portland Terminal 
Company. 

The Brotherhood of Railroad Trainmen has been designated 
to _— dining car conductors or stewards of the Union 
Pacific. 


CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





MISSOURI irregular interstate trucking permit and goodwill for 
sale; from any point in Missouri to any point outside Missouri; have 
Grandfather Rights from Chicago to Kansas City via St. Louis, Hannk 
bal or Louisiana. Warren S. Earhart, Receiver, 903 Grand Ave., Kan- 
sas City, Mo. 





POSITION WANTED—Traffic Manager or assistant, nineteen 
years’ experience transportation and general traffic work in Trunk 
Line and Southern territory; reasonable salary considered. Address, 
Box GE-1, Traffic World, 418 S. Market St., Chicago, Ill. 
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SHIPPING DEPARTMENT SUPPLIES 





Continuously 
Checked and 


Revised Against 
Latest Practices, 


Rules and 
Regulations 


MOTOR CARRIERS! 


Horder’s Forms 


are Applicable to 


ALL TYPES 
of Carriers 


The latest and most effective supplies for packing 
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and shipping. Companies outside of Chicago are 
invited to write for price quotations on supplies. 


HORDER’S, Inc. 


Office Equipment 


Tl Stores in Chicago « Main Office: 231 S. Jefferson St., Chicago 
All Telephones: FRAnklin 6760 
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FASTER 
FREIGHT 
HANDLING 


North Western is staffed by a 
group of experienced men 
who know the quickest and 
most practical way to ship 
freight consignments. 


North Western’s fleet of ClassH 
giant locomotives and other 
comparable modern equip- 
ment make it possible to 
operate many of our freight 
trains on express schedule at 
passenger train speeds. 


At Chicago and other points 
iC f ti North Western offers terminal 
facilities that are second to 


* 





navel 


none. They make possible in 
many cases “short cuts” that 
effect valuable savings in time 
to shippers. 


For information about freight or 
passenger movements, 


apply to any 
C. & N. W. RY. REPRESENTATIVE 
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the | 


EFFICIENCY 
RELIABILITY 
ECONOMY 


of 
PORT HOUSTON 











Offering modern facilities especially 
designed to expedite the safe han- 
dling of water borne commerce. 


The transfer of Rail-Water ship- 
ments is co-ordinated by terminals 
especially interested in minimizing 
time and expense. 


INVESTIGATE HOUSTON’S SERVICES 


J. Russell Wait 
Director of the Port 











Southern Steamship Company 


(Pioneer Steamship Line to Houston ) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Pa.; Norfolk, Va., 


and Houston, Texas | 

SAILINGS: | 
From Philadelphia ....... Wednesdays and Saturdays | 
From Norfolk to Houston .............. Thursdays | 
From Houston to Philadelphia . Mondays and Thursdays 
From Houston to Norfolk .............+..+ Mondays 

Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bidg., PHILADELPHIA, PA. 
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Docket of the Commission 








NOTE—items in the docket marked with an asterisk (*) hay 
been added since the last issue of The Traffic World. New aggj 
ments now on the Commission’s docket of dates later than here, 
shown will not bear asterisks when they do appear. Current cancg. 
lations and postponements announced too late to show the change jp 
this docket will be noted elsewhere. 


February 8—Syracuse, N. Y.—U. S. Court—Examiner Schutrumpf: 
Finance 11023—Joint application of the West Shore and New Yor, 
Central permitting the W. S. to abandon part of its Che 
branch, and the abandonment of operation thereof by the N. y, ¢ 


February 8—Chicago—Sherman Hotel—Examiners Snow and Kephar: 
Ex Parte MC 2—Maximum hours of service of employes of common 
and contract motor carriers. 


Februory 8—Chicago, Ill.—Hotel Morrison—Examiner Sharp: 
20769—Charges for protective service to perishable freight. 
February 9—Washington, D. C.—Examiner Carter: 
26285—Thomas Kerry Co., Inc., et al. vs. N. Y. O. & W. et al. 
February 10—Washington, D. C.—Argument: 
26596—-Norcross Brothers vs. Pennsylvania. 


February 10—Salt Lake City, Utah—Utah commission—Joint Board »: 
MC 86324—Application of Halley Thomas Truck Line, Salt Lake City, 
Utah, for permit. 


February 10—Philadelphia—Chamber of Commerce—Examiner Sullivan: 
MC 86226-—Application of Carlin & Young, Philadelphia, Pa., fo 
permit. 
February 11—Washington, D. C.—Argument: 
Finance 10928—Application of receivers of Norfolk Southern to cease 
operation of Atlantic & North Carolina R. R. 
Finance 10934—Application of receivers of Norfolk Southern for 
abandonment of Beaufort extension. 
Finance 11013—Application of A. & N. C. R. R. 
February 11—Washington, D. C.—Commr. Splawn and Examiner Carter: 
1. & S. 4296—Cancellation of live stock services at Chicago. 
Februory 11—Philadelphia—Chamber of Commerce—Jt. Bd. 67: 
MC 78088—Application of Eastern Carrier Corporation, Bridgeville, 
N. J., for certificate. 
February 12—Pittsburgh, Pa.—Federal Bldg.—Examiner Burroughs: 
MC 22268—Application of Phila-Detroit Lines, Inc., Butler, Pa., for 
certificate or permit. 
MC 50962—Application of Charles C. Uphold, Meyersdale, Pa., for 
certificate. 
February 12—Dallas, Tex.—Baker Hotel—Examiner Shanafelt: 
1. & S. 4297—Lime, mixed C. L., from Fort Dodge, Ia., to south. 
February 13—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 31444—Application of Schreiber Trucking Co. Pittsburgh, Pa. 
for certificate. 


February 13—Morrison Hotel—Chicago, Ill.—Examiner Weems: 


| * 25979—Supplemental application of Charles P. Megan, trustee of C. 


& N. W. for authority to pool passenger train revenues and serv- 
ice, etc. 


February 15—Portland, Ore.—Portland Hotel—Examiners Trezise and 
Rice and Commissioner Porter: 
27365—Freight forwarding investigation. 


February 15—Washington, D. C.—Examiners Snow and Kephart: 
Ex Parte MC 2—Maximum hours of service of employes of common 
and contract motor carriers. 


February 15—Washington, D. C.—Examiner Pattison: 
Valuation No. 1203—Atlantic Pipe Line Co. 

February 15—Dallas, Tex.—Hotel Baker—Examiner Shanafelt: 
27557—Westinghouse Electric Supply Co. vs. A. & S. et al. 


February 15—Chicago, Ill.—Morrison Hotel—Examiner Weems: 
27615—Booth Fisheries Corp. vs. C. & O. 


| February 15—Birmingham—Thos. Jefferson Hotel—Examiner Yardley: 


MC 20004—Application of J. T. Hackney, broker, Birmingham, Ala., 
for certificate or permit. 

MC 42318—Application of Howard Hall Co., Inc., 
for certificate or permit. 

MC 71516—Application of Alabama Highway Express, Inc., Birming- 
ham, Ala., for permit. 


February 15—Idaho Falls, Ida.—Federal Bldg.—Joint Board 29: 
MC 86377—Application of Richard Harvey, Thornton, Ida., for cer 
tificate. 


February 15—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 48393—Application of Automobile Sales Co., Butler, Pa., for cel 
tificate or permit. 


Birmingham, Ala., 


February 16—Washington, D. C.—Examiner Walter: 


Air Mail Docket 15—North American Aviation, Inc., 
Airlines, Inc. (continued hearing). 


February 16—Washington, D. C.—Examiner Esch: 
27469—Virginia Lime Products Co., Inc., vs. C. & O. 


February 16—Washington, D. C.—Examiner Way: 
Fourth Section Application 16678—Pig iron, from Ashland and Belle 
fonte, Ky., to Butler, Pa.—Filed by Jones. 


vs. American 
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German National Railways 


not only represent the unified railway system of Germany, but 
as a member of the Association of European Railroads and 
through close transit-agreements with the railway systems of 
her surrounding countries, directly link the seaports of the 
North and the Baltic Seas to every corner of Europe. 
Fast, Dependable, Safe Transportation 
Economical Freight Rates 


Special Commodity Rates on Export, Import 

and Transit Shipments 

EXPORTERS, IMPORTERS 
FORWARDERS 


may obtain all information as to rail freight rates, routes, 
transportation facilities, etc., through the 


GERMAN NATIONAL RAILWAYS 
Freight Information Office 

11 BROADWAY, NEW YORK CITY 

Telephone: Digby 4-1895 














































Our information service—free of charge—no obligation | 


A MAP OF GERMANY or EUROPE | 
is yours for the asking. 












FEEDING NEW YORK’S 
HUNGRY MILLIONS 















What an appetite! To provide the proverbial 
“three square meals” for New York’s millions 
the railroads haul 5,000 carloads of food to 
the metropolitan area, every day in the year. 

The Lackawanna has provided special facil- 
ities for handling its share of this vast shipment 
of meat, butter, eggs, fruit, vegetables, etc., with 
fast, dependable freight service, the latest type 


of refrigerator cars, modern unloading plat- 
forms, 













twenty convenient terminal points, a 
great fleet of marine equipment. Every facil- 


ity for prompt distribution of food products. 


Route your shipment via 






































_ losses—with the new 
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BOSTON, 


NEW ORLEANS, 
Los ANGELES HARBOR, 


ee 












SAN FRANCISCO anv ST. JOHN, N. B. 


AND 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 


RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 
also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (trenshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


WR sc ccesve Pler 8, North River New Orleans..... 821 St. fave St. 


New Y 
Chieage...... ai W. as St. St. Jehn, N. y TEA. _# 
Fae TERRE. « -1001 Fourth Street Lendon, En 


eee eee eeeeeeeeees 


Also regular weekly nger service (and “Guest Cruises”’) 
to the West Indies and Caribbean. 


TRAFFIC MEN! 


Here’s the REAL SOLUTION to 
SHIPPING PROBLEMS! 


You can save time and money—eliminate delays and 
TENTH EDITION of the OFFI- 
CIAL MOTOR FREIGHT GUIDE, The Only National 
Guide of the Motor Freight Industry, JUST OFF THE 
PRESS! 


Now offering—for the FIRST TIME— 


Time-Table 
SCHEDULES 


for Truck Lines 


These schedules and maps supply exact information 
as to when your shipments will leave and when they will 
arrive. They eliminate guesswork! And they represent 
only one of the many kinds of valuable information in 


the OFFICIAL GUIDE. 
Published 3 times a year 
SINGLE COPY $3.00 


Yearly subscription, with Legal Supplement, to shippers, 
$7.50. Yearly subscription, as above, including expanded 
listing, to truck lines, $12.00 


MAIL YOUR ORDER TODAY! 


Your money will be refunded if not satisfied 


Official Motor Freight Guide 


732 W. Van Buren Street 


TRUCK- 


your 


Chicago, Illinois 


7s bg 
5. aribbean os. Y, 
Long Whart Ltd., Adelaide House, Kine Wititem st. 
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STARRETT LEHIGH 
BUILDING 





Look Before You Locate 


Starrett Lehigh Building, bounded by West 26th and 
West 27th Streets and 11th and 13th Avenues, New 
York City, «fords an excellent location for manufac- 


turing and distribution. 


IT HAS — 
® Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 


® Truck elevators to all floors with convenient truck pits, 
offering street floor facilities throughout the building. 


® Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 
be leased. 


® Low insurance rates. 
® Live steam for manufacturing purposes. 
® Fast passenger elevators. 


® Restaurant and barber shop. 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING 


You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 
offices. It is situated on wide thoroughfares in the 


center of Manhattan. 


Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase 


their efficiency. You, too, can save here. 
Write or telephonef or descriptive booklet. 


Starrett Lehigh Building 


D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 








The Traffic World 


| February 16—Chicago, 








Vol. LIX, Nos 


February 16—Washington, D. C.—Examiner Archer: 
1. & S. 4266—Class rates from and to Ky., N. C., Tenn. 

February 16—Washington, D. C.—Argument: 

* MC 2200—Application of Acme Fast Freight, Inc., 


», and Va, 


et al. 


Ill.—Morrison Hotel—Examiner Weems: 
27607—-Swift & Co. vs. G. N. et al. 


February 16—Portland, Ore.—Portland Hotel—Examiner Schutrump. 
Finance 11348—Application of Southern Pacific to abandon part of 
Yaquina branch extending from Altree to end of branch at Yaquing 
Lincoln county, Ore. 
February 16—Montgomery, Ala.—State Comm.—Examiner Yardley; 
MC 86292—Application of Morrow Mercantile Co., Elba, Ala., fo 
certificate. 


February 16—Boise, Ida.—Ida. Commission—Joint Boards 49 and §. 
MC 30251—Application of Ray & Starr, Baker, Ore., for certificate 
or permit and to extend operations. 
MC 50529—Application of North & South Highway Dispatch, Boise 
Ida., for certificate. 
February 16—Washington, D. C.—Examiners Boyden and Kirby: 
Finance 11002—D. & R. G. W. reorganization 





Written Especially for You! 
.-.. 64-page book on TRAFFIC MANAGEMENT 


Read about “The Traffic Manager who Saved his Year’s 
Salary in a Month’—“The Story of a Town that Hired a 
Traffic Manager’”’—the new opportunities in the Traffic field 
—and the simple, scientific home-study training, prepared in 
collaboration with 175 of America’s foremost traffic author- 
ities, which can qualify YOU to assume the well-paid, im- 
portant management duties every ambitious man wants! 
LaSalle has prepared this elaborate, illustrated booklet in 
order to tell you, without obligation, how to realize a real 
career in Transportation. It is informative and valuable for 
clerk and Traffic Manager alike—and it is yours for the 
asking. So write for it today. 


Address Dept. 295-T 
LaSalle Extension University, Chicago, Ill. 






















THE CONTINENT’S IN THE PALM OF YOUR HAND... 
When You Ship by the 
Only Nation-Wide—— 


AIR EXPRESS Sveenictt! 


OVERNIGHT © 


Just point your finger, say where and when-—and the delivery is made, Because 
l Only nation-wide Air Express gives you want to serve. 
* day and night service direct to 216 
J » ivers -lo- . 
shttes im the Unie’ Gtstes acd Canods. 3. Picks up and delivers, door-to door 
i ieee Cie ME. oa so 86 without extra charge, in all cities 


i ; : ‘ orincipal towns. 
Latin-American countries. and p ipal t 


Makes quick connections with fast 4 One organization. 
* Railway Express trains for any point * One waybill. 


Write for “How to Profit With Air Express.’ Address General Sales 
Railway Express Agency, 230 Park Ave., New York, N. Y. For 


Railway Express office. 


DIVISION 
Wan RAILWAY EXPRESS AGENCY Wa 


One_ responsibility. 


Department, 


service, phone any 





UOSSOSSSCOS SSS ESCRSSESESSEREESESEESSTSSSSSESSSOSSESEHEESEETESESESSSESESEESSERSESEEEM, 
- 


NIOOREMACK GULF LINES 


SEMI-WEEKLY SAILINGS 
PHILADELPHIA TO NEW ORLEANS 


WEEKLY SAILINGS 


From BOSTON, BALTIMORE, TAMPA to NEW ORLEANS 

From PHILADELPHIA and BALTIMORE to MOBILE 

From NEW ORLEANS to TAMPA, PHILADELPHIA, 
BALTIMORE, NEW BEDFORD end BOSTON 

From MOBILE to NEW BEDFORD, BOSTON and PHIL ADELPHIA 

From TAMPA to PHILADELPHIA and BOSTON 

Between NEW ORLEANS, HOUSTON and CORPUS CHRISTI 


MOORE and McCORMACK, Inc., Agents 


NEW YORK 5 Broedway PHILADELPHIA, Bourse Bids. 
BALTIMOR ORE, Seaboard NEW ORLEANS, Whitney Bank Bids. 
BOSTON, 7 py Street TAMPA, 512 E. Lafayette St 
CHICAGO 503 Marquette Bids. DETROIT, 556 Book ok Bids. 

BATON ROUGE, 1758 Government St. PITTSBURGH, 


St LOUIS, Relinsy Exchange Bide ROCHESTER, 33408 a Te seb 
iS, Bids. HOUSTON Bids 
CORPUS CHRIST Nines Bide. Oe ON ctean Seah Bide. 
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This Guide has been designed to provide 
wafhe and sales managers with conveniently 
organized information about the merchandise 
ind cold storage warehouses in the principal 
jistribution centers of the country. 


Admission of an advertiser to this Guide 


means: 


|. That the company operates a warehouse 
that specializes in serving the needs of 


large industrial shippers. 


Lad 


tion of data each month. 


ww 


investigated. 


While every reasonable precaution has been 
taken—including the checking of bank and 
other references—to restrict the advertisers in 
this Guide to companies known for their in- 





CALIFORNIA 
LOS ANGELES—Page 2 
Metropolitan Warehouse Co. 
Overland Terminal Warehouse Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 
SAN FRANCISCO—Page 2 


Sen Francisco Warehouse Co. 
South End Warehouse Co. 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 
WASHINGTON—Page 2 


Terminal Refrg. & Whsg. Corp. 
Terminal Stge. Co. of Wash. 


FLORIDA 
JACKSONVILLE—Page 2 
Union Terminal Warehouse Co. 
TAMPA—Page 2 


Lee Terminal & Warehouse Corp. 


GEORGIA 
SAVANNAH—Page 2 
Savannah Bonded Whse. & Tfr. Co. 


ILLINOIS 
CHICAGO—Pages 2-3 


Crooks Terminal Warehouses 
rrier-Lee Warehouse Co. 
Railway Terminal & Warehouse Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 
PEORIA—Page 3 


National Warehouse Co. 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
HAMMOND—Page 3 
Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 


tury Coburn Stge. & Whse. Co. 
Tripp Warehouse Co. 


IOWA 


WATERLOO—Page 3 
owa Warehouse Co. 


. That information is kept up-to-date— 
provision has been made for the correc- 


. That the advertisers have been carefully 


The Traffic World 


Guide to Merchandise and Cold Storage 
Warehouses in Key Distribution Areas 


(Published monthly in the first issue of each calendar month) 


warehouse 


KENTUCKY 
LEXINGTON—Page 4 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 
MONROE—Page 4 
Monroe Transfer & Whse. Co., Inc. 


NEW ORLEANS—Page 4 


Bienville Warehouses Corp. 
Commercial Terminal Warehouse Co. 
Standard Warehouse Co. 


MAINE 


PORTLAND—Page 4 
Galt Block Warehouse Co. 


MARYLAND 


BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 
Hoosac Storage & Warehouse Co. 


SPRINGFIELD—Page 4 
Atlantic States Whse. & C. S. Corp. 


WORCESTER—Page 4 
Worcester Cold Storage & Whse. Co. 


MICHIGAN 


DETROIT—Page 4 


Central Detroit Whse. Co. 
Commercial Warehouse 
United States Whse. Co. 


MINNESOTA 


MINNEAPOLIS—Page 5 
Colonial Warehouses, Inc. 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 5 
Central Warehouse Co. 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


tegrity, THE TRAFFIC WORLD assumes 
no responsibility for dealings or service. 
It requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. 


Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
indicate types of warehousing facilities: 


> 4 Merchandise warehouse 
O Cold storage warehouse 


Both a cold storage and merchandise 


D Water dock facilities 


If no address is shown under the heading 
“*Facilities,’’ the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


INDEX 
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Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Data indicates range of 
weight capacities in pounds per square foot. 


Map of Key Distribution Areas: This 
Guide has been designed 


source of data to be used in connection with 


THE TRAFFIC WORLD Distribution Map. 


Details regarding the facilities of Ware- 
houses listed on the margins of the Distribu- 
tion Map may be found by turning directly 
to the Guide. 


to serve as a basic 


Warehouses are arranged 


alphabetically by states and cities. 


MISSOURI 
KANSAS CITY—Page 5 


Adams Transfer & Storage Co. 
Central Storage Co. 

Crooks Terminal Warehouses 
Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 


Central Terminal Co. 

S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Whse. Co. 
Tyler Whse. & Cold Stge. Co. 


NEW JERSEY 
JERSEY CITY—Page 6 
Lackawanna Terminal Warehouses 
NEWARK—Page 6 
Lehigh Whse. & Trans. Co., Inc. 


NEW YORK 
BUFFALO—Page 6 
The Lederer Term. Whse. Co., Inc. 
The Market Terminal Whse. 

NEW YORK—Page 6 
Baltimore & Ohio Stores, Inc. 
Lehigh Harlem River Term. Whse. 

ROCHESTER—Page 6 


Blanchard Storage Co., Inc. 
B. R. & P. Warehouse, Inc. 


NORTH DAKOTA 
MINOT—Page 6 
Dakota Transfer & Storage Co. 


OHIO 

CINCINNATI—Page 6 
The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc. 

CLEVELAND—Page 6 
Greeley-General Warehouse Co. 
The Lederer Term. Whse. Co. 

COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 

SPRINGFIELD—Page 6 
Wagners Service, Inc. 


TOLEDO—Page 6 


Great Lakes Terminal Warehouse Co. 


OREGON 
PORTLAND—Page 7 


Colonial Warehouse & Transfer Co. 
Manning Warehouse & Transfer Co. 








Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 





PENNSYLVANIA 
PHILADELPHIA—Page 7 
Pennsylvania Whsg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
SCRANTON—Page 7 
The Quackenbush Warehouse Co. 


SOUTH DAKOTA 
SIOUX FALLS—Page 7 


Wilson Storage and Transfer Co. 


TENNESSEE 
MEMPHIS—Page 7 
i= H. Poston Storage Warehouses 
nited Warehouse & Term. Corp. 
NASHVILLE—Page 7 
Bond, Chadwell Co. 


TEXAS 
DALLAS—Page 7 


The Dallas Trans. & Term. Whse. Co. 
The Interstate Firepf. Stge. & Tfr. Co. 


FORT WORTH—Page 7 


Binyon O’Keefe Fireproof Stge. Co. 
Texas & Pacific Terminal Whse. Co. 


HOUSTON—Page 8 
Patrick Transfer & Stor: Co. 
— nae Co. 


Universal Terminal Wa 


SAN ANTONIO—Page 8 
Scobey Fireproof Storage Co. 


UTAH 
OGDEN—Page 8 
Western Gateway Storage Co. 


VIRGINIA 
NORFOLK—Page 8 
Jones Cold Storage Corp. 
RICHMOND—Page 8 
Brooks Transfer & Storage Co., Inc. 
ROANOKE—Page 8 
Roanoke Public Warehouse 


WASHINGTON 
SEATTLE—Page 8 
Clymnis Warehouse & C. S. Co. 


nited Wa use Co. 
TACOMA—Page 8 
Pacific Storage Whse. & Distg. Co., Ine. 
WISCONSIN 
MILWAUKEE—Page 8 
Hansen Storage Co. 
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LOS ANGELES, CALIF.——— 
Metropolitan Warehouse Company 


Established 1924 


H. B. Safford 1340-56 East Sixth St. 
President (Tel.—Trinity 9861) 


FACILITIES—270,000 sq. ft.; Fireproof, reinforced 
concrete const.; Sprinkler s | ay oe A —? 
one. Ins. rate, 10.7. Siding on A. T. & S 
capacity, 18 cars; free alee. Motor as 
ae capacity, 26 trucks; sheltered. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car distributors. Motor transport service 
available. Space for lease: Storage; ce. 


REPRESENTED BY—Allied Distribution, Inc. 


Incorporated 








LOS ANGELES, CALIF. 
Overland Terminal Warehouse Company 


Established 1931 


Gordon Ross 1807 E. Olympic Blvd. 
Associate Manager (Tel.—Trinity 1146) 
FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor jena. 250 Ibs.; Sprink. sys.; 
~ D. T. Ins. rate, 10.8c. Siding on Un. Pac.; 

. 25 cars; free swit of competitive traffic. 
SE RVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor pore rt service. Cool 
ms—cheese, dates, nuts (32-40°); other com- 
modities at 41° up. Candy storage. 
Watch Display Advertisements on Back Covers! 


Incorporated 








LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 


Established 1893 
H. Halverson 1855 Industrial St. 
Manager (Tel.—Mutual 9141) 


FACILITIES—250,000 sq. ft.; Fireproof, reinfd. con- 
crete const.; Floor load, 250-600 .; Sprink. sys.; 


Incorporated 


A cr 3.8 Watchmen. Ins. rate, 11.7c (90%). 
Siding on A. T. & S. F. cap., 15 cars; free switch. 
SERVICE FEATURES Licensed, Calif. R. R. 


m. Pool car dist.; Motor term. Very cool 
basement for candy, etc. Specialize in drugs, 
toiletries, canned goods, electrical appliances. 
REPRESENTED BY—Distribution Service, Inc. 








LOS ANGELES, CALIF. 


‘Westland Warehouses, Inc. 
Established 1923 
LeRoy D. Owen > ¢ 4814 Loma Vista Ave. 
Vice-President (Tel.—Lafayette 1101) 
FACILITIES—Prop. leased. 362,668 sq. ft. Fire- 
roof, reinf. conc. Floor load 250 lbs. Sprinkler. 
adieu. Ins. 12c. Siding: L. A. Junc. Ry., 
68 cars. Free switch.: A.T.&S.F.,S.P., U.P. and 
P. E. Truck platf. 50 trucks. 
SPECIAL SERVICES. Bonded: Railroads. Pool 
cars. Stge. and off. space lease. Daily mot. trans 
to So. Calif. points. Free pickup. R RESENTED 
BY—J. P. Reinhold, 38 Dearborn, Aa 
ASSNS.—A.W.A., C.W.A., L.A.W.A., M.T.A 


















SAN FRANCISCO, CALIF. 





San Francisco Warehouse Company 


Established 1899 * 


Henry F. Hiller 625 Third St. 
President (Tel.—Sutter 3461) 


FACILITIES—(!) Continental Warehouses, 625 
Third St.; (2) 77 en Gate Warehouses, 900-40 
Battery St.—325,000 sq. ft.; Slow burning, mill and 
brick construc.; Elec. fire detection sys. (3) Security 
Warehouses, Spear & Folsom 

Ins. rate 26c Fumigation. "Railroad Sidings. 
SERVICE FEATURES—Warehousing. Draying. 
Liquor storage and bottling. Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 


Incorporated 


SAN FRANCISCO, CALIF. 





South End Warehouse Company 


Established 1901 


George W. Lamb HK 625 Second Street 
President (Tel.—Garfield 8121) 


FACILITIES—(1) 625 2nd St., Elec. fire detection 
sys.; (2) 660 3rd St., Sprink. sys.; (3) 734 Battery St.; 
(4) 540 Ist St.: 362,634 sq. t. total. Slow burning 
brick construction. Ins. rate ‘ise. Private sidings. 
SERVICE FEATURES—Liquor storage and bottling. 
Bonded: U. S. Int. Rev. & Custs. Pool car dis- 
tribution. Trucking. 


REPRESENTED BY—Allied Distribution, Inc. 


Incorporated 












DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 Incorporated 
L. G. Dameron * 1700 Fifteenth St. 
Treasurer (Tel.—MA 3221) 


FACILITIES—250,000 sq. ft. 2 fireproof. brick- 
concrete const. & | mill const. bldgs. Sprinkler sys.; 
direct alarm with City Fire Dept.; pvt. a 
Ins. rate 10.5c. Sidings on D&RC: ie 

SERVICE FEATURES—Licensed, U. S. Whee. 
Act; Customs & Int. Rev. bonded. Pool car dist. 
Motor fgt. term. (Weicker Transportation Co.— 
statewide motor frei: ht eave. ae) Container service. 
REPRESENTED BY—Di ; Am. Chain of Whses. 
ASSOCIATIONS—A.W. we Cole. Tir. & Whsemen’s Assn. 
































WASHINGTON, D. C. 
Terminal Refrigerating & Warehousing Corp. 


Established 1870 

Cold Storage 4th and D Sts., S. W. 
Merchandise Storage (Tel.—National 9515 
FACILITIES—(1) 4th & D Sts., S. W., cold an 
mdse; 260,000 sq. ft. Floor load “= Ibs. Ins. "= 
33.3c, cold, 36: 29c. i cars ca 
switch. Sou. Ry., C. & O., S.A.T., SOL RES 
P.R.R. (2) lith & E Sts., S. W., cold stge. Floor 
load 400 Ibs. Ins. 19.7c. Both: Prop. owned; Brick 
and conc.; alarm; watchman. Cap. 24 trucks. 
SERVICE—Pool cars. 2,500,000 cu. ft. cold stge. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATION—A. W. A. (Cold and Mdse. Div.) 









WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 Incorporated 


First & K Sts., N. E. 
ite «© (Tel--Metrepoliten 





FACILITIES—10 buildings, 243,000 sq. ft. of which 
e sq. ft. is of fireproof construction. Private 
Watchmen; Floor load 250-600 Ibs. Sidings, 
B. & O. R. me capacity 20 cars; Motor platform— 
Capacity 30 trucks. 
SERVICE FEATURES—Pool car distributors. 
Local cartage. Space for lease. 
ASSOCIATION—A W.A. (Mdse.). 





7 JACKSONVILLE, FLA. 


Union Terminal Warehouse Co. 
“FLORIDA’S LARGEST WAREHOUSE” 


Established 1918 Incorporated 


E. Union & Ionia 

V. (Telephone—5- ——- 
FACILITIES 353, 685 ~~ = Fireproof, reinfor: 
concrete. Sprink. sys.; D.T.: fp soar: ome A oe 
rate 12c. idings on S.A.L. and Southe 

capacity 52 cars; free switching inc. a ‘S. 
SERVICE FEATURES—U. S. Custs. bonded. 
Pool car dist. Storage & office space for lease. 
Cartage service. Eleven 5000 lbs. cap. elevators. 
REP’ ENTED BY—American Chain of W 
ASSOCIATIONS—A.W.A.(Mdse.); So.W.A.; J.W.A. 











TAMPA, FLA. 
Lee Terminal & Warehouse Corp. 


Established 1925 


L. V. Morell *D 1139 Ellamae Ave. 
Manager Telephone— M8027 
FACILITIES—Near wholesale district. 70,000 sq. 
ft. Reinforced concrete-hollow tile const. Sprinkler 
sys., private watchmen. Ins. rate I4c. Siding on 
Seaboard A. L., free switching. Water dock: length 
538 ft., draft 27 ft. —adj. Bull SS Terminal, eliminates 
cartage on inbound shipments. 
SERVICES—Storage. Pool car dist. Metor fgt. term. 
Container service. Space for lease. C.O.D.'s collected. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS— A.W. A.; Nat'l Furn. W.A.; Se.W.A. 











Distribute Products 


in 32 States 


TRAFFIC WORLD shipper subscribers 
distribute their products, on the average, 
in 32 states—44.1% distribute in all 48 
states. It is because of this widespread 
distribution that 69% of these subscribers 


use an average of 23 warehouses. 


















SAVANNAH, GA. 
Savannah Bonded Warehouse & Transfer (y, 


Established 1913 Incorporated 
R. B. Young * P. OG. Box lif 1187 
President Telephone—6157 
FACILITIES—Bay Street Extension & Canal, 
sq.ft. Brick-heavv mill const. Ins. rate 2 
to 65c. Track connections, all RRs and SS lines, 


SERVICE FEATURES—Customs bonded & ey. 
toms house brokers. General Storage, distribution, 
reconsigning. Regular SS service from Principal 
Eastern, Western & Gulf ports. 


REPRESENTED BY—American Chain of Warehouses, 
ASSOCIATIONS—A.W.A. (Mdse ); So. W.A. 

































CHICAGO, ILL. 
Crooks Terminal Warehouses 


Established 1913 * D Incorporated 


V. M. Kolly 5967 W. Sixty-fifth St, 
Vice Pres. (Tel.—Republic 3700) 
FACILITIES—South Side Warehouses, 5817-5967 
W. 65th St. (especially adapted to in-transit stor. 
nao): 350,000 sq. ft.; Brick, mill and concrete const; 
r load, 200-500 ibe. Sprink. sys.; Ins. rate, \4e. 
Siding on Belt Ry. of Chi; ; capacity, 60 cars; direct 
rail with own So. Chicago dock. 
Downtown Warehouse, 417-39 W. Harrison &, 
(directly opposite main post office); 100,000 ag, ft; 
rick and reinforced concrete const.; Floor |. ow 
Ibs. Ins. rate, 40c. Siding on C. B. & Q.; ca 
75 cars. Tunnel connection. 50 truck loading deal 
Burlington 14th Place Warehouse, 429-49 W,}|. 
14th Pl. (adjacent to downtown district): 90,000 
ft.; Brick and reinforced concrete const.; Floor 
300 Ibs. __ = oate, 40c. Siding on C. B.& Q.R.R,; 
capacity, 8 
South Of foams Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 
ft.; Steel const.; Floor load, 250 Ibs. Siding on 
7 of Chi.; ; capacity, 50 cars. Water Dock: Length, 
1500 ft.; draft, 20 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car distributors. Motor pe 
service available. Container service. Equi 
for handling any t of vessel or barge, pn plus 
storage facilities. LCL trap car service and tank 
car storage 
ASSOCI \TIONS—A.W.A. (Mdse);IIlAsso. Mdse.W, 
Watch Display Advertisements on Back Covers! 








CHICAGO, ILL. 
Currier-Lee Warehouse Company 


Established 1913 Incorporated 


Lee %& 427-473 W. ErieSt. 
President ( Tel.—Superior 9066) 
FACILITIES —290,000 sq. ft.; heavy joist const. 
Sprinkler sys.; watchmen. Fumigation. Ins. rate, 
be Sidings on C. M. St. P. & P., cap. 21 cars; free 
switching. Sheltered motor platf.: Cap. 18 trucks. 
SERVICE FEATURES—Bonded: U. S. Customs 
& State; Licensed, U. S. Whse. Act. Pool car dist. 
Motor freight term. Space for lease: Storage; 
Office. ig oe service. Specialize in food 
products. room: 
RSSOCIATIONSOA. W.A. “(Mdse. ); Ill. Asso. Mdse. Whsmn. 








Would Not Part With 
Distribution Map 
At Any Price 


In a luncheon conversation the other 
day I made some mention of the map 
prepared by Traffic Service Corpora- 
tion and received an_ interested 
inquiry from an equipment manu- 
facturer. I quoted him a price of 
$15.00 and he countered by offer- 
ing to borrow my copy, but:as I note 
from mine you have a printed price 
of $3.00, there probably could be a 
sale made. Incidentally, I refused to 
part with mine at any price.— 
An Attorney. 
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Railway Terminal 


& Warehouse Co. 
* D 


444 W. Grand Ave. 
(Tel.—Whitehall 6580) 


Established 1909 Incorporated 


H. W. Verrall 
Vice-President 


Facilities 
538-564 Kingsbury St.: 293,000 
gq. ft. Fireproof (in part), balance 
dow-burning, brick and laminated 
mill const.; Floor load, 300 lbs. 
Sprinkler sys.; A. D. T.; Watch- 
men. Insurance rate, 16.2c. 
Fumigation. Siding on Chi., 
Mil., St. Paul & Pac.; Capacity, 6 
cars; Merchants’ Lighterage. 
Chicago Tunnel station. Motor 
truck platform: Capacity, 25 
trucks. Water dock: Boats to 420 ft. 


Service Features 


Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service: company owned 
and operated equipment. Con- 
tainer service. Space for lease: 









Es 


Storage; Office. 
nape Affiliated Warehouses 
as Chicago, Ontario Warehouse Co.; 


E 


Boston, North Station Industrial 
Bidg., Inc. 


it 





CHICAGO, ILL. 


any Soo Terminal Warehouse 
orated Established 1914 Incorporated 

“ie St. W. G. Morgan * 519 W. Roosevelt Rd. 
r 9066) Manager (Tel.—Canal 5740) 
const. FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
}. rate, const.; Floor load unlimited. Low insurance rate. 
rs; free Siding: Soo Line; free switch. - lines; 50 cars. 
trucks. Truck dock, 18 trucks under roof. 

ustoms SERVICE FEATURES—Bonded: State. Pool car 


ar dist. distribution. Motor serv. Cool insummer. Space for 


torage; with office. Free in =. out freight deliver 
food i punk lines via ig RESENTED BY 
tional Whse. Serv 


ASSOCIATIONS—A. | W. A. (Mdse.); I. A. M. W. 








CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 
F.E. Berg 225 E. Illinois St. 
Sec’y & Tre Tel.—Superior 6828) 









FACILITIES (1) 219-235 Il inois St. Mdse. S 
toms; Distilled spirits — gov't storekeeper. &} 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space 428,000 sq. 
ft. Mill const. Sprinkler sys.; A. D. T.; Watchmen. 

Ins. rate 18.7c. Sidings on C. & N. W. 
SERVICE FEATURES —Licensed, U. S. Whse. 
[wee State. Bonded: Int'l Rev.; Cupsorans Tax 
titans A--4 for liquors. Pool ca Loans. 
Sr EOWA IW A CM. Coote, 


These Facts Are Brought 
Together on the Distribution Map 


Statistics that show the importance of 189 cities in 
United States as reta: aS ond wholesale centers 
The on the margins of the Distribution Map. 
edenformation i is so ed that it may be readily 
tudied in connection with the area gra ly shown 

m the map, served by each of these cities. 
Coordinated with the map is a cross-reference with 
Warehouse Guide which appears in the \ aah issue 
o& THE TRAFFIC WORLD each month. This 
Guide tells the story of the outstanding warehouses 
‘erving important distribution cities. 





























Guide to Merchandise and Cold Storage Warehouses 
ILLINOIS—INDIANA—IOWA 


CHICAGO, ILL. 


Western Warehousing 
Company 
Established 1880 
E. H. Hagel * 


Superintendent 


Incorporated 


323 W. Polk St. 
Tel.—Wabash 6507 





Facilities 


600,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 
lbs. Dry Sprinkler system; alarm system; 
private watchmen. Insurance rate, 17.7c. 
Siding on Pennsylvania Railroad; capacity 
40 cars; free switching all Chicago lines. 


Motor platform, capacity 100 trucks, all 
sheltered. 


Location 


Adjacent to “‘Loop’’—one block from new 
Chicago Post Office; in the heart of the 
railway terminal and wholesale districts. 


Service Features 


Bonded, Illinois Commerce Commission. 
Pool car distributors. Superior office and 
storage space for lease. Storage re- 
stricted to clean merchandise free from 


fire hazard. 
Associations 
Illinois 


Illinois Warehouse Association; 


Chamber of Commerce; Chicago Associa- 
tion of Commerce; Chicago Traffic Club. 





PEORIA, ILL. 


National Warehouse Co. 
1321-35 S. Washington St. (Tel.—4-3884) 


Established 1920 CHICAGO OFFICE: 
A. J. Thieme 400 W. Madison St. 
Manager (Tel.—Ran. 8152) 


FACILITIES—Property owned; 65,000 sq. ft.; 
Fireproof, steel. concrete oe brick const.; Floor load 
3 Watchman. Ins, rate, 
15.6c (90%). Siding on C. B. & Q. R. R. 
SERVIC FEATUR! Bonded: State. Pool car 
dist. (shipments handled by rail, motor or water). 
Motor service available; truck terminal in building. 
Space for lease: Storage: 

















EVANSVILLE, IND. 


FACILITIES—Property owned; 90,000 sq. ft.; 
roof, brick-s 
imit; Sprink. sys.; A. D. T. 

Sidings 7. ss & E. I. and L. & 
all lines. S ehtides 

SERVICE F FEATURES— 

State. Pool Car dist. 
REPRESENTED BY—Allied Distribution, Inc. 

ASSOCIATIONS—Am. W.A. (Mdse.); Ind. W.A 


Motor freight terminal. 








Mead Johnson Terminal Corporation 


“WHERE WATERWAY—RAILWAY—HIGHWAY MEET” 


Established 1930 * D Incorporated 
J. D. Beeler 1830 West Ohio St. 
Vice Sha & Gen, Mgr. (Tel.—Dial 7152) 


Fire- 
-concrete const.; Floor load, no 
Insurance rate, 19.1c. 
& N.; free switch., 

Length, 800 ft.; draft, 9 ft. 
Bonded: U. S. Customs; 





The Traffic World 
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———— HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 


Established 1922 (Tel.—Ham’d 3780) 


E. C. Faure Plummer Ave. & State Line St. 
Manager ( Tel.—Chicago—Ent. 2200) 


FACILITIES— 150,000 sq. ft.; Fire oat concrete. 
steel-brick const. Siting on IHB R : located 
within atonge switch: district; cap., Ri cars. 
Transit privileges. CUS (OM CLEANING PLANT 
for conditioning seeds, ns and similar products. 
SERVICE FEATURES — Motor term. on prem- 
ises—hourly del. to Metro. Chicago and subur 
ASSOCIATION—Indiana Warehousemen’s. 



















INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 


Established 1905 Incorporated 
Frank F. Powell . ¢ 221 W. G 

President ieee 6431) 
FACILITIES—Property owned: 220,000 sq. ft. 
Slow burning; sprinkler sys.; alarm sys. in tobacco 
room; watchmen. Ins. rate |5c (80% clause). 


Siding on Indianapolis Union (Belt) R. R.; ity 

= cars; free swi lines. Motor pla orm: 
ity 19 trucks—3 sheltered 

SE RVICE FEATURES—Pool car distribution. 

Motor freight terminal. Space and offices for 

REPRESENTED BY ~Distribution Service, Inc. 

ASSOCIATIONS—A. W. A. (Mdse); Indiana W. A. 





INDIANAPOLIS, IND.———, 
Tripp Warehouse Company 


Established 1914 Incorporated 
M. M. B . 1000 E. New York St. 
y - powen Tel.—Lincoln 4744 
Sec.-Treas. Riley 7060 
FACILITIES—Property owned. Brick, heavy mill 
construction. Total floor space 70,000 sq. ft. Floor 
load, 250 lbs. Siding on Big Four; free switching 
all lines. 
SERVICE FEATURES—State license. 
distributors. 
REPRESENTED BY —American Chain of Warehouses. 
ASSOCIATIONS—A. W. A. (Mdse.); Ind. W. A. 












Pool car 






WATERLOO, IOWA 


Iowa Warehouse Company 
Established 1916 Incorporated 


FACILITIES—Owned. (1) 821 Mulberry St. 
ment block const. Siding on Chi. G. West. 
Ins. rate $1.55. (2) 558 Center St. Fireproof. 
brick const. Siding on W. C. F. & N. Ry. Ins. rate 
56c. Both: 70,000 eq. ft. Free switching service. 
Member: Mayflower pr we Asso. 
SERVICE FEATURES—Complete mdse. s 
ice. COMMON MOTOR FR cur TERMINAL 
SUPERVISED BY BOARD OF RAILROAD 
COMMISSIONERS covering all regular route 
operators, intrastate and interstate. 






































Norwegian Canners Order 
Distribution Maps 


Two packers and exporters of Norwegian fish 
and sea food products have ordered TRAFFIC 
WORLD Maps to aid them in planning their 


distribution in America. 
* * * 














“Through our Norwegian Canners’ Export 
Journal we have been aware that you have 
given out a so-called ‘Map of Distribution 
Areas’. .. We should be very pleased to 
receive a copy of said map as soon as pos- 
sible. We understand that the cost of same 
is $3.00, which amount we are enclosing 
in cheque.” 



























ek 


















“| herewith request you to please forward 
to my address one number of your ‘Map of 
Key Distribution Areas’ and enclose check 
for $3.00 herewith in settlement of same.” 
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LEXINGTON, KY. 
Union Transfer & Storage Co. 


Established 1919 1 Wee Stren, 
O. B. Murphy * Spring & Vine Streets 
Vice-President Tel.—PBX-7030 
FACILITIES—(1!) Vine & Spring Sts., fireproof, 
reinforced concrete; Ins. rate 22c. (2) Vine & 
Merino, brick & mill const. Ins. rate 55c. Both: 
Total floor space 100,000 sq. ft. Sidings on L. & N. 
R. R.; free switching. 
SERVICE FEATURES—Pool car distributors 
Motor transport line, company owned, serving 
Louisville, pen nea 9 Herlan, iddleborough & 
Blue Grass region of Kentucky. 
REPRESENTED BY—American Chain of Warehouses. 


LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox * E. H. Bacon 
President Vice-President 
Established 1884 


FACILITIES—944138 sq. ft. for storage of Mer- 
chandise, Household Goods, Tobacco, Distilled 
Spirits—24 Warehouses—Fireproof and slow-burning 
mil]—Sprinklered—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and _ Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all Lines—Satisfying Customers with 
Superior Service. 

MEMBERS American Chain of Warehouses— 
Distribution Service, Inc.—Am. Whse. Ass'n. 


MONROE, LA. 
Monroe Transfer & Warehouse Co. 


Established 1925 Incorporated 


N. E. Dawson 219 Walnut St. 
Vice-President (Telephone—7 80-781) 


FACILITIES—8,000 sq. ft. Brick & concrete const- 
Sprinkler sys.; private watchman. Ins. rate 51.7c- 
Siding on Yazoo & Miss. Val.—free switching. 
Sheltered, 8 truck, motor platform. 

SERVICE FEATURES—Pool car distribution. 
MOTOR TRANSPORT SERVICE—Own and 
operate dependable freight line serving Monroe, 
West Monroe, New Orleans, Shreveport and inter- 
mediate points. 

MEMBERS—A. W. A. (Mdse.); Southwest W. A. 


———— NEW ORLEANS, LA. 


Bienville Warehouses Corporation 
Established 1916 
R. W. Dietrich 340 Bienville St. 
President (Tel.—Main 4200) 
FACILITIES—200-338 N. Peters St.: 200,000 sq. 
ft. Mill const. Floor load, 250 lbs. Watchmen. 
Ins. rate 35c (basic). Fumigation. Siding on T. 
& N. O.; cap. 16 cars; free switching. Motor plat.: 
cap. 20 trucks. Same mgt.: Dietrich & Wiltz, Inc. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car distributors. 
REPRESENTED BY—American Chain of Warehouses: 
New York, 250 Park Ave. (Plaza 3-1235); Chicago, 
53 W. Jeckeon Bd. (Harrison 1496). 


NEW ORLEANS, LA. 


Commercial Terminal Warehouse Co. 
Established 1925 Incorporated 


E. B. Fontaine 404 N. Peters St. 
President (Tel.—Main 7700) 


FACILITIES—100,000 sq. ft.; Slow burning, heavy 
brick and mill const.; Floor load, 250 Ibs.; Sprink. 

sys.; Watchmen; Ins. rate, 37c. Siding on So. Pac. 
SERVICE FEATURES—Bonded: U. S. Customs: 
State. Pool car dist. Bean cleaning, grading. 
Reconditioning. Billing. Financing. joo 
REPRESENTED BY—New York, Central Distri- 
bution Bureau; Chicago, National Warehousing 
; San Francisco, E. M. Ingals, 112 Market. 


NEW ORLEANS, LA. 
Standard Warehouse Company, Inc. 


Established 1903 

T. E. Gannett . 100 Poydras St. 

President Tel.—RAymond 2336 
FACILITIES—100,000 sq. ft. Heavy brick & mill 
const Sprinkler sys., pvt. watchmen. Ins. rate 
27.6c. Siding on Tex. & New Orleans, cap. 9 cars, 
free switching. Sheltered motor plat., cap. | 2 trucks. 
SERVICE FEATURES—Customs & State bonded. 
Pool car dist. Especially equipped for coffee 
sone , sae separating & cleaning; bean cleaning 


. Ba sifting; reconditioning of cargo. 
uhgsadaned Wepshnnees, tae. 


REPRESENTED BY- W. A.; New Orleans Mdse. W. A. 


PORTLAND, ME. 
Galt Block Warehouse Co. 


Established 1872 Incorporated 1915 


John S. Sawtelle * 20 Commercial Street 

Manager Telephone— 2-7431 
FACILITIES—3 units, 160,000 sq. ft. Slow burning, 
brick & mill const. Sprinkler sys.; watchmen. 
Ins. rate, 18c (improved risk materials). Fumiga- 
tion. Private sidibee capacity 5 cars, free switch. 


SERVICE FEATURES—Mdse., furniture, auto 

one. Pool car dist. Motor fgt. term. Space 

cad ease. In transit storage: canned goods, flour, 
“ etc. 100 ft. from Me. State Pier. 

Meh — Am. Chain Whses., A.W.A., N.F.W.A. 


BALTIMORE, MD. 
Camden Warehouses 


Established 1900 PRs ee wrnere 


Jas. C. Brown Camden & Eutaw Sts. 
a & Treas. , *D (Tel.—Plaza 0400) 


FACILITIES—4 Units; Property leased; 700,000 

sq. ft. Brick-Concrete-Steel const. A.D.T., Private 

Watchman, Sprinkler. 

LOCATIONS—Camden Station, Henderson's Wharf, 

Chase's Wharf, Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Pool cars. Motor trans- 
rt. Direct rail and water qugrestions. Internal 
evenue and Customs Bond 

ASSNS.—A.W.A., Md. W.A., distillers’ Inst. 


BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 


cent ee, 1894 ge meeerd 


Baldwin *D Davis & Pleasant Sts. 
——_ (Tel.—Plaza 8720-23) 
FACILITIES—6 units. peas and Pleasant St., 
Prop. owned. Bond St., prop. leased. Water dock, 
400 ft. Dft. 22 ft., 500, sq. ft. Brick constr. 
‘ se D. T. Watchmen. Ins. 2Ic. Siding, 

.40 cars. Truck plat., 40 trucks. 
TTURES—Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc. Whses., \ A. E. 
Huff, Empire State Bldg., New York, ¥.. Paul 
O'Dea, 230 N. Canal St., hgo. A.W.A., Corus. 


Hoosac Storage and Werchouse Co. 


Established 1928 
Howard E. Wemyss yr 
Treasurer Tel.—TRO. 9608 
FACILITIES—(1) Lechmere Sq., E. Cambridge, 
Fireproof, reinforced concrete; Sprink. sys. Ins. 
rate 18. (2) Water St., Charlestown, (Adj. 
Mystic Terminal Co. docks) Brick const., A. D. T., 
pi fire alarm. ~~ rate 2ic (90%). ‘Total floor 
pace 108,500 ft. Sidings on B. & M. R.R. 
SERVICE FEATURES— RES—Bonded: State; U. S. 
Cust. (No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, ay ag Dis- 
tribution Bur.; Chicago, National Whsg. Se: 


Incorporated 


SPRINGFIELD, MASS. 
Atlantic States Whse. & Cold Stge. Corp. 


Established 1926 
Martin Larsen 385 Liberty St. 
General Manager (Tel.—4-1106) 
FACILITIES—400,000 sq. ft.; Firepr. conc. and tile. 
Floor load 165-250 mes 3 Sprinkler; Dry pipe alarm; 
Watchman. Ins. Fumigation. ~_ ng, 
Ba AUROR: Swiich, Bea MR N.Y. N. H. & 
H. R. R.; cap. 13 cars. Truck dock: 14 trks. 
SERVICE FEATURES Bonded: State. Pool car 
dist. Stge. space forlease. St ee int trans: he aah to 
shipments routed B. & A., N. 
Same owner: Atlantic States Whee, ‘eo Mass. 
ASSOCIATIONS—A. W. A.; Mass. W. A. 


WORCESTER, MASS. 
Worcester Cold Storage & Warehouse Co. 


Established 1906 Incorporated 
John F. Costello 226 Franklin St. 
Gen. Manager Tel.—4-6881, 4-6882 
COLD STORAGE—800,000 cu. ft. DRY STOR- 
AGE—10,000 sq. ft. Concrete & mill const. Sprin- 
ag | evens rivate watchmen. Ins. rate |2c. Siding 
B. & A. (New Haven and B. & M. connections). 
SERVICE FEATURES—State bonded. Pool car 
dist. Motor service. Space for lease. Handle all 
food products except citrus fruits, onions, : 
Storer ein nag eeviiege to Boston, Providence, 
iver, 

ASSOCIATIONS ALW.A(CS.); Beston Fruit & Prod. Ex. 


DETROIT, MICH. 
Central Detroit Warehouse Co, 


Established 1926 Incorporated 
Evans 7 1627 W. Fort & 
President Tel.— Randolph 354 


FACILITIES—1627 W. Fort St. (illustrated)— 
354,000 sq. ft. Cooler room. Fireproof, rei 
ee. Sprinkler system; American Still Alarm— 

4hr. service. Ins. rate 9c. Siding on Mich. Cent; 
= switching (shipments originating outside Mich} 
Brandt & Wyoming Sts.—340,000 sq. ft. Fire 
proof, reinforced concrete. Sprinkler system. Ins. 
rate 9c. Siding, cap. 38 cars, free swi 
Merchants Forwarding Terminals Co. i in Colum. 
bus, Dayton, Lima and Indianapolis. 
SERVICE FEATURES—U. S. Customs bonded 
Pool car distribution. Motor freight terminal, 
Storage and office space for lease. Bulk storage 
of liquors. Sales representation for customer— 
Terminal Sales Corporation. Complete distribution 
service in 200 mile radius. 


REPRESENTED BY—American Chain ef Warehouses, 


DETROIT, MICH. 


Commercial Warehouse 
Established 1935 Incorporated 
L. J. McMillan ye 1965 Porter St. at Vermont 
General Manager (Tel.—Randolph 8723) 
FACILITIES—80,000 sq. ft.; Slow burning, re 
inforced concrete & brick const.; Floor load, 250 lbs. 
Ins. rate, 26c a cnmeamnnea). Siding on Mich. 


Cent. R. R.; 

SERVICE FEATURES —Bonded: U. S. Int. Rev. 
and Customs. Pool car dist.; Motor 
terminal. Space for lease: Storage; Office. 
REPRESENTED BY—Distribution Service, Inc. 
ACCESSIBILITY—Located in heart of Detroit's 
wholesale and jobbing districts. 


DETROIT, MICH. 
United States Warehouse Company 


Established 1931 Incorporated 
E. E. Seymour 1448 Wabash Ave. 
Vice-President Tel.—Randolph 470 
FACILITIES—Mdse. Stge., 3,500,000 cu. ft.; Cold 
Stge., 1,500,000 cu. ft. Fireproof, reinforced con- 
crete. Sprinkler 8 arm sys.; pvt. watchmen. 
Ins. rate, 9 Ride Siding on 
Cent., cap. 23. cars; recip. switching (except Penna. 
R. R. connection with Toledo). Shelt. Motor plat. 
SERVICES—Cold & common stge. in one bui 
Bonded: Customs; Int. Rev.; gen. mdse. space. Pi 


car dist. Motor fgt. term.—car 
MEMBERS—Associated W AWA; Mich. WA 


Dependable Warehouses 


Only warehouses with a reputation fos 
good service and with good financial 
ences are acceptable in the Warehouse Gui 
and for listing on the Distribution Map. 
Because of the care with which the reco 
of these warehouses have been ch 
THE. TRAFFIC WORLD recommends them 
unhesitatingly. 































































































































MINNEAPOLIS, MINN. 


Colonial Warehouses, Inc. 
Established 1907 


Ww. M. Hardin * 210-218 3rd Ave., No. 
Vice-President Atlantic 8191 
FACILITIES—100,000 sq. ft., ne fireproof. Brick- 
concrete const. Max. floor load 500 Ibs. oe a 
alarm, pvt. carr Ins. rate 11.9c (90% co-ins. ) 
Sidings ; M.& St.L.; C.B.& Q.; free switchin: 
cap. fo" cars. 2 Motor * platforms—! sh — 4 
Located three blocks from + Hotel. 

SERVICE FEATURES—U. S. Customs bonded. 
Pool car dist. Mot. transp. en ; Stan. & off. space 
forlease Under same mgmt.—Lasham Co., Chicago. 
ASSNS. A.W.A.; Minn.-N.W.¥ W.A.; Minn. Truck Owners. 





—MINNEAPOLIS-ST. PAUL, MINN. 
Minneapolis Terminal Warehouse Co. 
Established 1929 Incorporated 
618 Washington Ave. N. oe 201 Fifth Ave. N. 
Warehouse No. 1 ‘arehouse No. 2 
Minneapolis — Crel.—MAin 3568) — Minneapolis 


FACILITIES—100,000 aq. ft.; Fireproof, brick and 
concrete construction; Floor load 250 Ibs.; A. D. T. 


and private watchmen. Sidings on Soo Line; capac- 
i 9 cars; free switching all lines. Motor truck 
orms. 


St. Paul Terminal Warehouse Co. 


Established 1916 Incorporated 


8th & Locust Sts., St. Paul 
(Tel.— Garfield 7551) 
FACILITIES—307,000 ft.; Fireproof, brick and 
concrete construction; "Floor load 250-400 Ibs. 
Private watchmen. Sidings on Soo Ba capacity, 
26 cars; free switching all lines. Motor truck 
platforms. 


Midway Terminal Warehouse Co. 


. Division of 
Established 1933 Above Companies 


(Minnesota Transfer) 

2295 University Avenue, St. Paul 
(Tel.—Nestor 1811) 
FACILITIES—60,000 sq. ft.; Brick and mill con- 
struction; Floor load 250 1 Ibs.; ; sprinklered and private 
watchmen. Siding on Minnesota Transfer Railway: 
capacity, 8 cars; free switching all on Motor 
truck platforms. 


Service Features 

State and U. S. Customs bonded. Offices and 
display space. Insurance rates from 6c (90%). 
Pool car distribution a s ty; no cartage on reship- 
ments. Contract trucking: fleet of 100 trucks. 
Three choice locations in the Twin Cities, one virtu- 
ally on the boundary line between Minneapolis and St. 
Paul, and one in the very heart of each city, providing 
“TRIPLE SERVICE “in this important market. 


Represented By 
Associated Warehouses, Inc.: Empire State Bldg., 
New York City; 230 N. Canal St., Chicago. 


Associations 
U.S. Chamber of Commerce, A. W. A., Minn. W. A., 
Minn. Truck Owners Assn. 


Famous for ‘“‘TRIPLE SERVICE”—from Coast 
to Coast. Your inquiry cordially invited. 





ST. PAUL-MINNEAPOLIS, MINN. 
MIDWAY DISTRICT 


Central Warehouse Company 
Established 1902 ) Incorporated 


St. Paul, 741 Pillsbury Avenue 
Telephone— Nestor 2831 


FACILITIES AND LOCATION—Facilities are 
mid-way between Minneapolis and St. Paul. e 
stock serves Twin Cities economically and efficiently. 
Merchandise Storage—500,000 sq. ft. Mill & con- 
crete const. ADT alarm throughout. 120,000 sq. ft. 
also protected by sprinkler sys. Ins. rate 25c. 

co Storage—500,000 cu. ft. Concrete const. 

A.D. T. Ins. rate 19.5c. 


Sidings on Minnesota Transfer Ry. (termini all 
-), capacity 50 cars. Free switching all lines. 
ial platform, capacity 16 trucks. 

SERVICE FEATURES—U. S. Customs bonded; 
also State bonded. Pool car distribution. Motor 
freight terminal. Operate a joint railway freight 
station—no carting necessary on L. . shipments. 
Manufacturing and storage space for rent—35 acres of 
land, 16 buildings. Four miles of trackage operated by 
our own electric locomotive for prompt placing of cars 
REPRESENTED BY—Distribution Service, Inc.: 
mg o, 219 E. North Water St. (Superior 7180); 
ork, 100 Broad St. (Bowling Green 9-0986); 

md Francisco, 625 Third St. (Sutter 3461). 














ASSOCIATIONS—A.W.A.; Minn. Northwest W.A. 
lie iatersmemnstittishgndicebaskaniissiiensanian nemeiiiemanigheaadadiimacsnianisssts 
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KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 Incorporated 


Fred C. Adams © 228 W. 4th St. 
Vice President (Tel.—Victor 0225) 


FACILITIES—100,000 . ft. Fireproof, reinf. 
concrete. Sprinkler, M.D.T. alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. 
Free switch. Truck plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: Customs, Int. 
Rev., State; Lic., U. S. Whse Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. ser. & 
fgt. term. Daily overnight service to approx. 4, 

towns. In wholse. dist.; near retail dist. & fgt. depots. 
ASSNS.—A.W.A.; M.W.A.; ; Traf. Club; C. of C. 


KANSAS CITY, MO. 





Central Storage Company 


Established 1880 * Incorporated 


Charles C. Daniel, Jr. 1422 St. Louis Ave. 
Secretary (Tel.—Victor 3268) 


FACILITIES—1422-28 St. Louis Ave.—2 buildings: 
87,742 sq. ft.; brick-heavy mill const. Floor load, 
250 lbs. Sprinkler sys.; A. D. T. Elec. Supervisory 
& Burglar Alarm system. Insurance rate, 17.2c. 
Sidings on Mo. Pac.; capacity, 8 cars; Free switch- 
ing, all times. Sheltered motor truck platform. 


SERVICE FEATURES—Bonded: State. 
ner bonded. Pool car distributors. 
reight terminal and transport service: Company 
owned and opera cartage equipment—railroad 
contract-haulers of free pick-up and delivery freight. 
Space for lease: Storage; Office. Branch office 
service. 


REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.) 


KANSAS CITY’S oldest warehousing service—since 
1880, over 56 years. We have from the first con- 
tinually improved our facilities and service to meet the 
requirements of ever changing distribution peer 
Located midway between the business districts of 
both Kansas Cities, in the heart of the freight house 
and truck terminal ‘district, <_ to the Municipal 
Wharf, served by the Federal Barge Lines 


Em- 
Motor 








KANSAS CITY, MO. 
Crooks Terminal Warehouses 


Established 1913 


A. J. Crooks 1104 Union Avenue 
Gen. Mgr. (Tel.—Victor 2424) 
FACILITIES—3 locations: 322,000 sq. ft.; Rein- 
aoe | concrete and brick const.; Floor load, 250 lbs.; 
Serine. 6 A bem rate, 10.6c. Sidings on Un. Pac., 

Frisco R. Rs.; cap., 23 cars; free wig 

SPECIAL “SERVICES Bonded: Licensed, U. 
. act; U. S. Customs; State. Pool car m, 
Motor trans 1 mmc ogo service. 





Incorporated 


ASSOCIATIONS AW. A. (Mdec); Mo, W. A 
Watch Display Advertisements on Back Cover! 








KANSAS CITY, MO. 










Merchandise Warehouses, Inc. 
933 Mulberry St. 


* 


Equipped for complete storage, and 
distributing facilities: 

Fireproof construction; sprinkled; 500 to 1500 lbs. 
floor load. Ic insurance rate. Center of truck and 
R. R. shipping district. 14-cars switch capacity. 
Dockage for 30-trucks. Free switching. ng dis- 
tance trucking and local drayage. Financial respon- 
sibility. Experienced personnel. 






Coordinated Data 


The Distribution Map brings together in 
one place data regarding the major markets 
of the United States and Canada. The 
information is organized so as to provide a 
work sheet on which every company may 
map distribution plans to fit its individual 
needs whether five or one hundred and five 


centers of distribution are required. 
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ST. LOUIS, MO. 
Central Terminal Co. 


Established 1932 Incorporated 


T. J. Terry * 710 N. 12th Blvd. 
General Manager Tel.—Central 5502-03 


FACILITIES—200,000 sq. ft. Fireproof, steel- 
reinforced concrete const. Sprinkler sys., ADT, 
private watchmen. Ins. rate, 12.3c. oute via 
Illinois Terminal Railroad; siding capacity 100 
cars. Sheltered motor plat., capacity 44 trucks. In 
heart of downtown wholesale & retail districts. 
SERVICE FEATURES—State bonded. Pool car 
dist. Specialize in handling elec. refrig., ranges, 
wash, machines, other appliances and newsprint paper. 


MEMBER—Mo.W.A.; St.L.Mdse.; St.L.C. of C 

























ST. LOUIS, MO. 


S. N. Long Warehouse 


Established 1903 


* 9th & Gratiot Sts. 
Tel.—Main 2910 
Facilities 

Heavy mill const., floor load 205-305 


W. F. Long 


Manager 


100,000 sq. ft. 
Ibs. Sprinkler system, ADT., Ins. rate 20c. 
Siding on Term. R. R. Assn. of St. Louis, reciprocal 
switching with all lines. Sheltered motor platforms 
along two complete sides of building offer unusual 
facilities for call trucks 


Service Features 


Longest established merchandise warehouse in St- 
Louis. Licensed, U. S. Whse. Act; State bonded; 
will furnish any form of bonding required. Pool car 
distribution — special enclosed platform. Separate 
vault space, approved, for specific storage of Red 
Label products at no increase in insurance rates. 
Motor freight terminal; also company owned and 
operated motor trucking equipment—exclusive with 
us in St. Louis. 












Information Bureau 
Maintained to furnish data on territorial as well as 
local market distribution problems. 
Represented by 


Distribution Service, Inc.—New York, Chicago, and San 
Francisco. Associated Warehouses —Chicago, New York. 


ASSNS.—A.W.A.; Mo. W.A.; St.L.Mdse. W.A. 


















ST. LOUIS, MO. 
Rutger St. Warehouse, Inc. 


Established 1920 


S. J. Lusb 
Exec. VP. & tt * D 


9 shade St. 
tee pare 


Comey > pli gaa Bog 216,008 ey. 0, Cold Ste 
(beer) 8700 cu. ft. rick-mill a5” Sprink 
ADT Central Sta. A alarm. Ins. rate de. 
Sidings on Mo. Pac. and Term. R.R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 trucks. 
al River Dock near Municipal Bridge. 

ERVIC Bonded: U. S. Cust.; State. Pool car 
ist. Motor freight terminal. Spa ce for lease. 

ASSOCIATIONS=St. L. Mdse. WA: h Midwest W.&T.A. 








ST. LOUIS, MO. 
St. Louis Terminal Warehouse Company 


Established 1924 Incorporated 
Cc. J. LaMothe *D 826 Clark Ave. 

Vice-President cheat yr 4927 
FACILITIES—(1) 826 Clark Ave., & (2) 420 S. 
Main St.: Concrete-brick-mill. ADT, Sprinkler. 
- 14.6c to 24c. Sidings on Mo. Pac. & Term. 
R. R., free switching. (3) 501 S. Ist St. (4) 525 
S. Levee: Water Dock. Totals “- 199,000 sq. ft. 
SERVICE FEATURES—U. S. - Rev., customs, 
& state bonded. Pool car dist. Guaneions service. 
Space for lease—office & storage. 


REPRESENTED BY—American Chain of bg ay wa Inc. 
MEMBER—AWA; Me. W. A.; St. Louis Mdse. W. A. 



















ST. LOUIS, MO. 
Tyler Warehouse & Cold Storage Co. 


be ar Mee 1912 Incorporated 
E. L. Wintermann ) 209 Dickson St. 

Agent Tel.—Central 8955-56 
FACILITIES—Mdise. stg. 100,000 sq. ft.; Cold stg. 
250,000 cu. ft. Brick-mill const. Sprink. sae ; Potter 
Elec. signal; Pvt. watchmen. Ins. rate, | Siding 
on Wabash Ry, free switch. Batchtown, IIl. 
Batchtown-Tyler Packing Co., 8,000 sq. ft. 
SERVICE FEATURES—State bonded. Pool car 
dist. Motor fgt. term. Cartage. Tank car 
unloading. Stg. & office space for lease. 


ASSNS.—AWA (Mase. & C.S.); Mo.W.A.; St. L. Mdse. W.A. 
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JERSEY CITY, N. J. 
Lackawanna Terminal Warehouses 


Established 1929 7 Incorporated 
W. J. Northup 629 Grove St. 
Pres: Tel. (N. Y.)—Rector 2-2345 
FACILITIES Adjacent to Manhattan Tunnel. 
1,072,883 9q. ft. Fireproof, brick-concrete-steel const. 
prinkler sys.; Atmo Fire Detection; Watchmen. 
see § 6c. Siding on D.L.& W. ord 52 cars. 
e motor plat., ca truc’ 

SERVICE FEATURES O.” . Custs. bonded. 
Pool car dist. Motor freight terminal. 
lease. Railroad and Coastwise Steam Ship Station. 
REPRESENTED BY—Associated wok ay 
ASSOCIATIONS—Port of N.Y.W.A.; N.J.W.A 





NEWARK, N. J. 


Lehigh Warehouse & 


Transportation Co., Inc. 


Established 1919 
Albert B. Drake 98-108 Frelinghaysen Ave. 
President * Tel.—Bige 3-7200 
FACILITIES—NEWARK—98-108 Frelinghuysen 
Ave.: 250,000 sq. ft. Fire peel, reinforced concrete and 
= const. Floor load, 250 Ibs. Sprinkler areye.s * D.T.; 
men. Ins. rate, 6c up to 10.2c. ding on 
Lehigh Valley: und switching vo and fica Pose HOR 
, 1\Ocars. Sheltered Motor Plat.: cap., 20 —— 
ELIZABETH 629 Newark Ave.: | ,000,000 . ft. 
ireproof, reinforced concrete and s const. Floor 
loede 250 lbs. Sprinkler sys.; local alarm sys.; Watch- 


Ins. rate, 8c up to 16.7c. Siding on Penn- 
fat R.R., capacity. 90 cars. Shel otor 


k Pl 
ERI Plot. capecity, 100 tracks, : Licensed, U 


ve ye U. S. Int. Rev.; U. S. Cust.; State. ‘Al 
employees bonded. Pool car distributors. 

Motor terminal and trans tn wap om 

opera fleet of motor truc awd 
politan area with a regular hr = nf sete 
and bonded trucks maintained to transport liquor 
and imported merchandise. Special trucks and crews 
for ne Seer and installation of electric refrigerators, 





machines, 
ASSOCIATIONS At W.A. (Mdse.); Whsmn’s. Asso. 
nem hsmn’s. Asso.; Chamber of Com- 
merce: N. rafic C Gabe Newark Traffic Club: 
N. J. Mowe 1 Truck Asso 











BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 


Established 1921 . (Tel.—Jefferson 1120) 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. “= concrete- 
brick const. Private watchmen idings on Erie 
and Nickel Plate RRs., cap. 20 cars. Shelt. Motor 
=. cap. 14 trucks. umidity controlled core. 
RESENTED BY—New Y City, George 
Perkins, 82 Beaver St. (Beekman 3-6642); Cleve mg 
Lederer Terminal (See adv.); Chicago . Finger, 
519 W. Roosevelt Rd. (Canal 3742); S San Francisco, 
E. M. Ingles, 112 Market St. (Esbrook 2248). 























BUFFALO, N. Y. 


The Market Terminal Warehouse 


Established Keeclius 926 Incorporated 
William L. Korzelius 


110 P 
General Manager * (Tel.Clece. 1926) 


FACILITIES—(1) Scott, Perry & Mississippi 
Sts.: Fireproof; brick-concrete const. (2) 100-128 
Perry St.: Mill const. Both units: 170,000 sq. ft. 
Sprinkler sys., fire alarm, watchmen. Ins. rate |7.1c 
seen | on ar h Valley, free switching. 
SERVICE ‘ool car dist. — 
rivileges. aod fgt. terminal; complete cartage 
a Negotiable receipts. Spaces for lease. 
REPRESE Y a a Warehouses, Inc. 
ASSNS. raf. League; Buffale C. of C. 

















NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. adjacent Brooklyn Bridge) 
Established 1914 


Irvin W. Mead Telephone 
Treas. & Mgr. Digby ¢4-1600 

Area 35,000 sq. ft. (Mill constructed floor). 

SERVICE: Pool car dist. Specialize in handling 

foodstuffs and other high grade commodities. 

For a regarding warehouses on the Balti- 

more & .—communicate with Irvin W. Mead. 


ASSOCIATIONS—A.W.A.; W.A. Port N.Y.; N.Y.W.A. 
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NEW YORK, N. Y. 
Lehigh Harlem River Terminal Warehouse, Inc. 


Established 1929 


A. H. Loomis * 385 Gerard Ave. 

President Tel.—Mott Haven 9-4297 
FACILITIES—Gerard Ave. at E. 144th St. & 
Harlem River, Bronx: Fireproof, steel-concrete 
const.; Floor load, 250 Ibs. Sprinkler sys.; Antenne 
Fire Alarm Co.: R.R. Watchman. Ins. Rate, 15.4¢ 
90%). Siding on Lehigh Valley; cap. 15 cars. 
Adjacent up-town often, center—ideal service 
center — up —_ a Harlem and the Bronx. 
SERV —Pool car distributors. 
Scocs Bane men ee immediately available by 
telephone. Clean floors—orderly arrangement. 












Incorporated 










ROCHESTER, N. Y. 


Blanchard Storage Co., Inc. 


Established 1912 320 Broad St. 
S. Blanchard, Pres. * (Tel.—Main 7021) 
FACILITIES—Property owned. 40,000 sq. ft. 


Fireproof and slow burning. Steel, concrete and 
brick. Floor load 250 Ibs. | - ey Ins. rate 35c. 





Fumigation. Siding: R . 2 cars. 
Eree switching (gar fora): N. YCRROPRR, 
Erie, B. & O. V.R.R., Track platf. Cap. 4 trucks. 


SERVICE FEATURES—Pool cars. Space and 
off. for lease. Own trucks deliver 25 mi. radius. 
iated freight line, scheduled trips, 250 mi. radius. 


ASSOCIATIONS: N. F. W. A. 








ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


U.Cc E Established 1914 & = 
. C. Leckinger King & Maple 
Manager *D (Tel.—Main 3991 -92) 
FACILITIES—Property owned—100,000 sq. ft. 
ireproof, built-up concrete const. Sprink. sys., 
watchmen. Ins.11.8c. Siding on B. & O. R. R., capac- 
ity 22 cars, freeswitching. Sheltered a platform, 
capacity 10 trucks. t dock on N. Y. State Barge 
Canal operated in conjunction with warehouse. 
SERVICE FEATURES—Pool car dist. Motor fgt. 
terminal. Storage & office space for lease. 


ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 
















MINOT, N. D. 


Dakota Transfer & Storage Co. 


Established 1921 


Nels Goeson 7 18 Second St., N. E 
Manager Telephone—692 


FACILITIES—22,500 sq. ft. Brick const. Max. 
floor load, 350 Ibs. Ins. rate $1.17. Siding on 
Great Nor. R. R., . 3 cars, free ne oo all lines. 
SERVICE FEATUE ES—State bonded. Pool car 
dist. Motor freight terminal —with our own 
equipment we maintain a daily service to the Twin 
Cities, Devils Lake and intermediate points. Special 
ce allows us to haul anywhere in State. 
NS.—N_F.W.A.; N.W.Truck & Bas Assn.; Minn. Reg. 
















INCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


F. W. Berry Second & Smith Sts. 
Mgr. & Treas. (Tel.—Parkway 7646) 
FACILITIES—Dry Stg., 219,000 sq. ft.; cold stg. 
000 cu. ft. Stone—steel—brick—w const. 
Sprinkler sys.; central alarm rs watchmen. Ins. 
22c. Direct rail connection. ve _— freight elevators. 
a pT Oe bonded ‘ool car dist., re- 
pm ap her . collections. Warehouse espe- 
te to ws te requiring protection from 


ps ni dirt, heat or cold. 
ASSOCIATIONS —A. W. A.; OhioW. A.; Cin. W. A. 


CINCINNATI, OHIO 
Cincinnati Merchandise Warehouses, Inc. 


Established 1851 


Ernest L. Becker ra 7 West Front St. 
V.-P. & Gen’l Mgr. (Tel.—Main 4117) 
FACILITIES—(!) 11-17 E. Front St. Ins. rate, 
25.lc. (2) 7-19 W. Front St.; Ins. rate 33.2c. 
Both houses: A 225,000 sq. ft.; heavy mill const. ; 
Sodiak 8 A.D.T.; watchman; Sidings, P. R. R. 

Reci rocal switching arrangements 
ond So. Fy. FEA URES—Bonded: . S. Cust.; 
Pool car distr.; Motor trans. wed for lease. 
+ Represented by Mba 
NEW YORK ALLIED DISTRIBUTION INC. CHICAGO 
Hi WEST 42ND ST. PENN. 6.0068 “MR 1525 NEWBERRY AVE. MONS: 

























CLEVELAND, OHIO 


The Greeley-General Warehouse Co, 


Robert C. Greel Broadway & E. 1 
- Presi — ad (Tel-Cherry Pop 


FACILITIES—175,000 ft.; Fireproof, reinforced 
cog const.; Floor loa ~ 9 up to 1500 Ibs.; Wateh. 

service. Ins. rate, 37c. Flour recondition: 
Siding - N. 


Cent.; capacity, 100 cars; free 
swi 


SERVICE FEATURES—Bonded: U. S. Inter, 
Revenue. Pool car distributors. Motor transport 
some. Container service. pace for 
seoenmes A Office. Field warehousing. 

ESENTED BY—American Chain of Warehouses, 














































LEVELAND, OHI 
The Lederer Terminal Warehouse Co, 





Established 1921 Incorporated 
Herbert H. Lederer + 1531 W. 25th St. 
President (Tel.—Cherry 5280) 
FACILITIES 


E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. ft. Fire- 

roof, concrete const. Private watchmen. Siding 
on Nickel Plate, cap. 24 cars, free switching. Shel- 
tered Motor plat., cap. 17 trucks. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar on other 
hygroscopic merchandise. 90, sq. ft. — 
concrete-brick const. A.D.T., private oa 
Siding on Nickel Plate (connected with main freight 
depot—eliminates cartage), cap. 15 cars. Sheltered 
Motor plat., cap. 20 trucks. 

1530 Riverbed Ave.—100,000 sq. ft. Fireproof, 
concrete-brick-steel const. Private watchmen. Staieg 
on Erie, cap. 6 cars. Motor plat., cap. 12 trucks, 
SERVICE FEATURES—U. S. Customs bonded- 
Pool car distribution. Motor transport service. 
Favorable rates from all docks and piers. 
REPRESENTED BY—New York City, Geom Ww. 
Perkins, 82 Beaver St. (Beekman 3-6642); Buffalo, 
Lederer Terminal (See adv.); Chicago, M. H. Finger, 
519 W. Roosevelt Rd. (Canal 5742); San Francisco, 
E. M. Ingles, 112 Market St. (Esbrook 2248). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 






COLUMBUS, OHI 
The Columbus Terminal Warehouse Co. 


Established 1882 Incorporated 
Wm. J. O’Neil 55-85 Terminal Way 
Vice-Pres. & Mgr. (Tel.—Adame 6239) 


FACILITIES—100,000 sq. ft.; ick & concrete 

const. A.D. T. Siding on N. Y. Cent. (Big Four); 

epoeeeing floor at car leve A free switch. Motor = es 9 
a floor at truck level; capacity, 50 trucks. 

VICE FEATURES—Bonded, U. S. Customs. 
Poel om - Motor freight terminal. Storage 
and o Experienced managune . 
FROM: COLUMBUS, at the crossroads of rail, high- 
way and air traffic; serve overnight retailers "whose 
customers number more than six million. 








SPRINGFIELD, OHIO 


Wagners Service, Inc. 
Established 1894 


Ray Wagner Lowry Ave.atPenna.R.R. 
Hewes. * is .—Main 445) 
FACILITIES—52, 500 sq. ft. Firep: ° 


const Floor load 150-600 Ibs. 
65.9c. Siding on Penna. R. R:: free switching 
Sheltered motor platform; ‘capacity 10 trucks. 
SERVICE FEATURES—Pool car dist. 
freight terminal—our own freight line and con 
nections make Springfield a superior distribution center 
for Ohio and adj. —- | I Kee | 
complete handling of heavy boile 

IATIONS: vs W. A.; Ohio 


rs or 


W.A. 












TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 






Established 1927 
L. M. Ashenbrenner 321-351 torts St St. 
V. Pres. & Gen. Mgr. (Tel.—Main 4231) 


FACILITIES—Dry storage, 8 ge aq. ft.; Cold 
storage 2,500,000 cu. ft.; Sprin ve ; A. D. T. 











vate Sidin +B. & O. and N.Y ; MOTOR 
TRUCK PLA 30 trucks; Sek 
SERVICE FEA URES U. S. Customs & Int'l Rev. 






Bonded me No. 10. Complete wareh 
and delivery service covering . Mich. & I 
CAPITAL—Over $1,000,000. erences: 


Toledo Broker, oer Grocer, Trucker, Ba 
TOLEDO’S LARGEST, FINEST, RESPO! 
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PORTLAND, ORE. 
Colonial Warehouse & Transfer Co. 


Established 1923 Incorporated 


w.H. McMurtry 1132 N. W. Glisan St. 
President and Manager Dept. A ( Tel.—Bdy. 2643) 


eR ITIES Unk 1: 1132 N. W. LP St; 
30.000 o. ft.; Slow burning, brick and mill construc. 
ys. Ins. rate: 26c Beg} cov.) Unit 2: 734 
<2 ‘4th Ave.; 85,000 sq. ft.; Slow burning, bric 
pill construc.; Ins. rate: 36c (90% cov.) Both 
units: Watchmen service. —-- 
avis FEATURES Bond Pool Car. 
Com owned motor ment. for lease. 
REP ESENTED BY— a VT Distribution, Inc. 











PORTLAND, ORE. 
Manning Warehouse & Transfer Co. 


Established 1907 
W. G. Manning, Pres. 





Incorporated 


911 N. W. Hoyt St. 
H. W. Danskin, Mgr. (Tel.—Broadway 2411) 


FACILITIES—70,000 sq. ft.; Slow burning mill 
const.; Sprink. sys.; Watchmen. Ins. rate, 20.2c. 
Siding on Terminal Co.; 3 cars; suet switching. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. Motor trans. a 
esseNTED my Warehouses, Inc. 
(Mdse.); Nat. Fur. W. A. 
THE HUB OF ‘DISTRIBUTION in the Pacific 
Northwest—overnight service to all Northwest cities. 


PHILADELPHIA, PENNA. 


Pennsylvania Warehousing 
and Safe Deposit Co. 


Established 1872 Incorporated 


John A McCarthy > 111-113 South Third St. 

President hater compen 3893) 
FACILITIES—22 units. rties owned and 
leased. i sq. ft. Floor ‘oad 250 lbs. Conc. 
and slow burn. Part sprinklered. Ins. 4c to 64c. 
Sidings: B. & O., P.R. R., Reading. Cap. 40 cars. 
SERVICE FEATURES—Bonded: U. S. Cust. 
Pool car. Space and off. for lease. Local delivery serv. 
REP. BY—Am. Chain of Whses., Inc. G.W. Perkins, 
82 Beaver St., New York. A.W. A. P.W.A.,W.A. of P. 





PHILADELPHIA, PENNA. 
Philadelphia Piers, Inc. 


Established 1934 


E. W. Stringfield *D 111-113 So. Third St. 
Gen’! Traffic Mgr. 
Tel. bel—Lemnbaed 9934, Keystone—Main 8811 


FACILITIES—Four units. Piers 96, 98, 100 
South, 25 acres lumber yard adjacent. Property 
leased. 1,100,000 sq. ft. under cover. Reinforced 
concrete construction. Floor load, 300 Ibs. maximum. 
Part sprinklered. Watchmen. Ins. 14.4c to 17.7c. 
Siding on Pennsylvania R. R., ‘Baltimore and Ohio 
R. R., Reading R. R. Capacity 600 cars. Water 
dock, length 1500 ft., draft 30 ft. 


SERVICE FEATURES—General merchandise stor- 
age and wharfinger. Bonded: U. S. Customs. 
Storage space for lease. Office space available. 
Storage-in-transit privilege on flour, grain products 
and other commodities. Direct car to shipside service 
at piers. Lighterage and extra handling eliminated. 
Import, export, inter-coastal and coastwise commerce 
handled with speed and economy. 












For further details see display advertisements 
appearing monthly in THE TRAFFIC WORLD. 


p——— PHILADELPHIA, PENNA. 


Terminal Warehouse Co. 
Established 1904 y ey 


D. Sullivan > 81 Fairmount Ave. 
President (Tel.—Market 0160) 


FACILITIES—(1) N. E. Cor. Front & Brown 
+» and 800 N. Delaware Ave. Fireproof, con- 
ang const. Sprinkler sys., A. D. T., private watch- 
(2) Eleven other units. Total—all facilities, 
2.940.000 sq. ft. Ins. rates as low as 4c. ee 
on Penna. and Reading RRs., free switchin, 
SERVICES—Customs and Dept. of ab. BAI 
bonded. Pool car dist. Motor a aly = at Sey .—own and 
eben ose! trucks for city & subur 
Inc.; A.W.A.; fa, W.A. 
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SCRANTON, PENNA. 
The Quackenbush Warehouse Co. 











Established 1894 Incorporated 
E. C. Fordham 219 Vine St. 
Secretary (Telephone—6111) 


FACILITIES —53 ,000 sq. ft. Steel frame const.; brick 
& tile walls, wood floors. Sprink. sys.; A.D.T.; watch- 
wn in rate 30c (90%). Sidings on D. & H. and 


; free switching. Sheltered motor plat. 
Operates Wilkes Wilkes E Barre Storage Co. 
RVICE URES—Pool car dist. Motor 


freight A. Stor & office space. Fin- 
ancing raw materials an ah. -. adv. products. 
REP ENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—A. W. A. (Mdse); Penna. W. A. 




















-——— SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 


. M. Johnson * 


Manager 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 


concrete const. Sprinkler sys., private watchmen. 


Incorporated 


110 No. Reed St. 
(Telephone—6543) 


Ins. rate 26c. Siding on Chi. 2 . W., free switch- 
i. Adjacent Union Truck De come 

SERVICE FEATURES—State bonded. Pool car 
a Faeroe & office space for lease. 

FORWARDING CO. (Owned and 

operated | by us)—Features coordinated truck & rail 

ht service. ces in Chicago, St. Louis, Minne- 

— 4 Omaha, Sioux City, Huron and Rapid City. 








MEMPHIS, TENN. 


John H. Poston Storage Warehouses 


Established 1895 Incorporated 
W. H. Dearing + P. O. Box 2562 
Secy. & Treas. Toleghane~6-6106 
FACILITIES—671 S. Main St. 52,000 =f ft.; 
mill-brick-concrete const. Sprinkler aaa A 
Ins. rate 12.6c. 5 on I. C. BL 
St. L. S. W. Rys.; capacity free quieting. 
Sheltered Motor plat., ne 15 tru 
SERVICE FEAT ie wie nd privately Pool 
car dist. Local cartage, P service. Stor- 
age. billing & collections. te. space. 
RESENTED BY—San Francisco, E. M. 
Ingels, 112 Market St. Member, Memphis W. A. 
















MEMPHIS, TENN. 






United Warehouse & Terminal Corporation 


Established 1930 +. STE. Calle one ws 


FACILITIES—(1) 137 E. Calhoun Ave.; (2) 138 
St. Paul Ave. 110,500 sq. ft. Brick & mill const. 
Sprinkler sys. Ins. rates (1) 15.2c; (2) 18.7c. 
on son NC&StL and L&N, free switching rail & 
~ Sheltered motor platform. 
SERVICE FEATURES—Excellent facilities for Pool 
no dist. Motor fgt.term. Office & Storage space. 
In center of wholesaling & jobbing dist.—near rail, 
truck & express depots. Hourly mail service. 
REPRESENTED BY cae + 9 Inc. 
ASSOCIATIONS—A. W. A.; Memphis W 








NASHVILLE, TENN. 
Bond, Chadwell Co. 





Established 1905 


E. M. Bond *D 1625 Broad St. 
President Telephone— 5-4153 
FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 
Fireproof, reinforced concrete. Floor load 250-500 
Ibs. Ins. rate 19.4c. qaine on Tenn. Cent.; oe. 
6 cars; free switching. Sheltered motor plat., A 

5 trucks. Water dock: Length 300 ft.; draft 9 
SERVICE FEATURES—Pool car distribution. 
Storage and office space for lease. Located in 
center of Nashville wholesale district. 
MEMBER—Am. Chain of Whses.; A. W. A. 


Incorporated 










DALLAS, TEX.————_ 
The Dallas Transfer & 
Terminal Warehouse Co. 


Established 1875 Incorporated 


G. LS Weatherred 2nd Unit Santa Fe Bldg. 

ce-President * (Telephone—2-7111) 

FACILITIES 267, 000 sq. ft. ire 

concrete-brick const. Sprink. sys.; : Watchmen. 

. mee 20c {60% co-ins. 136). on Santa 
Sheltered 


truck ‘orm. 
SERVICE. FEAT RES—Bonded: VU. S. Cust.; 
State; Employees Fidelity. Pool car dist. Com- 
pan Rfiliated, Lom wey wee dy Sy A Tex. & Okla. points. 
ti ne Star 
RESENTED BY. Ametican Chain of Warshouses. 
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DALLAS, TEX. 
The Interstate Fireproof Storage 


and Transfer Company 
Established 1913 * Incorporated 
301 


W. I. Ford, Pres. North Market St. 


FACILITIES—160,000 sq. ft. Fireproof, steel- 
concrete const. Sprink. sys.; A.D.T.; watchmen. 
Ins. rate, |8c. Siding on M. K. T.; free switching. 
SERVICE FEATURES —Bonded. Pool -~. dis- | 
tributor; free pickup and delivery of cone kL. ©. & i. 
freight from and to all railroads and truck lines. | 
REPRESENTED ty Distribution, Inc. 
ASSOCIATIONS — Ww. ES (Mdse); National 
Furniture W. A.; Tone @ ay 3 


















FORT WORTH, TEX. 
Binyon O’Keefe Fireproof Storage Co. 


Established 1876 Incorporated 
Roy Binyon 801 Commerce 
President Telephone—3-3351 


FORT WORTH, 800 Calhoun St.—90,000 sq. ft. 
Fireproof, ADT, Ins. rate 2lc. Siding on Rock 
Island Ry. DALLAS, 2201 Laws St.—56,000 sq. ft. 
Ins. rate 22c. Siding on M. K. & T. Ry. BO 
UNITS—Brick-concrete const. Sprinkles sys., pvt. 
watchmen. Free switching. Sheltered i. plats. 
SERVICE FEATURES—Bonded: U. Cust.; 
State. Pool car dist. Motor trans sm 
MEMBER—A.W.A.; S.W.W.A.; Nat. Fur. W.A. 
REPRESENTED BY—Dist. Service Inc.; Allied Van Lines. 


FORT WORTH, TEX. 





















Texas and Pacific 
Terminal Warehouse Company 


Established 1931 © Incorporated 


L. C. Porter 


General Manager 


70 Jennings Avenue 
(Tel.—2-6371) 








tr ea 
Property leased: 490 ireproof, brick 
—_ concrete const.; neg load 350-350 lbs.; Sprinkler 

ys.; A. D. T. and watchman service. Insurance 
rate 12c (with are coinsurance, 8c). Siding on 

The Texas and roa Railway Company; Come 
30 cars; Free tching, all lines. ———- 
platform: cupatity 4 30° trucks; sheltered 


Service Features 


Binethandion “for Tease Pool car distributors. Dray- 
storage; office; display. 
Customs; State; State eens 
Cold Storage operated by Mer- 
chants Cold Storage Company. 
Associations 


A. W. A.; SW Whsmn’s Assn. 
Convenience 


Located in geographic center of Fort Worth, in whole- 
le and retail district. 





Shippers Find Map 
Real Distribution Aid 


A partial list of purchasers of from one 
to three maps each during November 
includes leading companies in the following 
industries: Electrical appliance manufac- 
turers (5); Cigar manufacturers; Brewer; 
Steel products manufacturers (2); Dis- 
tiller; Building materials manufacturer; 
Fruit juice manufacturer; Automobile ac- 
cessories manufacturer; Radio tube manu- 
facturer; Heat regulator manufacturer; 
Canners (2); Candy manufacturer; Yarn 
and Rayon products manufacturer. 



























Other current and representative purchasers 
of maps consist of agencies which advise 
shippers in regard to distributional matters 
or serve them in other ways: Chambers of 
commerce; official state and federal agen- 
cies; advertising and marketing agencies. 


The Distribution Map and Warehouse 


Guide bring together shippers and ware- 
housemen. Both benefit. 
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HOUSTON, TEX. 
Patrick Transfer and Storage Co. 


Established 1900 
Fisher G. Dorsey D 1302 Nance St. 
Owner * (Tel.— Preston 0111) 
FACILITIES—(1) Municipal Dock 4, Turning 
“y 250, sq. ft.; Fireproof, concrete const. 
. sys.; A. D. T.; Watchmen. Ins. rate 8c. 
cap. 72 | Rony Cee! switch. Sheltered motor 
ater Dock ae | ~ aa oman +. . (2) 


Fook Nemes Stns 25, 
— pariy hth U. 4 Gees 













SERVICE FEATU 
State. Pool car dist. ~ transport service. 
Owners Lone Star Package Car Co., Houston Div. 
REPRESENTED BY—Asseciated Warehouses, Inc. 








HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 


L. L. Schwecke He 1002-8 Washington Ave. 
President (Tel.—Preston 2381!) 


FACILITIES—112,000 sq. ft. Fire; opel. reinforced 
brick & concrete. rinkler sys., A. D. T., watchmen. 
Ins. rate, 23c. Siding on So. Pac., cap. 7 cars, free 

tching. Sheltered motor plat., cap. 18 trucks. 
SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Motor transport 
service. Office and storage space for lease. 
REPRESENTED BY —Distribution Service, Inc. 
ASSOCIATIONS—A. W. A.; S. W. W. & T. A.; 
Houston W. & T. A. 











SAN ANTONIO, TEX. 


Scobey Fireproof Storage Co. 


Established 1913 311-333 N. Medina St. 
Incorporated Telephone F-7111 


COLD STGE.—1,007,250 cu. ft. Reinf’d concrete. 
Ins. rate 12.75c. Temp. & humidity control. Refgrn. 
by circ. of low temp. brine. MDSE. STGE.—53,960 
sq. ft. Brick-hollow tile. Ins. rate 10c. Ideal loca- 
tion for pool car dist. BOTH—fireproof. Sprinkler, 
ADT, watchmen. Sidings on Mo. Pac., free switch. 
SERVICE FEATURES: Bonded; U. S. Customs & 
State. Stge. -in-transit privileges. Loans. 

REPRESENTED BY: Associat aa Inc. 
MEMBER: A.W. A. (Mdse. & C.S.); S.W. W. & T. Assn. 












































The Answer Is YES 


Shippers ask if THE TRAFFIC 
WORLD Map of Key Distribution 
Areas is to be kept up-to-date. To 
such letters as the following (this one 
is from one of America’s largest glass 
manufacturers), the answer is yes. 


Several months ago I received, through the 
courtesy of your organization, a map showing 
key distribution areas in the United States. 
We have been striving for some time to establish 
a yard-stick for measuring potential business 
in various areas... 


oe 











We observe on the margin of your map you do 
show sales, both wholesale and retail, for the 
key areas as well as the sub districts... We 
raise this question because in the event we were 
to re-aline our territories to conform with the 
distribution areas shown on your map, we 
would want to make quite certain in years to 
come that data pertaining to wholesale and 
retail sales in the various districts would be 
readily available. 


ee a 






















To have your warehouse represented 
in the Warehouse Guide and on the 
margin of the Distribution Map con- 
tributes to the building of sound, 
permanent distributional practices 
that will benefit all warehouses of 
the type acceptable in the Guide— 
reliable, reputable warehouses that 
are located in Key distribution 
centers. 


- en ae Ee a 


















































The Traffic World | Guide to Merchandise and Cold Storage Warehouses 
TEX.—UTAH—VA.—WASH.—wiISs. 


DEN, UTAH 
Western Gateway Storage Co. 


Established 1927 
W. D. Brown 


General Manager 


Incorporated 


390 Exchange PI. 
(Tel:—Exchange 199) 


FACILITIES—Property owned—80,000 
sq. ft.; Slow burning, brick and concrete 
const. ; Floor load, 450 Ibs.; A. D. T.; Watch- 
men. Insurance rate, 39c. Siding on Og- 
den Union Ry.; capacity, 9 cars; Free 
switching all lines. Motor truck platform: 
capacity, 20 trucks; sheltered. 


Merchandise and cold storage warehous- 
ing in all its branches. 


Field warehouse service throughout the 
Intermountain States. 






Ogden is the largest railroad center in the 
Intermountain Territory, being served by 
six railroad lines and seventeen truck lines. 
Hence the logical point of distribution 
for the Intermountain West. 


Members American War:housemen’s Association 
and Utah Warehousemen’s Association. 






NORFOLK, VA. 
Jones Cold Storage Corporation 


Established 1880 
W. Barham Jones E. Main & Water Sts. 
Pres. & Treas. (Tel.— 23601) 
FACILITIES—Cold and Mdse. Stge. (1) E. Main 
& Water. Owned. 500,000 cu. ft. Watchman. 
Ins. 18c. Fumigation. Siding: N. & W. R. R., 
gn. Ry., C.&O., cap. 10 cars. Truck platf. 3 trucks. 
(2) 714 ates St., leased Ins. 30c. 


some Fire proof. ” Floor load 250 Ibs. itch. 

oads. Docks: th 400 ft., Draft 25 ft. SPECIAL 
SERVICES Bo ied: Cust. -, state. Pool cars. 
Motor trans. Space for lease. A. W. A. 






















RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks * 1224 W. Broad Street 
Sec.-Treas. Telephone — 5-1731 
FACILITIES—(!) 1224 W. Broad St. — 
(2) North Blvd., slow burning; total rs 
Watchmen. Ins. rate, 42c. Sidi 
-; cap. 13 cars; free switching. 
SERVICE yao ng mal car dist. paar 
freight line serving Va. & Eastern Seaboard ci 
Container service. ce forlease. N.F.W.A.; Se’ WA. 
REPRESENTED BY—Brooks Transportation 
Co. in New York, Philadelphia, Lynchburg. 








ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 












Clem D. Johnston 369 W. Salem Ave. 
Operating Executive (Telephone—6207) 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
“a connection; watchmen. Ins. rate 36c. ‘Siding 

or. & West.; cap. 7 cars. Free switching. 
Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATU Pool car dist. Space for 
lease. Complete whsing. & dist. ser. Operate Roa- 
noke Truck Re a toy 45 motor fgt. lines. 
REPRESENTE m. Chain of Whses.; ee 


ASSOCIATIONS Ane Ww. A., So. W. A. 






Pay 85% of Annual 
Railroad Freight Bill 


TRAFFIC WORLD | shipper-subscribers 
pay 85% of the annual railroad freight bill 
and ship nearly 34 of the total tonnage 
carried by railways, trucks and domestic 
water lines. 
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SEATTLE, WASH. 


Cold Storage Co. 


Established 1931 © 


J. R. Goodfellow 
President 


Incorporated 


1203 Western Ave, 
(Tel.—Seneca 2466) 













FACILITIES—Cold Storage, 144,000 cu. ft.; Dry 
storage, 66,000 sq. ft.; ntals, 20,000 sq. ft. 
Fireproof, brick const.; Sprinkler system; Insur- 
ance rate: 12.8c. Siding connects with all rail lines, 
SERVICE FEATURES: Bonded 

















REPRESENTED BY—Central Distribution Gas 
reau: Chicago and New York. 


aes A. (C.S.); Wash. State 
Whsmns. Asso 


OTHER DATA—Our negotiable warehouse receipts 
are accepted by banks as collateral for loans against 
merchandise stored in our warehouse. For drayage 
we use the Lloyd Transfer Co., one of the most 
efficient trucking firms in the city with a fleet of 
25 trucks equipped to handle merchandise of any 
size or nature. 














SEATTLE, WASH. 
United Warehouse Company 


Established 1901 * 


T. W. Martin 1990 Railroad Ave. 
General Manager (Tel.—Main 8137) 


FACILITIES—1990 Railroad Ave.: 110,000 sq. ft.; 
Slow burning, brick const.; Aero Alarm. 24 
necticut St.: 100,000 sq - ft.: Slow peraies. concrete 
+, Units: ne load, 350-500 ; Sprink. 
men. Ins. rate, 12.9c. Siding.” 
SERVICE FEATURES—Bonded: Licensed, U. S. 
Whs. Act; U. S. Int. Rev. and Custs.; State; State 
liquor; Privately Pool ~ dist. Motor term. 
IATIONS—A. W. A. (Mdse.) 


















Incorporated 














TACOMA, WASH. 
Pacific Storage Warehouse & Distributing Co., Ine. 


Established 1907 
* 18th & Broadway 
Tel.— Main 6191 
FACILITIES—30,000 sq. ft. Brick & mill const. 
Private watchmen. Siding on Nor. Pac. Ry., 
Capacity, 3 cars, free , Soeaong. Sheltered motor 


latform 6 truc 
BERVICE FEATURES. Bonded: ‘State: privately. 
Pool car dist.—shipments handled by rail, motor or 
water. Motor freight terminal—our own motor 
service in ann money with warehouse. Space for 
lease—office 
ASSOCIATIONS — A W. A. ; Wash. State W. A. 


Matt Newell 
President 











MILWAUKEE, WIS. 
G. J. Hansen 





*D 





ANS ; President 
Established 1904 I/We. ac 126 N. Jefferson St. 
Incorporated —_ °  (Tel.—Daly 5770) 


FACILITIES—18 warehouses: 436,000 sq. ft. 
Slow panive. mill construction; Floor load, 150-600 
lbs m4) sys.; A. D. T.; Watchmen. Ins. rate, 
Dic Cain) Siding on Coa NO Wen can 50 care 
ee dock: Length, 840 ft.; Sa 3 22 ft. 

SERVICE FEATURES—Bonded: U. $. Customs: 
State. yo car dist. Motor truck terminal. 
REPRESENTED eee Chain of Ware- 
houses and Interlake Terminals. 

New York:—Telephone Lexington 2-3371. 





















British Rail Authority 
Praises Distribution Map 


“The map, which we are extremely glad to have and 
study here, will prove a model for us, which I hope 
I shall be able to persuade one or more of our own 
railway companies to follow up, and I wish to felici- 
tate you and your organization on the preparation 
and production of such a magnificent analysis of 
American business possibilities.” —Executive of a Rail- 
way Research Organization, London. 











Olympic Warehouse &| 








































































